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Belgium's Eyskens on EC Decision on Crisis 


LD1501102991 Brussels Domestic Service 
in French 1700 GMT 14 Jan 91 


{Interview with Belgian Foreign Minister Mark Eyskens 
by correspondent Michel Lagarde: place and date not 
given—recorded] 


[Excerpt] The European Community throws down the 
gauntict [as heard] in the Gulf crisis. It will no longer 
take any initiative and the European troika will not go to 
Baghdad. In view of Saddam Husayn’s silence, the | 2 are 
leaving things up to the United Nations Security 
Council. The 12 foreign ministers who met in Brussels 
today for an extraordinary council meeting have thus 
made this decision. Listen to the Belgian foreign min- 
ister, Mark Eyskens, speaking to Michel Lagarde in this 
connection: 


[Eyskens] Mr. Perez de Cuellar also spoke about the 
ideas and proposals of the European Community as we 
determined them in Luxembourg, including an initiative 
and an opening-up [ouverture] with regard to the con- 
vening of a Middle East conference. There was no 
reaction. Nothing. In these circumstances, and further- 
more because it is not certain the troika would have been 
received by the Iraqi president, we decided not to send a 
delegation of the European Community, (?which now 
extends) our invitation for the establishment of a 
meeting between the European Community and Mr. 
Tariq “Aziz at any *e and in any European town. 
[passage omitted] 


Spanish EC Official Comments on Gulf Crisis 
PM 1601090091 Madrid ABC in Spanish 11 Jan 91 p 28 


[Interview with EC Commissioner Abel Matutes by 
Jesus Fonseca in Brussels; date not given] 


[Excerpt] [Introductory passage omitted] [Fonseca] Is 
there or 1s there not time to avert war? 


{Matutes] I believe that until the last moment, until the 
last second, there is time to avert war. The fact is that the 
chances are very slight and the time at our disposal is 
dwindling. There are many grounds to be pessimistic, 
because we are reaching a critical point. But there is still 
some chance of averting war, and we will exhaust it in 
these six days left to us until the deadline set by the UN 
Security Council. 


[Fonseca] In European and international political and 
diplomatic circles, people still trust in a last-ditch medi- 
ation by the EEC. There are those who assert that a secret 
plan of the 12 to avert the order to attack is under way. 
Is this true? What will be the 12's last attempt to avert a 
bloodbath? 


[Matutes] From the very outset, the EEC has not ceased 
to carry out political initiatives of every kind. Our stance 
is well-known—total and unconditional observance of 
the 12 resolutions approved by the United Nations. But, 
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at the same time, we are in favor of the region's problems 
being discussed at one or several international confer- 
ences, once the crisis has been resolved. 


[Fonseca] Including a solution to the occupied territo- 
ries? 


[Matutes] Of course: in order to prevent a situation such 
as that which we are experiencing from being repeated in 
the future. 


[Fonseca] Saddam Husayn has rejected for the second 
time the EEC’s invitation to talk. Do you still maintain 
the outstretched hand which you recently offered? Is 
there or is there not a chance of a meeting between 
Baghdad and the EEC? 


[Matutes] We are still open to dialogue and to the 
possibility of a meeting between Iraqi Foreign Minister 
Tarig ‘Aziz and the Community troika. 


[Fonseca] But where? 


[Matutes] In Luxembourg or in any third country’s 
territory. 


[Fonseca] And why not in Baghdad, as ‘Aziz ‘ias pro- 
posed? 


[Matutes] This possibility was not deemed opportune by 
some member states which believe that it would not be 
proper. 


[Fonseca] Which? The Netherlands and the United 
Kingdom? 
{Matutes] There were several, and decisions on external 


cooperation are taken unanimously. That is why this 
meeting has not been possible. 


[Fonseca] Would you be prepared to go to Baghdad” 


{Matutes] I personally would have no objection. | believe 
that in so grave a situation you must be prepared to make 
any sacrifice for the sake of peace, and | am prepared to 
do so. But it is not for me to make this decision. 


[Fonseca] What would you tell Saddam Husayn, if » ou 
had him in front of you? 


[Matutes] I would tell him that he has underestimated 
the determination of the international coalition—that 1s. 
the entire world—to enforce legality at a time when, after 
the Cold War, we are beginning a new era in which there 
is no more place for the law of the jungle. I would also tell 
him that he has also misjudged the balance of forces 
invoived: Iraq's chances are nonexistent, and it is in 
danger of suffering the most devastating effects in weeks 
or even days. And, third, | would also tell him that a 
peaceful withdrawal would create every chance for an 
equally peaceful settlement of all the disputes disturbing 


peace in the region. 


[Fonseca] And do you believe that this last point ts 
possible without harming the Israeli state's interests” 








2 INTERNATIONAL AFFAIRS 


[Matutes] I believe so, insofar as we agree on the need to 
open an international conference to resolve the problem 
of the occupied territornes. There 15 no reason on any 
account to mix up the two problems. 


[Fonseca] Some people believe that the EEC has bowed 
in a cowardly manner to the United States, to the extent 
of becoming its mouthpiece and foregoing finding a 
solution, as it could have done if 1 had made its voice 
heard from the outset, which it has not done. How would 
you answer those who make these accusations” 


[Matutes] I in no way share this view. It 1s clear that 
Saddam Husayn’s intention has been to divide, to sow 
distrust in that extremely broad international front 
which has been formed to restore legality. What the EEC 
has done has been constantly to maintain cohesion. 


[Fonseca] What will happen henceforth? Where are we 
heading? Do you believe that the order to attack will 
come? 


[Matutes] There are many grounds to be pessimistic. We 
are six days from the deadline, and if Saddam Husayn 
does not leave Kuwait, there will quite certainly be an 
order to attack. We will do our utmost to avert it. 


EC Issues New Cease-fire Appeal for Somalia 


AU 1601130491 Paris AFP in English 1252 GMT 
16 Jan 91 


[Text] Brussels, Jan 16 (AFP) — The European Commu- 
nity issued its second cease-fire appeal to the warring 
parties in Somalia on Wednesday [16 January], urging 
the government and rebel forces to set in motion “an 
effective process of national reconciliation”. 


The process should be based on respect for human rights 
and the independence, unity and territorial integrity of 
Somalia, a communique said. The objective was “a 
peaceful and lasting solution which takes into account 
the legitimate aspirations of the entire population”. 


Rebels of the United Somali Congress stormed the 
Somali capital Mogadishu on December 30, and the EC 
made its first cease-fire call four days later. Except for a 
medical team which flew into Mogadishu a week ago, all 
foreigners have been evacuated from the city, according 
to diplomats in the region. 


* Rise in German Interest Rates Hurts Franc 
9YIESO279A Paris LE MONDE in French 7 Dec 90 p 33 


{Article by Francois Renard] 


[Text] By announcing short-term (one-month) tempo- 
rary rediscounts at rates that are up by nearly half a 
percentage point (8.5 percent), the German Federal Bank 
iS Creating strong tensions in the financial markets and 
causing the franc to lose value. 


In Paris, the German mark has risen to nearly 3.39 francs 
from 3.38 francs at the start of the week and 3.348 francs 
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at the end of October. At the same time, the cost of 
day-to-day money has topped 10 percent, making it 
equal to the cost of 10-year government bonds. This will 
cause further difficulties for operators in our market. 


Europe at Two Speeds 


The rise in interest rates in Frankfurt 1s probably due to 
a strong demand for liquidity on the part of the banks as 
the year end approaches. But the Bundesbank raised the 
ante by lifting the bar a little higher. It is also probable 
that the rise in the value of the Deutsche mark 1s only 
very temporary. The German currency was worth 3.38 
francs last May, 3.39 francs at the end of 1990, and 3.42 
francs at the end of December 1989, only | centime short 
of its ceiling of 3.43 francs. A year ago, that tension 
forced the Bank of France to raise its discount rates by 
half a point. Even back then, it was the rise in interest 
rates across the Rhine that caused the German mark to 
jump in value, financial circles in Frankfurt being wor- 
ried about the financing of the monetary union between 
the FRG and the GDR. 


This time, that same financing problem still exists, and 
the action by the German Federal Bank is being inter- 
preted as a warning directed at Chancellor Kohl's future 
government. Obviously, the bank and its president, 
Karl<"to Poehl, would prefer that unified Germany's 
budget, which is expanding rapidly, be financed partly 
by taxes rather than completely by borrowing, the idea 
being to avoid putting too much pressure on the 
domestic and international financial markets. As is 
known, one member of the German coalition that won 
the elections is the liberal Free Democratic Party (FDP), 
which 1s hostile to any tax increase. 


Poehl’s concern 1s shared by his French counterpart, 
Jacques de Larosiere, who feels that “the accumulation 
of public deficits in Germany raises the question of the 
limits of monetary cooperation” (LE MONDE, 6 
December 1990). The Bank of France lowered its dis- 
count rates a month ago at the very time when the 
Bundesbank was raising its rate, thus putting the French 
issuing institution in an uncomfortable position and 
hardly making defense of the franc any easier. The gap 
between the three-month rates in Frankfurt and Paris 
has fallen to its lowest ‘evel since 1981 (0.8 percentage 
point), thus making investments in Deutsche mark more 
and more attractive. 


Europe is definitely operating at two different speeds 
now. On one hand, Germany is experiencing a boom in 
activity, and to attract the necessary capital for its 
reunification and also to combat inflation, it needs high 
interest rates which its industry—being in excellent 
health—can afford. On the other hand, are all its part- 
ners, which, unlike it, need to lower their interest rates to 
avert a slowdown in their economies. It is therefore easy 
to foresee very strong tensions within the European 
monetary system, a factor making it increasingly diffi- 
cult for the EEC’s member states to cooperate in that 
field. 
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‘No Comment’ on U.S. List of Arms Suppliers 


AU 1601104691 Vienna KURIER in German 
16 Jan 91 p4 


[Georg Fuerboeck report: “Austria Was Third-Largest 
Weapons Supplier of Husayn™’] 


[Excerpt] For years international firms have been 
making huge profits from weapons sales to Iraq. The 
Germans were the ones who profited most from the deal 
with death in recent years. After Germany and Great 
Britain, Austria holds third place, before the United 
States and France. This has been confirmed by a list 
drawn up by the “Foreign Relations Committee” of the 
U.S. Senate. 


The paper of the U.S. Senate, entitled “Saddam's For- 
eign Legion,” lists 23 states from all over the world, from 
where companies are suspected of having carried out 
lucrative military deals with the regime of Saddam 
Husayn. Thus, Husayn received GC-45 guns from Aus- 
tria. When confronted with this reproach, Austria's 
Foreign Ministry reacted in a more than reserved 
manner. “No comment” was the officia! reaction. [pas- 
sage omitted] 


AUSTRIA 3 


Vranitzky Says No Guns To Be E» ,orted to Gulf 


AU 1601104791 Vienna DER STANDARD in German 
16 Jan 91 pl 


[“spu™ report: “Vranitzky Guarantees: No Guns to the 
Gulf”] 


[Text] By amending the war materiel law, the govern- 
ment wants to solve the dilemma that it can either not 
fulfill its international obligations toward the United 
Nations or that it has to violate Austrian law. This was 
the reason cited by Chancellor Vranitzky for the planned 
amendment to the war materiel law that is to be adopted 
by the cabinet on Thursday [17 January] with the votes 
of the Socialist Party of Austrian and the Austrian 
People’s Party. 


The amendment will entitle the Austrian Government to 
allow the export or transit of war materiel within the 
framework of UN sanctions. 


However, Vranitzky personally guaranteed that the 
Noricum company will not supply guns to Saudi Arabia 
during the current Gulf crisis. 
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Belgium 


Foreign Ministry Announces Gulf Initiative 


LD1501152691 Brussels Domestic Service in French 
1500 GMT 15 Jan 91 


[Excerpts] There is a Belgian initiative at the United 
Nations for a settlement of the conflict in the Gulf. We 
already spoke to you about this at 1400 GMT, and we 
now know a bit more about it. Not only does Belgium 
support the French proposals, Belgium 1s also proposing 
that a mediator should be designated for the convening 
of an international conference on the Middle East. 
Finally, our government wishes to throw a last line to 
Iraq, a short extension of time [un court delai}. That is 
the expression used in the Ministry of Foreign Affairs 
communique. A short extension of time could be granted 
to Iraq if the latter now announced and began a rapid 
and massive withdrawal from Kuwait. [passage omitted] 


Initiative Detailed 


LD1501181891 Brussels Domestic Service in French 
1700 GMT 18 Jan 91 


[Remarks by Minister of Foreign Relaions Mark 
Eyskens; place and date not given—recorded] 


[Text] We have reasoned more or less in the same way as 
our French friends and many other European countries 
and in accordance moreover with the conclusions of 
many in the European Council of Ministers. In no way 
do we want to take initiatives which will break European 
cohesion. The idea we proposed last night—given the 
difficulty in convincing certain countries like the United 
States—is that we cannot establish a direct link between 
a solution to the problem posed by Iraq in Kuwait on the 
one hand and the Palestinian problem on the other. 


As the French proposals give the United States reason to 
believe there is a link, an almost mechanical link, we 
proposed that the UN secretary general designate a 
mediator who would not be charged with negotiating on 
the substance of the Palestinian problem but who could 
clear the ground so that conditions could be met to 
convene an internationa! conference. In short, someone 
who would take care of the procedural problems and 
certain me dalities. 


For example, who should be brought together around the 
table? Who would the partners in such an international 
conference be? What would the agenda be? What would 
be the context of such a conference—the United Nations 
or a conference for security and cooperation in the 
Middle East, of the let us say European type. or a purely 
regional conference” 


In short there are a whole number of prerequisites to be 
raised before such a conference can be convened and by 
doing this, by designating an important personality who 
would be charged with this mission, we would give great 


FBIS-WEL-91-411 
16 January 1991 


credibility 10 Our mitiative without today establishing a 
link as far => the substance of the problem 1s concerned. 
That 1s the clever bit. 


Defense Minister Outlines Gulf Operations 


LDi601185391 Brussels Domestic Service in French 
1700 GMT 15 Jan 91 


[Excerpts] The Gulf crisis and the threat of war have also 
been discussed in the Beigian Parhament, from which 
(Martine van Broesseggem) calls us: 


[Van Broesseggem] [passage omitted] In his speech Min- 
ister of Defense Guy Coeme explained the decision 


taken by the government in support of France and 
Belgium in the framework of the West German Union. 
The numoer of major burns beds at the (Dederouveren- 
daik) hospital will be considerably mncreased. The casu- 
alty evacuation of French and Britons will be aided by a 
Bocing and a C-130. Medical staff will be sent to a 
campaign hospital, no doubt in Cyprus. Ambulances will 
be provided for the French and 2.800 camphbeds for the 
British. Our ships, as had been decided, will take part im 
the Gulf of Oman operations involving mine-<icaring. 
evacuation and monitoring the embargo. Finally, the 
Netherlands wall receive C-1 30s to transport anti-aircraft 
missiles to Turkey. Guy Coeme added: To put an end to 
some polemics, the Britrsh Government has thanked the 
Belgian Government for the help given. 


Netherlands 


Cabinet Letter on Deployments, Operations in Golf 
PM1601094991 Rotterdam NRC HANDELSBLAD 
in Dutch 9 Jan 91 p 2 


[Full text” of cabinet letter sent to Second Chamber on 
8 ‘anuary]) 


[Excerpt] [passage omitted] 


Additional Netherlands Contributions 


In the light of the situation the cabinet has also discussed 
an expansion of the role of the Netherlands Navy ships 
in the Gulf and the making of additional contributions in 
the fields of medical care and munitions transports 


Military Role 


In the framework of upholding the embargo against Iraq 
on the basis of UN Resolutions 661 and 665 three Royal 
Navy ships are taking part in operations in the Persian 
Gulf (at present the frigates HrMs Jacob van Heem- 
skerck and HrMs Philips van Almonde, and the supply 
ship HrMs Zuiderkruis). The activities of the Nether- 
lands Navy are dovetailed with those of the other naval 


units present in the region, especially those of our 
Western European Union partners and the United 
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States. The ships are operating under Dutch command. 
This operational arrangement 1s adequate for verifying 
observance of the embargo. 


The adoption of UN Resolution 678 and the approach of 
the date—15 January 1991—named in the resolution 
necessitate making provisions in harmon, with Resolu- 
tion 678. The said UN resolution authorizes member 
States to use all means necessary to implement the earlier 
resolutions. In the event of a military confrontation there 
18 a chance that the Netherlands Navy ships will become 
involved in combat operations. Under such circum- 
stances the Netherlands ships will remain in the area of 
operations, although with altered duties. 

Under such circumstances a united command 1s neces- 
sary for optimum effectiveness and the safety of crews. 
For this reason the cabinet has decided, in the event of a 
military confrontation arising, to put the Netherlands 
ships under the command (“tactical control”) [quotated 
words in English) of the U.S. commander in the areca. 
Thas will happen when war comes. As long as there 1s no 
suggestion of war, the duties of the Netherlands ships 
will remain directed toward upholding the embargo. Al 
all tomes the Netherlands Government in the person of 
the defense miz.ister will retain full control and a mght cf 
veto over the activities undertaken by the Netherlands 
Navy units. 


After transfer to effective U.S. command the Nether- 
lands ships could be entrusted with one or more of the 
following duties: 


a. escorting important maritime units (such as aircraft 
carners, amphibious and logistical units), 


b. participating in antiaircraft defenses to protect impor- 
tant sea or land operations (for example: minesweeping 
activities, amphibious activities, and supply activities): 


¢. protecting merchant shipping. 
d protecting offshore installations. 
¢. continuing to verify observance of the embargo. 


Given the nature of the Netherlands contribution it 1s 
most likely that escort and antiaircraft duties will come 
up for consideration. The modern antiaircraft defense 
frigate HrMs Jacob van Heemskerck, in particular, is 
extremely well equipped for antiaircraft duties. HrMs 
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Zusderkruss will carry out its supply duties where these 
are most needed. In areas with a greater level of threat 
these duties will be carned out in the company of an 
escort. As far as it 1s possible to predict, she operational 
area of the Netherlands ships will be the same as at 
present. 


A number of countries, including the United Kingdom 
and France. have also decided to place units under the 
effective command of the local U.S. commander. In the 
framework of the Western European Union more 
detailed guidelines for optimum coordination among the 
countnes affected have been drawn up to complement 
the current guidelines. 


Medical Support 


The cabinet has decided on the following contributions 
im the medical field. 


First, the surgical team already available on board HrMs 
Zusderkruis will be augmented with onshore reception 
facilitves. These facilities will number almost 60 persons 
including support personnel. The majority of these will 
be stationed at an independent emergency hcspital in the 
region. Where necessary our allics will also be able to 
make use of these medical provisions. 


Second, the cabinet will also look into requests from the 
Unnted Kingdom to make available Dutch medical per- 
sonnel for inclusion in the British organization. It is 
expected that such personnel would numbcr a few dozen. 
Third, the cabinet will investigate whether on-call med- 
ical personnel can be made available on an individual 
and voluntary basis (“pooling”) for deployment 
throughout the Gulf region when needed by medical 
units om the field. 


Finally, it has been decided in the short term to reacti- 
vate the emergency hosprial administered by the 
Amsterdam Academy Medical Center. As a result a 
maximum 600 beds could become available for wounded 
from the Gulf region. 


Transport Support 


The cabinet has decided to react positively to a new US. 
request to make available transport to carry considerable 
quantities of ammunition from Germany to ports and 
railread stations with the Gulf region as finai destina- 
ton. 
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Major Meets Cabinet, Speaks to Commons on Gulf 


Meets With “War Cabinet 
LD1501142691 London PRESS ASSOCIATION 
in English 1224 GMT 15 Jan 91 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Excerpt] Britain today appeared to be taken aback by 
the last-ditch French peace initiative designed to avert a 
Gulf war. The prime minister has made no secret of his 
surprise that this was not even mentioned during his 
crucial talks with President Francois Mitterrand and 
Foresgn Minister Roland Dumas in Paris yesterday only 
hours before its planned presentation to the UN Security 
Council in New York. 


Mr. Major will spell out his views about the proposals 
and reassert Britain's ac 2mant objection to any question 
that Saddam Husayn should be rewarded by a Middle 
East peace conference “linked™ to any withdrawal from 
Kuwait. 


Meanwhile, the so-called “war cabinet” was believed to 
be in session this morning although secrecy was begin- 
ming to surround its activities. It comprises the prime 
minister, Defence Secretary Tom King, Foreign Secre- 
tary Douglas Hurd and Energy Secretary John Wake- 
ham, who is a member also in his role as minister 
co-or: i Nang government information. The committee, 
whose )ob 18 to monitor the crisis, can co-opt members 
from time to time, notably Chancellor Norman Lamont 
and Attorney-General Sir Patrick Mayhew. 


Sir Patrick and Mr. King arrived at No. 19 within 
seconds of owe another this morning. [passage omitted] 


Comments on French Initiative 


LD1501 183591 London PRESS ASSOCIATION 
in Enelish 1721 GMT 15 Jan 9/ 


[Excerpts] [passage omitted] Mr. Major said he had 
doubts about the last minute French initiative, put 
forward just a few hours after the European Community 
foreign ministers had decided the conditions for an 
imitiative no loneer existed. 


He said “What | believe we cannot do is to water down 
the existing Security Council resolutions. We have sup- 
ported those for a long time. 


“They call for total and unconditional Iraqi withdrawal. 
Nor can we be party to extending the United Nations’ 
deadline or in any way to reward Iraq for its aggression. 
Those are the criteria upon which we should judge any 


proposal.” [passage omitted] 


Mr. Major said: “We do of course fully subscribe to the 
idea of a last appeal to Saddam Husayn to obey the 
Security Council resolutions. We have no difficulty with 
that point. But we do have considerable difficulty with 
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the French text. All along we have supported the Sec’; *, 
Council resolutions and | think we have to judge th: 
French text by two criteria. 


“Are they wholly consistent with the United Nations 
Security Council resolutions and whether they are likely 
to lead lraq to comply with those resolutions or simply 
have the effect of taking the pressure off Iraq at this very 


late stage. 


“In our judgment i fails those tests and it 1s for that 
reason why although we are content with the idea of a 
last appeal, we Cannot accept and cannot support the 
particular proposition put forward by the French.” 


Mr. Mayor said the French text only called on Irag “to 
announce its intention to withdraw according to a time- 
table.” There was a distinction between that and UN 
calls for a tots! and immediate withdrawal and he 
warned: “1! do not rv-yself think we would be wise to place 
much faith in an iedication of Iraq's intentions against 
the background of the hes, the deceit and the treachery 
we have seen in the last six months.” 


Mr. Mayor said sanctions had so far failed to achieve 
Iraq's withdrawal from Kuwait. “It 1s clear they are not 
going to succeed by the deadline set by the UN for Iraqi 
withdrawal, or indeed for a very long time after that. 
There are those who argue we should give sanctions 
more time to work. But at what price?” More time for 
sanctions to work also meant more time for Iraq to 
“continue to extinguish Kuwait™: “More time for Iraq to 
build up its defences against allied forces and more time 
for Kuwaitis to be tortured and killed. And because 
sanctions are not having their intended effect we would 
im practice be extending the deadline for Iraq's with- 
drawal, while relaxing pressure on Iraq to comply. To do 
so would destroy the credibility of the internationul 
community's response to Iraq's aggression. That's why I 
don't believe we have the time, nor would we be wise to 
let sanctions run a lengthier course.” 


Mr. Major said that his trip to the Guif, he found “rock 
solid determination™ to make Saddam Husayn with- 
draw. “There was, among our allies, no talk of compro- 
muse, no talk of concessions, no suggestion that the UN 
deadiine should be extended, no inclination whatsoever 
to weaken or back down in the face of Iraq's intransi- 


gence.” [passage omitted] 


Commons Debate on Situation 


LD1S01221991 London PRESS ASSOCIATION 
in English 1842 GMT 15 Jan 91 


[By Chris Moncneff, PRESS ASSOCIATION political 
editor] 


[Text] The prime minister tonight delivered a grim new 
warning to Saddam Husayn as the minutes ticked relent- 
lessly away to the deadline authorising the allied forces 
to attack Iraq's occupying armies in Kuwait. Mr. Major, 
who rejected the last-ditch French peace initiative, 











FBIS-WEL-91-411 
16 January 1991 


gravely told a crowded, sombre but restless House of 
Commons: “I hope he understands the sheer weight of 
the forces that are arraigned against him, the scale of 
armour and equipment which the mu!ti-national alliance 
has at its disposal. Because if he does realise that, he will 
also realise that he cannot win, and that the only conse- 

of failing to withdraw is to bring about the 
destruction of hrs Armed Forces and great damage to his 
country.” 


But the prime minister's appeal for the debate, said by 
some to be the most crucial since 1939. to be conducted 
nol as a party political occasion was largely in vain. 
Those Labour backbenchers, led by Tony Benn, who are 
mounting a vociferoius anti-war campaign, constantly 
attempted to interrupt his speech. A demonstrator in the 
public gallery blew a whistle, shouted oul “no war” and 
hurled a pot of red powder paint into the chamber, 
spcttering some Labour and Liberal Democrat members. 
He was hustled away after a brief scuff. 


[London PRESS ASSOCIATION in English at 1639 
GMT on 15 January adds in a similar report: “MPs 
debating the Gulf crisis were spattered by red paint, 
thrown by an anti-war demonstrator in the Commons 
public gallery. The paint landed on the suits of several 
Liberal Democrat and Labour members in the crowded 
chamber. Some also hit Tories sitting in an upstairs 
gallery, used when the chamber is full. The demonstrator 
blew a whistle and chanted: “No war, as the prime 
minister spoke of a ‘rock solid’ determination among the 
allied forces to see Saddam Husayn withdraw. Afier a 
brief scuffle the demonstrator was led away by Com- 
vaons doorkeepers. Among those worst hit by the paint 
were former liberal leader Sir David Steel, Liberal Dem- 
ocrat Leader Paddy Ashdown and senior Tory Julian 
Critchley (Aidershot).”] 


The prime minister underlined his case by unfolding a 
“horrifying and appailing’ catalogue of intimidation, 
torture and murder—*a tale of unbelievable and sick- 
ening crucity”—which he claimed the Iraqis were 
inflicting daily on thx: Kuwaiti people. To the Labour 
backbench anti-war contingent, he said bluntly: “Those 
who caution delay because they hate war—as we all 
do—must ask themselves this question: How much 
longer should the world stand bv and risk these atrocities 
continuing?” 


This was the prime minister's forthright and chilling 
response io Mr. Benn and his colleagues, and to the 
former Tory prime minister, Edward Heath, who are 
demanding that sanctions should be given longer to bite 
before force to expel Iraq from Kuwait 1s contemplated. 


This was also the theme taken up by the opposition 
leader, Neil Kinnock, whose support for the United 
Nations policy is under fire from these backbenchers. 
Mr. Kinnock said: “If there is still some surviving chance 
that the aggression of Saddam Husayn can be reversed 
without reward and without war, that chance must be 
pursued to its fullest possibilities. That 1s why it 1s mght 
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for the French and other governments to continue dip- 
jomatic efforts even as the deadline is passed.” 


Mr. Heath, himself critical of the government line, said 1 
would be “unforgivable” to go to war through sheer 
impatence 


The prime munister delivered a maticr-of-fact but 
moving summary of events which has brought the world 
to the brink of a devastating war in the Gulf. He spoke of 
Iraq's “cynical catalogue of lies and deceit” in giving 
pretexts for the invasion. fo cheering Tones he said: 
“The reality us there for all to see. Iraq has used military 
force to wipe Kuwait off the face of the map and plunder 
its resources. Nor 1s that all.” The prime minister listed 
the “appalling details” of intimidation, torture and 
murder of the Kuwaiti people which, he said, should be 
compulsory reading for everyone who expressed a view 


on thes rssuc: 


—People executed for failing to display a photograph of 
Saddam Husayn in their home 


—Teenage boys murdered in sight of their mothers and 
sisters, their bodies left on the streets as garbage. thetr 
families forbidden from taking the corpses to give 
them a decent burial 


—Hundreds of thousands of Kuwaitis forced to leave 
their Country as part of a systematic effort to change 
populations, to expunge records and erase national 
identity. 

—Onrganised robbery on a gigantic scale, with everything 
from cars and buses to medical equipment, even 
hospital incubators, taken away as spoils of war to 
Iraq. 


He said: “What we are secing in Kuwait 1s an attempt to 
eliminate a state by a dictator who has showa himself to 
be a thorough force for evil.” The prime minister listed 
all the mmitiatives which had come to nought. He warned 
that to give sanctions more time would simply give Iraq 
more time to extinguish Kuwait. Implying that the new 
French initiative involved watering down the Security 
Council resolutions, he stressed: “ Nobody can claira we 
have not tried for peace. If we have failed, we have failed 
because Iraq has rejected every attempt to reach a 
diplomatic solution.” Mr. Major said: “We must hope he 
sees sense. We must hope that he does not force us to 
fight. But let him be under no misapprehenson at all If 
necessary we will commit our forces to fight. From 
tomorrow we are ready, with our allies, to do whatever 1s 
necesary to implement the resolutions of the Unied 
Nations in full. Over the months we have worked for 
peace and hoped for peace. Bul we are prepared! for war 
The chore 1s Saddam Husayn's.” 


Commons Supports Gulf Policy 
LDI501232691 London PRESS ASSOCIATION 
in English 2232 GMT 15 Jan 91 


[By PRESS ASSOCIATION parhamentary stat!) 
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[Excerpt] The Commons tonight gave overwhelming 
backing to the government at the end of a 6-1/2 hour 
crisis debate on the Gulf, as the world stood on the brink 
of war over Iraq's invasion of Kuwait. 


Voting on a technical motion to adjourn the House was 
$34 to 57, majority 477 as Labour rebels led by Tony 
Benn forced a division as they had done at the end of 
both previous debates held since Iraq's Saddam Husayn 
overwheimed Kuwait in August. 


This compared with a vote of 455 to 42, majority 413, 
when the House last debated the crisis on December 11. 


[passage omitted] 


Iraqi Envoy to U.S. Deplores ‘Warmongering’ 
LD1601108491 London PRESS ASSOCIATION 
in Enelish 1019 GMT 16 Jan 9! 


(Report by Martin White, PRESS ASSOCIATION] 


[Text] Iraq's ambassador to the | nited States New into 
London today and declared that the “warmongering™ 
should stop. There was still time for peace, said Mr. 
Sadig al-Mashat as he arrived at Heathrow Airport after 
flying overnight from Washington. He is expected to 
travel on to Baghdad for consultations with his govern- 
ment 


“Lam still hopeful for peace because peace 1s something 
that everybody should work for,” he said. “This war- 
mongering has to stop and more time has to be given to 
a diplomatic solution. War, if it coves i US, means 
naked aggression against Iraq which will create catas- 
trophe for the world and benefits nobody. Every effon 
should be made to arrive at a just and comprehensive 
settlement for all the problems of the Middle East—that 
is what | still hope to achieve. It is the United States 
against Iraq. Ii 1s not true that the world is against Iraq.” 


He accused the US. of using double standards in using 
force to umplement UN Srcurity Council resolutions. 
There were many other unresolved resolutions and other 
deadlines but military force wus not used to implement 
them. 


“This double standard has to stop in order to have a 
peaceful world, otherwise we are in for a new form of 
impenalism and dictstorship on small countnes whira 
will never be accepted. The tome has changed. If we are 
to have a new world order, justice has to prevail,” he 
said. 


Iraqi Diplemat Rejects Fear of Terrorism 
LDIS01125291 London PRESS ASSOCIATION 
in English 1220 GMT 15 Jan 91 


[Text] rages remaining in Britain are “good citizens” 
and will respect the law, a semor diplomat said today as 
28 Embassy staff were cxpelled from London. Mr. 
Zuhair thrahim rejected fears of terrorist attacks and 
said the Foreign Office action against his colleagues was 
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unjustified. More than a dozen armed police together 
with Special Branch men and airport secur. staff were 
on duty as the Embassy officials and 47 of thew depen- 
dents flew out of Heathrow on a flight io Amman 
Jordan. 


They staged a small impromptu demonstration at tne 
departure gates, shouting Arabic slogans supporting 
Saddam Husayn. 


But in sharp contrast to a similar expulsion move carher 
this month when one of the departing diplomats warned 
of terrorist act‘vity, Mr. Ibrahim was al pains to play 
dowr. the threat. The diplomat in charge of plenipoten- 
tary matters and effectively the deputy ambassador was 
at the airport to bid them farewell and said they were not 
worned about returning to Iraq. “They were happy and 
laughing and they do not care about returning to Bagh- 
dad. It ss their country and they have to return one day 
or another. But they haven't done anything wrong and 
that 1s why they are sorry to be leaving.” 


Asked whether fears of terrorism were justified he 
declared: “Our diplomats are disciplined and do not 
indulge im the kind of activities mentioned im your 
media. We have informed the Foreign Office in a note 
that we deny and reject these allegations. The rest of the 
Iragi community have been living here for many years 
and are good citizens and have not done anything wrong 
They are staying in this country and will respect your 
laws and | do not think that they will bebove in a way 
that you consider wrong,” he said. 


Iraqi Upposition To Meet in London 18 Jan 


LD1S801162791 "chran IRNA in English 1351 GMT 
IS Jan 91 


[Text] London, Jan. 15, IRNA-~-Iraq’s opposition par- 
ties will meet in London on Friday [18 January] to plas 
for a retur to Iraq and the setting up of a provisional 
government there, in the aftermath of the Kuwait crisis, 
which they hope will leave Saddam Husayn and the 
Ba'th Party, removed from power. 


The meeting fol'ows their declaration drawn up in Dam- 
acces in December, in which they affirmed a shared 
commitmeat to democracy and human nghts. However, 
there are some fears that althoug! ideological, religious 
and ethnic differences have been temporarily forgotten. 
the Friday meeting may succeed only in vapering over 
deep-rooted distrust. 

About 100,000 Iraqi exiles are believed to have settied in 
Britain over the past 30 years and mire are said to be 
arriving cach week. The weekend conference in London 
is expected to be attended by the most prominent 
opponents of Saddam Husayn. 


These will include General Hassan al-Nagib, Jalal Tale- 
bani, the lea der of the Patriotic Union of Kurdistan, 
Masoud Barazani, leader of the Kurdish Democratic 
Party, Mohammad Bager Hakim of the Supreme 
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Council of the Islamic Revolution, based in Iran, Aziz 
Mohammed of the Iraqi Communist Party, Sa‘id 
Husayn al-Sadr, of the Al-Dawa Pariy, and representa- 
tives of smaller groups. 


Sa’id Husayn al-Sadr, a Shi'a cleric with offices in 
Edgware Road, central London, is optimistic about the 
outcome of the meeting. “There will be democracy, the 
Iraqis are ready for it,” he said. And he believes the Iraqi 
people “will have a government chosen by the people 
which will resolve all problems”. 


His party, Al-Dawa, wants a provisional government 
lasting around six months before proper elections are 
held. But the Kurds, who are themselves divided into 
groups, believe the interim government should last 


longer, possibly as long as 2 years. 


Other divisions exist, because the religious Shi'a groups 
are firmly opposed to the communists gaining power, 
and are in favour of a religious government. Sa‘id 
Husayn al-Sadr stressed that “ideology, especially the 
distrust of socialism or communism, is one reason it is 
hard to agree on a platform”. 


If there were fair elections in Iraq, the Shi'as, as the most 


numerous and poorest group, would probably emerge 
with a majority, observers believe. 


Lithuanian Violence Condemned in Commons Debate 


LD1501183691 LONDON PRESS ASSOCIATION 
in English 1656 GMT 15 Jan 91 


[By Alison Little, PRESS ASSOCIATION parliamentary 
staff] 


{Text} The prime minister today condemned the crack- 
down by Soviet troops in Lithuania and called for the 
violence to stop. 


Mr. Major said in the Commons at question time: “I 
deeply deplore the actions in Vilnius (the Lithuanian 
capital), and their tragic consequences. 


“| regard them as unnecessary and undesirable and | 
hope they will never be repeated.” 


Opposition leader Neil Kinnock said the troops’ action 
in Lithuania and Latvia was “brutality against unarmed 
people”. He asked the prime minister to make direct 
contact with the Soviet Government to make it clear that 
for Britain and the EC “any improved relations with the 
Soviet Union will relate directly to the extent to which 
the authorities conduct affairs peacefully and with 
proper respect for basic human rights in all parts of the 
Soviet Union”. Mr. Kinnock urged: “Will you give 
notice that continued violence will severely deter sup- 
port for economic development in the Soviet Union?” 


Mr. Major said the Government had already made such 
representations to the Soviet authorities, and he prom- 
ised to pass on Mr. Kinnock’s remarks directly to them. 
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Lithuanian Official Arrives To Discuss Situation 


Foreign Office Issues Warning 
LD1501145791 London PRESS ASSOCIATION 
in English 1408 GMT 15 Jan 91 


[By James Hardy, PRESS ASSOCIATION lobby corre- 
spondent} 


[Text] Britain today said it would press for the suspen- 
sion of an aid package to the Soviet Union worth more 
than | billion pound sterling if the situation in Lithuania 
did not improve. 


The announcement came as Foreign Office Minister 
Douglas Hogg prepared to hold talks in London with the 
Lithuanian minister of foreign affairs, Mr. Aigirdas 
Saudargas. It followed a statement issued by the 12 EC 
membei states yesterday, which warned that the use of 
force against peaceful protestors in the Baltic state's 
capital of Vilnius was “unacceptable”. 


A Foreign Office spokesman said: “The British Govern- 
ment remains most seriously concerned at developments 
in Lithuania. 


“If the situation in Vilnius is prolonged, or 1s extended to 
the other Baltic states, we agree that the 12 should 
suspend the implementation of the European Commu- 
nity’s cooperation with the Soviet Union.” 


The | billion pound sterling package on offer to Moscow 
and yet to be confirmed, is understood to be made up of 
trade agreements, technical cooperation and financial 
assistance. The government believes it is essential that 
the Soviet Union should seck to solve Lithuania's claim 


for independence through negotiation. 


Mr. Saudargas, who was mecting Mr. Hogg this after- 
noon, is also expected to hold ialks with Foreign Secre- 
tary Douglas Hurd tomorrow. He is likely to express his 
deep concern over the deteriorating situation in his 
country. 


Meeting With Hogg 
LD1501210191 London PRESS ASSOCIATION 
in English 2008 GMT 15 Jan 91 


[By Linda Pullen and James Hardy, PRESS ASSOCIA- 
TION] 


[Text] A top representative of the besieged Lithuanian 
Republic arrived in London today with a passionate 
appeal to postpone any conflict with Iraq. 


Mr. Algiras Saudargas. foreign affairs spokesman for the 
threatened government in Vilnius, outlined a sinister 
scenario of KGB manipulation during a meeting with 
Foreign Office Minister Douglas Hogg. He warned the 
West to avoid the trap set by President Saddam Husayn 
who he called “a puppet of Moscow” and spoke of “a 
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direct link” between events in the Gulf and the Red 
Army crackdown in the Baltic republics which claimed 
14 lives at the weekend. 


Mr. Saudargas, who arrived via Frankfurt and Warsaw, 
said he would repeat his appeal when he meets Foreign 
Secretary Douglas Hurd tomorrow morring. He told 
newsmen that President Mikhail Gorbachev was no 
longer in charge of the Soviet Union where he said “the 
generals” now called the tune. “The key of the Gulf is in 
Moscow and the timing of the scenario of this crisis is 
directed by some general in Moscow,” he said, having 
earlier claimed the KGB was already in contact with 
Saddam. “They are ruling the whole process, including 
the Gulf, including Husayn who is only a puppet in their 
hands.” he said. 


The visit coincides with today’s announcement that 
Britain would press for suspension of more than | billion 
pounds sterling in European Community aid to the 
Soviet Union if the situation in Lithuania did not 
improve. A Foreign Office spokesman said: “If the 
situation in Vilnius 1s prolonged, or is extended to the 
other Baltic states, we agree that the 12 should suspend 
the implementation of the EC's cooperation with the 
Soviet Union.” The | billion pounds sterling package has 
yet to be confirmed but is understood to include trade 
agreements, technical cooperation and financial assis- 
tance. 
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However, Mr. Saudargas, ihe man empowered to form a 
government in exile if tanks move against the Lithaunian 
Parliament insisted: “Postpone the war in the Gulf. It 
will be a chance for us to fight and win in the Soviet 
Union. it's the same war. If they (the allies) want to fight 
for oil and not support someone fighting for freedom, it’s 
theiz choice,” he added. 


Later, a Foreign Office spokesman said that during a 
45-minute meting Mr. Hogg made it clear to Mr. Sau- 
dargas that the Gulf crisis was not distracting the gov- 
ernment’s attention from Lithuania. He said Britain was 
concerned about the increasingly authoritanan trend in 
the Soviet Union and the clear risk of further deteriora- 
tion. “It was made clear that we would use whatever 
means to deter those who would reinstituie repressive 
practices and support those maintaining the path to 
freedom.” That would include holding open “incentives 
to civilised behaviour” and warning of the consequences 
of not following that course. 


Mr. Hurd today sent a message to the new Soviet foreign 
minister, Aleksandr Bessmertnykh, congratulating him 
on his appointment. The choice of a former ambassador 
in Washington with a strong liberal reputation was 
greeted with guarded optimism in Whitehall. 
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Kohl Phones Mitterrand About Peace Initiative 


LD1501172191 Hamburg DPA in German 1626 GMT 
15 Jan 91 


[Text] Bonn (DPA)}—Chancellor Helmut Kohl today 
telephoned French President Francois Mitterrand and 
was given a description of the French initiative regarding 
the Gulf conflict. This was confirmed by Deputy Gov- 
ernment Spokesman Dieter Vogel. The chancellor 
received the initiative “with much understanding.” 
Doubts, however, are increasing in Bonn government 
circles whether there is still time for this last-minute 
French move to achieve a peaceful solution. It is pointed 
out that there are only hours to go until the UN ulti- 
matum runs out, and the word is “we will have to wait 
and see” whether there is still time to get the '* ‘‘ative 
through the UN Security Council. 


Kohl Congratulates New Soviet Prime Minister 


LD1501183891 Hamburg DPA in German 1741 GMT 
15 Jan 91 


[Text] Bonn (DPA)}—Against the background of the 
crisis in the Baltics, Chancellor Helmut Kohl reminded 
Valentin Pavlov, the new Soviet head of government, of 
the principles of the CSCE Final Act. “I confidently hope 
that the principles of the CSCE Final Act and the 
‘Charter of Paris for a New Europe’ will remain a model 
for your country’s policies,” Kohl wrote today in a 
telegram of congratulations to Pavlov, published in 
Bonn. 


The chancellor gave an assurance that the Federal 
Republic will continue “lastingly to support” the Soviet 
Union in its reforms, “particularly in consolidating 
democracy, guaranteeing human rights and the rule of 
law, and in the transition to a social market economy”. 


Genscher, Zambian Counterpart Confer Over Gulf 


LD1501111291 Hamburg DPA in German 0934 GMT 
15 Jan 91 


[Excerpt] Bonn (DPA)—According to diplomats in 
Bonn, an internationally controlled plan for the step- 
by-step withdrawal of Iraqi troops from Kuwait is one of 
the last attempts to resolve the Gulf crisis peacefully. A 
relevant French initiative was the issue today of a talk 
between Federal Foreign Minister Hans-Dietrich Gen- 
sciver and the Zambian foreign minister, General Ben- 
jamin Mibenge. 

Mibenge and President Kenneth Kaunda negotiated 
with head of state Saddam Husayn in Baghdad over the 
weekend. The meeting took place before UN Secretary 
General Perez de Cuellar’s failed attempt to mediate. 
Mibenge informed the Federzi Government about the 
meeting on behalf of Kaunda. Both foreign ministers 
expressly affirmed their support for the French initiative 
at the Security Council. [passage omitted] 
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SPD'Ss Vogel Appeals to Saddam Husayn, Bush 


AU 1601114091 Frankfurter/Main FRANKFURTER 
ALLGEMEINE in German 16 Jan 91 p 6 


[“his.” report: “Not To Replace One Evil by a Greater 
One™] 


[Excerpt] Bonn, 15 January—As a result of the Bund- 
estag debate on the current crises in the Gulf and the 
USSR, SPD Chairman Vogel emphasized the assurance 
made by Defense Minister Stoltenberg that the 
Bundeswehr will take action only in the event of an 
attack against federal territory or in the event of an 
“alliance case,” that is an aggression against a NATO 
member. This was confirmed by the assurance the gov- 
ernment made vis-a-vis the SPD leadership in August. 
Vogel appealed to Saddam Husayn to show himself as 
conciliatory and to pave the way for the UN and French 
peace efforts. With regard to the U.S. President, Vogel 
argued: “Not all means have been used to overcome onc 
evil, and therefore it must not be replaced by another, 
much worse evi! with unpredictable consequences.” He 
does not say this out of sympathy for a dictator, Vogel 
added. One has to wait for the effects of the sanctions 
against Iraq; moreover the sanctions can still be tight- 
ened. Germans who supplied weapons to Iraq or who 
produced chemical or biological weapons there—which 
have been banned by Germany-—must be labeled as 
“most dangerous criminals” in the public's awareness. 
[passage omitted] 


SPD Bundestag Group Backs French Initiative 


LD1501174791 Hamburg DPA in German 1633 GMT 
1S Jan 91 


[Excerpts] Hamburg (DPA)}—Shortly before the UN 
ultimatum imposed on Iraq expires, urgent calls have 
been increasing today from leading Bonn politicians, 
academics, and church representatives against war in the 
Gulf becoming automatic. 


Social Democratic Party [SPD] Chairman Hans-Jochen 
Vogel appealed to al! those involved to use their chances 
for a peaceful solution. The sanctions against Iraq, which 
came into force only a few months ago, should be given 
more time to have an impact. Vogel gave a reminder that 
the international community had vaned many years for 
sanctions against South Africa to have an effect. 


The SPD Bundestag group today unanimously adopied a 
resolution backing the French Gulf initiative and called 
on the Federal Government “to support it to the best of 
its ability”. [passage omitted] 


Oskart Lafontaine, SPD deputy chairman and Saarland 
premier, on Saarland Radio called for a peace conference 
in the Near East along the lines of the CSCE conference, 
and which would also have to involve the Palestinian 
issue. [passage omitted] 
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Wischnewski To Paris To Discuss Mitterrand Plan 


LD1501132891 Berlin ADN in German 1221 GMT 
15 Jan 91 


[Excerpts] Paris/Cairo/Bonn—The French six-point plan 
has found broad support all over the world, Foreign 
Ministry Spokesman Daniel Bernard said in Paris on 
Tuesday. Contrary to reports about a cool reception by 
the Soviets in New York, the spokesman said, according 
to REUTER, that Paris has received the support of 
Moscow as well as that of Saudi Arabia. [passage 
omitted] 


Sociai Democratic Party [SPD] Middle East expert 
Hans-Juergen Wischnewski has been invited by the 
French president to Paris for a talk about the Gulf peace 
plan initiated by Francois Mitterrand. He went there on 
Tuesday at the request of SPD honorary chairman Willy 
Brandt. F--ace and the Arab area’s peace initiative has 
the “full support” of the SPD, party leader Hans-Jochen 
Vogel said. The proposal for an international Middle 
East conference after the withdrawal of Iraq from 
Kuwait is particularly “reasonable and realistic”. 


PLO Representative Says ‘Arafat Optimistic 
AU 1601091191 Berlin DER MORGEN in German 
1S Jan 9i pl 


[Interview with Abdallah Franji, PLO representative to 
the FRG, by DER MORGEN correspondent “opz™ in 
Bonn; date not given: “PLO Representative Still Sees a 
Chance™] 


[Text] [DER MORGEN] Why is PLO chief ‘Arafat 
convinced that there will not be a war in the Gulf? 


{Franji] ‘Arafat has spent all of his life in conflicts. His 
optimism stems from the experiences he has gained. This 
is Not a rational explanation, but ‘Arafat has invaluable 


knowledge of the region. 


[DER MORGEN] Has he received a sign of hope from 
Saddam Husayn? 


[Franji] ‘Arafat's confidence arises from the efforts of the 
PLO leadership for peace in the Middle East. We know 
about the linkage of the Palestinian problem with the 
Gulf crisis. Therefore, the Palestinians are trying to 
make a contribution to a peaceful solution. 


[DER MORGEN] Where does the solution lie? 


[Franji] The crucial thing is that both the United States 
and Iraq simply have to talk to each other. Just holding 
a gun to the other's chest and saying “either-or™ does not 
work. 


[DER MORGEN] But there is hardly any time left for 
negotiations. 


[Franji] If one listens attentively, one hears that neither 
the Americans nor the Iraqis are talking about war. Both 
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are talking about an ultimatum. Thus, with its formula- 
tions each party is trying to provide certain starting 
points for talks. And these are the signals that ‘Arafat has 
seen. 


Companies Said Violating Iraq Arms Embargo 
LD1501220191 Hamburg DPA in German 1817 GMT 
15 Jan 91 


[Text] Frankfurt (DPA)—According to Hessischer 
Rundfunk (HR) information, two companies in Neu- 
Isenburg near Frankfurt are suspected of being involved 
in the development of an Iraqi missile project and the 
supply of bomb release mechanisms to Iraq despite the 
embargo. The premises of Havert Industrie Handelsge- 
sellschaft MBH and Havert Consult Project were 
searched by the customs criminal institute in Cologne 
and the customs investigation service in Frankfurt today 
on suspicion of having broken the Iraq embargo, the 
radio station reported. The investigators suspect that 
even after the imposition of the embargo, Havert con- 
tinued its business with Irag. According to the radio 
station, the land prosecutor's office in Darmstadt has 


instituted proceedings. 


HR quotes Karl-Heinz Matthias, head of the customs 
criminal institute in Cologne, as saying that 110 German 
companies are under investigation for possible viola- 
tions of the embargo. 


According to an investigation conducted by ARD televi- 
sion, the firms also include one trading concern based 
near Duisburg, which has also been searched by customs 
officers. HR reports that that company attempted to 
export shell casings to Iraq via Turkey. The deal was 
exposed because of the unusual caliber, which 1s only 
used in Iraq. 


The customs authorities succeeded in achieving a spec- 
tacular coup last week at Frankfurt airport, ARD reports. 
Investigators seized the core of a vacuum spectrometer 
of the type used in the chemical and nuclear industry. 
The country of origin was the United States. According 
to the freight documents in ARD's possession, five 
(°crates) of machine parts from tiie Thermo Jarrell Ash 
Corporation in Franklin, Massachusetts went to Iraq via 
Frankfurt in July 1990. The sixth crate with the central 
core of the equipment was due to have been shipped at 
the start of January 1991. In order to avoid the embargo, 
a firm in Amman, Jordan was given as a new destination, 
ARD reports. The round-about export was apparently 
arranged by a Swiss letter-box firm in Zug. 


Firms Made Arrangements With Iraqis for Hostages 


LD1601101491 Berlin ADN in German 0851 GMT 
16 Jan 9] 


(Text] Hamburg (ADN)—Many German hostages 
working on projects in Iraq were only released because of 
arrangements between their companies and Iraq, and not 
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as a result of political efforts, the Hamburg news maga- 
zine STERN reports in its edition to be published 
Thursday. 


According to witnesses, one-third of the hostages who 
left Baghdad with Willy Brandt, honorary chairman of 
the Social Democratic Party, already had their exit 
documents. The Foreign Ministry confirmed to STERN 
that every member of a company wanting to leave Iraq 
needed a so-called “letter of support” from the Iraqi 
business partner. Former hostages say that those docu- 
ments were only issued if the foreign company gave a 
completion guarantee. In order to be able to continue 
work on their projects after the sanctions were imposed, 
staff members of German firms hid important electronic 
elements and computer software in their luggage and 


smuggled them into Baghdad via Jordan. 


The “Thyssen Rheinstahl” company had, through the 
Foreign Ministry, sent a coded telegram to Baghdad 
asking the director of the Iraqi arms concern “Nasir 
State Enterprise,” Alami, for talks in Tunis. Thyssen 
chief Herbert Brenke told STERN he wanted to nego- 
tiate with the Iraqis because they were demanding the 
“delivery of a chemival reactor substance” in return for 
the release of his people. However, the meeting in Tunis 
never took place. Contrary to this the former Thyssen 
trade represcntatived in Baghdad, Christian Weide, told 
STERN the meeting was “to negotiate the delivery of a 
steel hyperpress [stahl-hyperpresse] needed by Iraq for 
the construction of its supergun.” In the end Brenke 
went to Baghdad and achieved the release of his people. 


Poll: 79 Percent Against U.S. Attack in Gulf 


~D1501131191 Hamburg DPA in German 1216 GMT 
1S Jan 91 


[Text] Cologne (DPA}—According to the overwhelming 
mayority of west German citizens, the Americans should 
not attack Iraq, but continue negotiations—even if Iraq 
does not withdraw from Kuwait before the UN deadline. 
In the poll, in which 1,028 west Germans over 18 were 
questioned, 79 percent gave an answer to that effect, 
WDR television in Cologne reports, with reference to an 
“Infas” telephone poll conducted on Monday. Further- 
more, 71 percent of the soldiers among those asked were 
against a military attack by the United States. The 
involvement of the Bundeswehr in the event of a Cuif 
war was rejected by 75 percent. Of the Bundesweiir 
soldiers asked, 65 percent came out against it. More than 
80 percent would prefer a political solution, if military 
action in the Gulf were to claim the lives of 1,000 U.S. 
soldiers. Asked whether German and European politi- 
cians have done enough to achieve a peaceful solution to 
the Gulf crisis, nearly half thought the politicians had 
not done enough, and 33 percent said they had. Of the 
soldiers, 59 percent thought that not enough had been 
done. 
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Antiwar Protesters To Hold All-Night Vigils 


LD1501185491 Hamburg DPA in German 1712 GMT 
1S Jan 91 


[Excerpt] Hamburg (DPA)—in the last hours before the 
UN ultimatum against Irag expires, tens of thousands of 
people in Germany have again been praying for or 
demonstrating for peace in the Gulf. Vigils are due to be 
held through the night, until 0600 Central European 
Time tomorrow morning in many towns. Peace organi- 
zations and churches have called on the United States 
not to make the expiry of the ultimatum automatically 
the time for an attack but to make use of every oppor- 
tunity to negotiate even after the ultimatum expires. 
Pupils and teachers nationwide today held demonstra- 
tions under the slogan “No Blood for Oil.” There have 
also been demonstrations outside Bundeswehr barracks. 
This morning, around 600 people blocked the Clayallee 
outside the U.S. Headquarters in Berlin-Zehlendorf. 
Outside Amerika Haus, near the Bahnhof Zoo, students 
laid a wreath. There were also protest marches in the east 
end of the city. In numerous churches along the Rhine 
and Ruhr, the faithful gathered for prayer. [passage 
omitted] 


Group Claims It Attacked Berlin Monument 


LD1601142991 Berlin ADN in German 1242 GMT 
16 Jan 91 


[Text] Berlin (ADN)}—There was apparently a bomb 
attack on the Victory Column in Berlin's Tiergarten 
District today. When questioned by ADN, police 
revealed that officers of the land protection force discov- 
ered damage to the gilded Victoria monument at the top 
of the victory column that could only have been caused 
by an explosion. 


Police were alerted by a letter from the ‘Revolutionary 
Cells,” which claimed responsibility and said the bomb 
attack was connected to the threat of war in the Gulf. At 
the same time, it was to protest “patriarchy, nationalism, 
sexism, and racism,” the letter said. 


The police say it is unclear when the attack took place, 
because the Victory Column was closed today as it has 
been for the previous few days. 


Gulf, USSR Crises Analyzed in Commentary 


AU1S01152591 Munich SUEDDEUTSCHE ZEITUNG 
in German 15 Jan 91 p 4 


[Dieter Schroeder commentary: “Carefulness in Dual 
Crisis”) 


[Text] Compared with the enthusiastic atmosphere of 
last year—German unification and the Paris CSCE dis- 
armament conference seemed to put a final end to the 
postwar order in Europe and the Cold War—the current 
atmosphere of war and crisis appears to be pariicularly 
bleak. Although the crisis of the USSR was perceivable 
even then, its dangerous character was ignored. Still, it 
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was clear that the USSR’s support for German unifica- 
tion was already a symptom for a crisis, a symptom for 
the political and economic weakness of the Soviet 
empire. Gorbachev’s position and policy no longer 
seemed to be exactly predictable and durable. It is to 
Kohl's and Genscher’s credit to have realized that and to 
have pushed unification. It is dubious whether it could 
be achieved under the current circumstances in the 
USSR. Unless the essential steps leading toward unifica- 
tion, such as the meeting between Gorbachev and Kohl, 
had not already been concluded, even the Gulf crisis 
might have delayed unification. 


The probability of war in the Gulf seems to unsettle 
people here more than the power struggle in the USSR. 
Peopie still have very strong memories of the wars of this 
century so that the danger of hostilities between two 
armies with enormous numbers of weapons is bound to 
cause fear of the suffering and terror caused by war. That 
is even more true because many fail to understand the 
reasons and the objective of such a war. Moreover, there 
is the justified question whether such a war will not 
create more problems than it might solve, not to mention 
the many innocent victims it would generate. Finally, 
there is great fear of being drawn into this war, even 
though—to quote Goethe—it is only people “far back in 
Turkey fighting against each other.” 


Stull, the main danger is not so much that of German 
soldiers getting involved in hostilities. The Luftwaffe 
units in eastern Anatolia would still be far away from the 
front. Their deployment there—even though it was crit- 
icized by the opposition in the Bundestag—was an 
obligation that could hardly be avoided under the obli- 
gations of the alliance. Much more dangerous are the 
economic consequences of a protracted conflict. 
Increasing oil prices, which paralyzed the economy in 
the seventies, would do great harm, in particular to the 
reconstruction of the five new laender. 


The dual crisis in the Gulf and in the USSR affects the 
FRG in very differing ways. Just like the other Euro- 
peans, the FRG is nothing but a background figure in the 
Gulf, a part of the anti-Saddam coalition. If the Iraqi 
despot does not listen to Bush and Perez de Cuellar, he 
will do even less so with Kohl and Genscher. It remains 
his secret why he is going so close to the edge, where, in 
all probability, it is impossible to avoid a downfall. The 
great appetite for power or blindness is insufficient 
explanation for his behavior. 


It 1s easy to say that not all diplomatic opportunities 
have been used. However, in this case—most recently by 
the UN secretary general—almost all possibilities for a 
compromise have been studied. It has been Saddam's 
decision whether or not to respond to them, and he still 
has a final chance. However it is a small one, because 
there can be no doubt that the United States is deter- 
mined to enforce Iraq’s withdrawal from Kuwait in 
accordance with the UN resolutions. Saddam will cer- 
tainly not have enough time to convince those people— 
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particularly in Washington—of his readiness for com- 
promise by making any kind of concession at the last 
minute, people who would rather force him to his knees 
now than to wait until he becomes even more powerful. 
Because the United States has to bear the main burden of 
a conflict with Iraq, it will not allow its decision to 
depend on others. Whatever the result of the conflict it 
will also contain dynamite for the relationship between 
America and Europe. 


If the FRG is not able to do any more or less in the Gulf 
crisis than it has actually done, then for the Soviet crisis 
the principle applies that the FRG must not do any more 
or ar less that it 1s doing. It must act with more 
carefulness than CSFR President Havel, who by pointing 
to the Prague August of 1968, is able to criticize the 
brutality of the Soviet military in Vilnius more clearly 
than the FRG chancellor. So far the Supreme Soviet has 
not ratified the two-plus-four treaty, and there are still 
380,000 Soviet soldiers in eastern Germany. Bonn still 
expects the treaty to be ratified, yet even if it is not, one 
can take for certain that irreversible facts have been 
established. No matter how weak Gorbachev may be, as 
long as he sits in the Kremlin alive, there is still hope that 
the marshals of the Red Army are not able to do as they 
please. 


Anyway, his excuse that he did not give the order to 
shoot and that he knew nothing of the bloodshed is not 
much comfort as long as he is unable to demand an 
explanation from those who are responsible. Such an 
excuse is then nothing but another sign for his lack of 
power. Even the Army does not seem to know what to do 
after the massacre, because the opposition of reformers 
in Moscow cannot be crushed as easily. The disintegra- 
tion of the USSR cannot be stopped with rifles, and as 
long as Gorbachev is unable to protect the Soviet home 
against it, he is not fit to contribute to building the 
European home. 


‘Unconditional Loyalty’ to U.S. Criticized 


AU 16011108591 Berlin BERLINER ZEITUNG 
in German 15 Jan 91 p 2 


[Bo Adam commentary: “Wrong Start Into the Post- 
Cold War Era”) 


[Text] The ultimatum against Iraq will expire tomorrow, 
Wednesday, at 0600 Central European Time, 0000 
Washington time. According to the UN resolution, war 
may be waged as of then, and it would probably require 
a miracle to prevent the massacre in the Gulf at the last 
moment. How, for God's sake, did we get into this 
situation” 


One need hardly say anything about Saddam Husayn. By 
attacking Kuwait, that reckless dictator wanted to ensure 
Iraq's access to the sea, to new oil wells, and to more 
petro-dollars so that Iraq can become Arabia's «ndis- 
puted big power. With his speech yesterday Saagaam 
probably missed the last opportunity for turning around. 











FBIS-WEU-91-011 
16 January 1991 


But the other side at the front, too, must accept the 
question whether its policy was really wise. In this first 
conflict after the officially declared “end of the Cold 
War” the international community has stood up with 
gratifying unanimity against a regime that has violated 
international law. However, instead of using this unprec- 
edented strength to force Iraq to give up through consis- 
tent isolation and tough diplomacy, the United Nations 
turned to military confrontation without necessity, but 
under U.S. pressure. And since the international organi- 
zation does not have its own armed forces it had to 
delegate that task—to the United States. 


Since then the UN course in the Gulf crisis is hardly 
determined in New York any more, but primarily in 
Washington. And that was probably the main mistake in 
this crisis. Because—justifiable or not—the United 
States has such obvious interests in this conflict, from oil 
to the desire for permanent military presence in the 
region, from the desire to finally test the latest weapons 
in a war to the general U.S. ideas about the North-South 
conflict. After their victory over the USSR—as they see 
it—in the Cold War, there are circles in the United States 
that now consider themselves the only politically deci- 
sive superpower in the world. 


Whoever in the United Nations had the illusion that, if 
one gave the United States blank authorization for the 
Gulf region, Washington would ignore its own interests 
and would place itself altruistically in the service of the 
international community? Whoever believed that must 
have been taught to know better by the course of events. 
If the United States had suddenly become the guardians 
of international law, it would have had to agree to the 
demand for speedy negotiations on all problems in the 
Near and Middle East, including the Palestinian 
problem. However, just the opposite happened: During 
his talks with Iraq's foreign minister, James Baker 
expressly rejected that—even though it might have 
opened a door to peace in the Gulf. Whoever in the 
United Nations actually authorized the U.S. Secretary of 
State to take that stand? Whoever authorized him to 
temporarily set the UN secretary general aside and to 
repeatedly warn the West European allies, in particular 
France, not to push forward too much with their own 
peace initiatives? 


No matter how this crisis ends it was a wrong start into 
the new era after the end of the East-West conflict. While 
in the past all regional conflicts were looked at from a 
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bipolar point of view, here we have seen the attempt to 
enforce a monopolar view of the world, namely that of 
the United States. How can one get out of that? Strength- 
ening the role of the United Nations and transferring 
more rights and more power to the international organi- 
zation would at least be a conceivable way. However, 
there is probably no chance of that in the short-term. 
Thus, there remains what became effective in this crisis 
with far too much hesitation and far too late: Europe 
must give up its unconditional loyalty to the United 
States and must be much more intensi-e about intro- 
ducing its own interests and ideas about the world into 
international politics. Because those interests and ideas 
are—as the Gulf conflict shows—ceriainly not identical 
with those of the United States. 


Soviet Official on Obstacles to Troop Withdrawals 


LD1801165691 Berlin ADN in German 1531 GMT 
15 Jan 91 


[Excerpt] Potsdam/Rostock (ADN)}—The Soviet troops 
in Germany are at present transporting only military 
materiel via the Baltic to Soviet ports. Soldiers are not 
being transported home by sea, Leonid Sharin, deputy 
chairman of the Defense Committee of the Supreme 
Soviet, said in Potsdam on Tuesday. Troops withdrawn 
from Germany would, according to Sharin, neither be 
used to put down internal unrest in the Soviet Union nor 
be stationed in the Gulf if there were a war. 


Sharin conceded that there are major problems with the 
withdrawal. The pace of the withdrawal of Soviet troops 
from Hungary and Czechoslovakia has been so great that 
there have been great difficulties in the Soviet Union in 
accommodating Army members, equipment, and fami- 
lies. In addition there are problevs with Poland, which 
will not allow any more military transports than those 
agreed by treaty to pass over the two available railroad 
routes. Nevertheless, Lieutenant General Viadimir 
Grebenyuk, deputy head of the Political Administration 
of the Western Group of Soviet Forces, added that 30 
percent of the Army members, civilian employees, and 
their families are to be withdrawn from Germany, 
according to plan and treaty, in 1991. 


Brandenburg’s Prime Minister Manfred Stolpe, who had 
previously spoken to the Soviets, said that the land 
government has been confirmed in its view that the 
treaty on withdrawal is being observed. [passage 
omitted] 
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Dumas Sees No Signs of Iraqi Withdrawal 


AU1501175891 Paris AFP in English 1745 GMT 
15 Jan 91 


[Text] Paris, Jan 15 (AFP)}—Iraq has made no sign that 
it iS preparing to withdraw its troops from Kuwait, 
French Foreign Minister Roland Dumas said Tuesday. 


“No tangible sign has come from Iraq ... which could 
lend credence to an initiative on the part of (Iraqi 
President) Saddam Husayn™ leading to a withdrawal 
from Kuwait, Mr. Dumas told a Senate committee. 


“In a few hours, we will arrive at the deadline,” he said, 
adding that “tomorrow, things will have changed”—a 
reference to the 0500 GMT Wednesday deadline for iraq 
to withdraw from Kuwait or face military action by 
multinational forces. 


The minister warned that “the responsibility for this 
situation falls on Iraq.” 


France proposed an | |th-hour peace settlement Monday 
calling for a U.N.-monitored withdrawal of Iraqi forces 
from Kuwait. 


Mr. Dumas said Sunday he would not rule out a visit to 
the Iraqi capital, provided it would be useful and condi- 
tions were met. 


Foreign Ministsy Spokesman Daniel Bernard said 
Tuesday the conditions had not been met. 


Mr. Bernard indicated that one of the unfulfilled condi- 
tions had to be a “clear signal” from Baghdad that, in 
accordance with the French proposal, it would announce 
its intention of leaving Kuwait according to a set time- 
table. 


Bagdad Visit Conditions Not Met 


LD1501173991 Paris Domestic Service in French 
1700 GMT 15 Jan 91 


[Text] France has indicated that conditions are still not 
set for Foreign Affairs Minister Roland Dumas to go to 
Baghdad. For such a visit to take place, Paris requires a 
clear signal from Saddam Husayn. This has not been 
received, Roland Dumas told Gerard Zenoni. 


[Begin Dumas recording] It is 1930 now in Baghdad. No 
concrete sign has come from Iraq since yesterday which 
gives credit to an initiative by the Iraqis, or a move by 
Mr. Saddam Husayn. In a few hours, we will come to the 
end of the deadline fixed by the United Nations. Iraq 
bears the responsibility for this situation, and starting 
tomorrow the aspect of things will have changed. [end 
recording] 
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Rocard: ‘Time To Use Force To Dislodge Iraq’ 


AU 1501195091 Paris AFP in English 1941 GMT 
15 Jan 91 


[Text] Paris, Jan 15 (AFP)}—French Prime Minister 
Michel Rocard accused Baghdad on Tuesday of turning 
down all offers of dialogue and said that the time to use 
force to dislodge Iraq from Kuwait had come. 


“The time to act has alas come after we did everything 
we could to avoid it”, Mr. Rocard told MP’s [members 
of parliament] of the governing Socialist Party. 


“France's initiatives have not met with the least response 
from the Iraqi side,” he declared. “No sign, | tell you 
none, has come from Iraq,” he repeated. 


“In any international police operation, a moment inev- 
itably arrives when action must be taken so that the law 
is enforced,” said Mr. Rocard. 


“To all, to the Arab world which has been humiliated for 
too long, to the Third World which is still seeking to 
escape from misery, to the young of the world whom all 
war discourages as much as it does ourselves, let us say 
that this crisis may create a new order needed by 
humanity,” the prime minister said. 


Rocard on France's Responsibilities in Gulf 


LD1501153591 Paris Antenne-2 Television Network 
in French 1200 GMT 15 Jan 91 


[Text] The special Cabinet meeting yesterday summoned 
the French Parliament to meet in extraordinary session 
tomorrow morning, a day earlier than scheduled. The 
leadership of all the political parties are meeting to 
decide on their attitude. Meanwhile Michel Rocard, who 
chaired the new year ceremony at the national Admin- 
istration College this morning, referred to the gravity of 
the moment: 


[Begin Rocard recording, in progress)...serious times. 
Tonight, as you know, the deadline set by the United 
Nations for the evacuation of Kuwait by the Iraqi forces 
will expire. Iraq has still not shown any intention of 
acting in accordance with the Security Council resolu- 
tions. France has spared no effort to bring about a 
peaceful solution while there was still time, but France 
cannot shy away from its responsibilities as a permanent 
member of the Security Council, nor can it—and this 
amounts to the same thing—accept that force should 
prevail over law. You understand that we cannot remain 
passive at the annexation of a free and independent state 
by another through armed force. Otherwise there would 
be an open door in the near future for other annexations, 
to other acts of war, just at a time when we are leaving 
behind the cold war and the confrontation which had 
frozen the world in which we had been living since the 
end of World War Il. What is at stake is the capacity of 
the international community to ensure that the law is 
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respected, to dissuade any country from attacking and 
annexing another, what is at stake is world peace for your 
generation. [end recording] 


Cabinet, Parliament Meet To Discuss Gulf Crisis 


LD1601084491 Paris Domestic Service in French 
0800 GMT 16 Jan 91 


{Excerpts} A Cabinet meeting is beginning at this 
moment in Paris, three hours now since the expiration of 
the UN ultimatum to Irag at 0600 Paris time, midnight 
in New York. This morning, the government will no 
doubt discuss Perez de Cuellar’s last appeal to Saddam 
Husayn, an appeal that received the full support of Paris, 


but no response in Baghdad. [passage omitted] 


At 0600 this morning, President Mitterand signed a 
decree convening the Senate and National Assembly in 
an extraordinary session to inform them of the policy he 
will henceforth conduct in the Gulf crisis. The meeting 
will begin at 1100 and deputies and senators, except 
those from the Communist Party and the National 
Front, will come out in support of France's military 
engagement. Moreover, Michel Rocard said yesterday he 
considers that Paris no longer has any other choice but a 
recourse to force, and in a message of support to soldiers, 
the minister of defense pointed out that as soon as 
hostilities begin, the French troops stationed in the 
Arabian peninsula will immediately go under U.S. com- 
mand. 


Mitterrand: Force ‘Now Legitimate’ 


LD1601113791 Paris Antenne-2 Television Network 
in French 1003 GMT 16 Jan 91 


[Message from President Mitterrand as read out by 
Speaker Fabius to an extraordinary session of the 
National Assembly in Paris—live] 


[Text] Mr. Speaker, in accordance with Article 18 of the 
Constitution, please find herein a message that | have 
decided to address to the National Assembly during its 
extraordinary session. | would thank you for reading it to 
the National Assembly at the opening of the session on 
this day. These are the terms of the message of the 
president of the Republic: 


Ladies and Gentlemen, since 2 August 1990, France has 
adopted all of the Security Council resolutions con- 
demning the invasion and annexation of Kuwait by Iraq. 
It has joined the steps undertaken for the latter to 
withdraw from the territory which it is occupying in 
violation of the United Nations Charter. It has taken 
part in the embargo and sent some 12,000 men to Saudi 
Arabia and the region. But within the terms of the 
deadline set, we have to note this morning, 16 January, 
that no response in accordance with the expectations of 
the peoples devoted to the defense of peace with respect 
for law has been given by the Iraqi leaders. The hour has 
thus come for us, as for any responsible country that is a 
guarantor of the rules upon which the equilibrium and 
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the security of the international community are based, to 
apply the principles to which we profess our loyalty. I say 
with regret, but determination, that resorting to armed 
force to compel Iraq to evacuate Kuwait is now legiti- 
mate. This is why I will order the use of the military 
means which our country’s participation in imple- 
menting the United Nations’ resolutions requires. After 
having heard the government, you will have to p7o- 
nounce on this point in accordance with the procedure 
for Article 49, Paragraph |, of the Constitution. 


During the last few months, I have addressed the French 
people several times, as the need arose, to keep them 
informed about developments in the Middle East situa- 
tion and the decisions made as a result. The prime 
minister, for his part, in meetings organized with the 
representatives of the two assemblies, has regularly 
briefed you. I state firmly that France has neglected 
nothing, and this has been the case right up until the end, 
to achieve a peaceful solution to the crisis. It has 
increased the initiatives in th's direction. It is not 
pursuing any aims other than those precisely defined by 
the Security Council, and first of all the liberation of 
Kuwait. In doing so it takes on the place, the role, and 
the duties that are its own, and declares its solidarity 
with the lawful camp [camp du droit] against the policy 
of aggression and the fait accompli. 


At the moment, when for the first time in the history of 
nations the possibility presents itself for building a world 
order founded on the common law of the right of peoples 
to self-determination, it seems inconceivable for it to 
hold back from giving its aid and its help. The French 
people, who know the costs, abhor war, but within them 
there is no weakness for those Jean Jaures called insti- 
gators of conflict. France is not Iraq's enemy. Unfortu- 
nately, not a sign, not a word from Baghdad makes it 
possible to hope it will submit to the demands of law. 
Certainly, the international community has not always 
managed or wished to honor its own principles, partic- 
ularly in this region of the world. I am one of those who 
deplore it, while at the same time refusing to view this as 
an alibi for inaction. Come what may, France will 
continue to fight so that the same principles prevail 
everywhere and not just according to the circumstances. 


Ladies and gentlemen, I do not doubt that the Republic's 
parliament will express the nation’s deep unity in this 
test. To our soldiers and their families who are going to 
bear the greatest part of the burden, on France's behalf I 
address the expression of our confidence and our affec- 
tion. Long live the Republic; long live France! 


Mitterrand To Address Nation on Gulf Crisis 


AU 1601094891 Paris AFP in English 0939 GMT 
16 Jan 91 


[Text] Paris, Jan 16 (AFP) — President Francois Mitter- 
rand will address the nation on Wednesday [16 January] 
evening on the Gulf crisis, a spokesman said 
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Mr. Mitterrand’s televised broadcast will follow an 
emergency session of parliament to debate French mili- 
tary involvement, and comes after a failed 1 ith hour bid 
to push through a peace proposal at the United Nations. 


Rocard Addresses National Assembly 


LD1601140691 Paris Antenne-2 Television Network 
French 1000 GMT 16 Jan 91 


[Address by Prime Minister Michel Rocard to an 
extraordinary session of the National Assembly in 
Paris—live]} 


[Text] Mr. Speaker, ladies and gentlemen, deputies. As 
far as we look back, we can find men and women who 
have been working to substitute law and human frater- 
nity for violence. Mankind has never stopped asserting 
the difference between violence which is aimed at 
breaking the law and the recourse to force to serve the 
law, and making the difference between aggressive force 
and force which puts an end to aggression. 


In today’s circumstances, the world, by arming an inter- 
nationally backed law, seems able to impose its respect 
for the law in an effective way. Everyone is aware of the 
future chances of peace which might result from it. A 
new page of the human adventure will be opened if the 
international Community manages to give law the 
authority without which it would remain theoretical. 
Thus, Emmanuel Kani’s following quotation of two 
centuries ago which was cited recently by the president 
of the Republic: Mankind's biggest challenge is to reach 
a universal and civil society based on the rule of law [end 
quotation], will be held high. 


France’s fight is therefore a fight for law which is the only 
durable guarantor of peace. Several conditions must be 
gathered at the same time to ensure its triumph. First, 
the certainty of legitimacy. There is no doubt about it 
here. Iraq purely and simply invaded, then pretended to 
annex a sovereign state. The UN Security Council imme- 
diately adopted the resolutions we all know. Law is on 
one side, aggression is on the other. 


The second condition lies within the support of the 
international community. France's solidarity is total. It 
continually acted within the framework of the [UN] 
Charter, and if we were able to multiply initiatives aimed 
at giving peace a chance, we have never promoted 
ambiguities which generate confusion. 


Determination is the third condition. It suggests first 
that we never move away from the objective. The 
withdrawal from Kuwait is the only objective sought, 
and it is self-sufficient. It is neither a question of 
crushing Iraq nor of establishing a direct link with other 
problems. 


France did not wait for the invasion of Kuwait in order 
to recommend—since 1983—an international confer- 
ence on peace in the Middle East. It defended and is still 
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defending, on its own at times, the integrity and sover- 
eignty of Lebanon. It is true that due to the East-West 
opposition during the Cold War and its consequences, 
the international community did not react in such a 
rigorous manner to other situations as if 1s reacting now 
to Kuwait's annexation. This is true. 


As far as France is concerned, it consistently Cefended 
right. Should one renounce it because Iraq invaded 
Kuwait? Not ai all! It is neither a question of broadening 
the issue, nor of awarding a prize to aggression, but to 
endeavor to implement law in the case of the invasion of 
Kuwait by Iraq, in the Israeli-Palestinian problem, in the 
Lebanese problem, as well as insuring justice and secu- 
rity for all the region, and current events call on us to say, 
in all world regions, north and south, cast and west, 
without omitting the Baltic countries in particular. 


it is precisely—I have just quoted myself twice, thank 
vou Mr. Deputy—it is precisely the application of the 
law in the Iraqi- Kuwaiti crisis which is the greatest 
reason for hope: To impose respect for it on Iraq, which 
opened hostilities on 2 August last, will mark a prece- 
dent. It will force all those who have contributed—lI 
stress all—to continue and no one will any longer be able 
to avail themselves of unpunished violations to tolerate 
other unpunished violations. 


There remains finally, as proof of one’s determination, 
the possible recourse to the means which it demands. 
There is not a French person who does not have a horror 
of war and among each one of you, whatever grouping 
you belong to, among each one of us | am sure one would 
find a man or a woman who loves peace, who is attached 
to the values of civilization of which war seems the 
antithesis. 


Similarly, this is the reason why the president has not 
spared his efforts since 2 August 1990 to encourage 
everything which could avoid, everything which avoids a 
recourse to force. The speech he gave from the rostrum 
of the United Nations on 24 September was the strongest 
public manifestation of this: He set out the stages of a 
possible peaceful solution. The EC supported this con- 
stant search for peace solutions with another initiative 
and proposed dialogue to Iraq. We accomplished all the 
efforts which were compatible with a respect for the 
resolutions of the Security Council in liaison with Arab 
countries, European countries, and nonaligned countries 
and of course in communication also with the secretary 
general of the United Nations. 


Only yesterday a last attempt was made which failed to 
evoke the least positive signal from Iraq. But in order to 
favor peace solutions, two sides are necessary. Now Iraq 
had done nothing but issue rejections, present the fait 
accompli as irrevocable: It seems to have made a wager 
that the supporters of right, because they are attached to 
humanist values and peace values, that democracies 
because they are pluralist are inevitably weak. This 
wager cannot, must not be won. If we pride ourselves on 
being peaceful, we owe it to ourselves to be firm. The 
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wish for peace is one thing, impotence is another. His- 
tory teaches us how much the second can ruin the first. 
Law 1s the only thing which can ensure peace. force alas 
may be necessary to ensure the law. May I be allowed to 
make a simple analogy here: When an armed attack with 
hostage-laking 1s carmed out, one does not wonder 
whether the victim 1s likeable or not; at that stage one 
does not ask oneself questions about mitigating circum- 
stances, one does not invoke the existence of other 
unpunished crimes, one does not satisfy oneself solely 
with the release of the hostages: one does not take offense 
if the policy comes from Lille when the heinous crime ts 
committed in Marseilles or the other way round, nor 
does one ask onself if one is friends with cach represen- 
tative of the law, one does one’s besi to arrest the 
perpetrators and to halt the violence. If the perpetrators 
are armed, one tries as far as possible to do that without 
violence but when that path is finally exhausted one has 
recourse to force, to the only kind of force which is 
legal—that which is provided for by the law and which 
supports the law. That the same mechanism should 
prevail at the international level as in all civilized 
nations is Certainly a novelty. But it 1s a form of progress 
which, if it had happened earlier, would have spared us 
many wars, many deaths, many tragedies. 


Ladies and genilemen deputies, when the stakes are 
sufficiently high no one of us and no one of you has nor 
can have quarrels or divisions which the seriousness of 
the time obviously makes of secondary importance. All 
our thoughts are turned toward the Gulf, toward our 
soldiers, toward these soldiers of right who may have to 
risk their lives there, and who in accomplishing their 
duty must know that they are fully encouraged and 
supported by the national representatives and through 
them by the French people as a whole. 


I recall, as the president has already indicated, that no 
conscript will figure among those soldiers even if they 
were to volunteer and I ask you all, parliamentarians and 
also journalists present here, to say this and to repeat it 
because many testimonies show that the French people 
are unaware of it. Now they must know this: The only 
people who can be present in the Gulf are those who 
have made the free choice to serve France professionally 
in its Army. 


Mr. Speaker, ladies and gentlemen deputies, if the inter- 
national community succeeds in making the law triumph 
in Kuwait, it can ihen hope to succeed in imposing it 
everywhere. But it 1s also certain to fail everywhere if the 
opposite is the case. We are not acting on behalf of a 
country, we are acting in the interest of France and of 
peace and this cannot be measured in kilometers. it 
could no more be a matter of dying for Kuwait today 
than for Danzig yesterday, but of fighting at the neces- 
sary time to avoid even more widespread and much 
more deadly fighting geographically closer to our own 
territory later on. 


The alternative, thus, is simple, and | will end this 
argument in the same place as I began it: Esther violence 
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continues to prevail over and tread on the law, or, for the 
first tume—and 1 cannot remain the only tume—the law, 
backed if necessa,y by force, wins at last over force used 
against the law. At this price, at this price [repetition as 
heard], mankind will take a considerable step toward a 
stable and general peace. 


These, ladies and gentlemen deputies, in basic terms, are 
the principles on which you are asked to express your- 
selves and to vote. In very simple terms they express the 
resolutions of the Security Council on the evacuation of 
Kuwait, which must be implemented. Is France justified 
in contributing to them by all the means envisioned by 
the United Nations, including military means in the 
event of any other solution proving impossible? It 1s on 
this and on this alone which you are asked to pronounce. 
Constitutionally, it is appropriate to do this by reference 
to Article 49, paragraph |, of the Constitution in the 
National Assembly, and Article 49, paragraph 4, of the 
Constitution in the Senate, but of course those who vote 
in favor will not in any way be presumed to be sup- 
porting the general policy of the government. They will 
simply have expressed their approval of the text and the 
spirit of the resolutions of the United Nations and their 
direct consequences for France within the Framework of 
its international commitments. Thank you. 


Publication of Gulf Weather Forecasts Prohibited 


LD15801161491 Paris Domestic Service in French 
1800 GMT 15 Jan 91 


[Text] France has fort ‘den its weather forecast service 
to publish forecasts on we.ther in the Gulf region. A 
France-Meteo [French weaiber forecast service] 
spokesman indicated that this ban came from the 
Defense Ministry. He further said that France-Meteo can 
predict weather with precision in the Gulf region four to 
five days in advance. According to him, Iraq cannot do 
this and it must be borne in mind that weather forecasts 
can be crucial in war time. 


French Diplomats Depart Iraq for Home 
AU 1601134791 Paris AFP in English 1338 GMT 
16 Jan 91 


[Text] Paris, Jan 16 (AFP) — The French cnarge daf- 
faires in Baghdad, Andre Janier, and other French dip- 
lomats have left the Iraqi capital and were expected in 
Amman later Wednesday [16 January], the Foreign 
Ministry announced here. 


All French diplomats have left Baghdad but the En, bassy 
was not shut down, Foreign Ministry spokesman Daniel 
Bernard said. 


The Iraqi Embassy in Paris continues to be manned. 


Mr. Bernard would not comment on possible future 
reductions of the Iraqi Embassy personne! after several 
Iraqi diplomats were expelled following the Iraqi occu- 
pation of Kuwait last August 
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About 20 French nationais have chosen to stay in 
Kuwait, and another 15 in Iraq, according to the 
spokesman. Their numbers—mostly people with double 
nationality or clergymen—do not include French jour- 
nalists covering the Gulf crisis. 


Last-Minute Efforts for Gulf Peace Viewed 


PM 1601100491 Paris LE MONDE in French 
16 Jan 9ipil 


[Editorial: “Paris’ Obstinacy”} 


{ Text) Thanks to French perseverance, diplomacy main- 
tained its place until the last minute of this very long 
Gulf crisis. In his press conference on 9 January, Mr. 
Mitterrand promised that he would make every effort to 
safeguard peace until midnight on 15 January and even 
beyond. He kept his word. Before taking the stage one 
last time, France waited until UN Secretary General 
Perez de Cuellar returned empty-handed and discour- 


aged from Baghdad. 


Right to the end, of course, Paris focused its action on 
the Security Council, which has been in the front line 
since the United Nations returned to favor and strength. 
France presented it with a six-point text which starts 
with an appeal for the Iraqi leadership to see reason. 
They are urged to “announce without further delay” 
their intention of withdrawing from Kuwait. Having 
pledged to do so, the United Nations would participate 
in sending a multinational force. In return, the Security 
Council would promise to “make an active contribu- 
tion” to the settlement of the Palestinian problem, by 
convening an international conference “at the appro- 
priate time.” 


Aware of the difficulty that awaited it and of lack of 
time, France abandoned the idea of having this text 
adopted in the form of a Security Council resolution, 
making do with a nonbinding declaration. But that was 
still too much for the United States. And yet, referring to 
the idea of holding a Near East peace conference when 
the time comes 1s no longer taboo for the United States 
because it agreed to that in principle last month in a 
Security Council declaration. 


The U.S. refusal to go along with France is the result of 
other considerations. Knowing that Saddam Husayn 1s 
anxious above all to link his name and that of Iraq with 
the beginning of a solution to the Isracli-Palestinian 
problem—which would enable him to settle the crisis 
while saving face—the Bush Administration is clearly 
not prepared to give him such a gift. It is therefore still 
fiercely opposing any last-minute diplomatic cffort 
which would establish any direct or indirect link between 
the annexation of Kuwait and the other persistent Near 
East conflict. 


Above all, in Washington's view the dic is cast. The 
United States, seeming to despair of diplomacy and 
merely to be waiting for the Iraqi president to make the 
last-minute gesture that would change the course of 
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history, is closing ranks and preparing for war. Its 
enemy, showing equal determination, rs stating its readi- 
ness to meet the military challenge. This firm stance on 
both sides almost completely eliminates the diplomats 
room for maneuver. Drawing his conclusions from this 
march toward the inevitable, Mr. Roland has abandoned 
the idea of visiting Baghdad this fateful 15 January. 


Foreign Ministry Appeal to ‘Occupied Territories 
LD150113569! Paris Domestic Service in French 
1300 GMT 15 Jan 9! 


[Text] France condemns all acts of violence, the etfect of 
which can only be to increase tension im the Middle East 
at a time when final attempts are under way to reach a 
peaceful solution to the crisis, a solution that respects 
international legality, a Foreign Ministry communique 
has stated. France appeals to the population of the 
occupied territories to surmount their legitimate confu- 
sion so that a sequence of violence is not added to the list 
of ordeals and victims, which 1s already too long. 


Pro-Lithuania Rally Outside Soviet Embassy 


LD1501093291 Paris Antenne-2 Television Network 
in French 1900 GMT 14 Jan 91 


[Excerpts] A demonstration took place a short while ago 
in front of the USSR Embassy in Paris. The demonstra- 
tion was organized by the committee Liberty for Lithua- 
nia, which was set up yesterday evening. [passage 
omitted] The presence of Andre Glucksmann, Robert 
Pandraud, and Alain Madelin could be noted in the 
crowd this evening. This occurred a few minutes ago in 
front of the USSR Embassy in Paris. [video shows 
demonstrators with banners and badges which read: 
Gorbachev Murderer, Liberty for Lithuania, League for 
the Defense of Human Rights in Romania] 


PRC Deputy Premier Zou Jiahua Arrives in Paris 


AU 1301201091 Paris AFP in English 1932 GMT 
13 Jan 91 


[Text] Paris, Jan 13 (AFP)}—Chinese Planning Commis- 
sion Minister and Deputy Premier Zou Jiahua arrived 
for an official four-day visit here Sunday, the first by a 
Beijing minister since the application of international 
sanctions following the crushing of a pro-democracy 
movement in 1989. 


Mr. Zou, who is seen as a possible successor to Chinese 
Prime Minister Li Peng, is expected to hold talks with 
French Prime Minister Michel Rocard and Finance 


Minister Pierre Beregovoy. 


Relations between Paris and Beijing, which cooled con- 
siderably after the violent repression of student demon- 
strations on Tiananmen Square in Beijing in June 1989, 
are said here to have become “normalised” and now 


present “no particular problem.” Sanctions against 
China were lifted last October during the Gulf crisis. 
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Mr. Zou 1s also to meet Overseas Trade Minister Jean- 
Marie Rausch, at whose invitation he 1s visiting France. 
and Industry and Regional Planning Minister Roger 
Fauroux, who returned Thursday from a trip to Taiwan. 


Mr. Fauroux’s visit to Taiwan, the first by a senior 
French official since 1964, was described by Beijing as 
“unacceptable” and in contravention of France's com- 
mitment to recognise only one China. 


Beiying also reproaches France with harbouring several 
noted Chinese dissidents. 


Mr. Zou 15 to meet French businessmen for talks on jount 
projects in the automobile, transport, tclecommunica- 
tions and energy sectors. He will visit an Alcatel telecom- 
munications plant in Normandy, northern France, and 


plants of the energy and transport company Alsthom in 
the eastern city of Grenoble. 


In December France resumed credit lines to China, 
which signed a deal with the car firm Citroen. 


Court Postpones Judgment in Sihanouk Libel Suit 
AU 1601113291 Paris AFP in English 10853 GMT 
16 Jan 91 


[Text] Paris, Jan 16 (AFP) — A Paris court postponed 
judgment in a libel suit against resistance leader Prince 
Norodom Sihanouk, originally due Wednesday [16 Jan- 
vary}, for a week, court sources announced here. 


Cambodian Foreign Minister Hor Nam Hong entered 
legal action after the prince said he had been involved in 
improper activities under the Red Khmer, a radical 
Marxist group whose rule in Cambodia from 1975 to 
1979 resulted in the deaths of hundreds of thousands 


Arguing that he still was Cambodia's head of state, 
Prince Sihanouk has said that the court was not compe- 
tent to rule the case. 


Court hearings have been held while diplomatic efforts 
to reconvene an international conference on Cambodia 
and reach a peaceful settlement to the conflict were 
gaining new momentum. 


Cambodian Rebels Urge Paris Conference Meeting 


AU 1601110491 Paris AFP in English 1045 GMT 
16 Jan 91 


[Text] Paris, Jan 16 (AFP) — The tripartite Cambodian 
opposition on Wednesday [16 January] called for a 
meeting of the Coordination Committee of the Paris 
International Conference on Cambodia in a letter to 
France and Indonesia, the co-presidents of the confer- 
ence. 


The rebels said that “the time has come” and that “any 
delay could only open to question the foundations which 
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have already been lad for such a meeting.” according to 
a copy of the letter obtained Oy AFP 


The letter was sent by nationalist leader Son Sana. 
Khmer Rouge representative Khicu Samphan and 
Prince Norodom Ranarimddh. the son of former ruler 
Prince Sihanouk 


The rebel leaders sand that Vietnam and ‘he Phnom 
Penh government had “multspled them attacks” on the 
draft peace plan put forward by the five members of the 
U.N. Security Council, and that Victnam “continucs to 
send reinforcements to carry out intensified jont mil- 
lary operations with” the Cambodian Government. 


The Coordinating Commuttee includes the represesia- 
tives of the 19 partecypants om the Paris conference. 


Australian Foreign Minister Arrives for Talks 


401601111091 Paris AFP in English 1047 GMT 
16 Jan 91 


[Text] Paris, Jan 16 (AFP) — Australian Foreign and 
Trade Minister Gareth Evans on Wednesday [16 Jan- 
vary} arrived for two days of talks with French leaders 
focussing on political and economic issues, embassy 
sources said. 


Mr. Evans will meet with Prime Minister Michel 
Rocard, according to French officials. 


He 1s also have talks with Foreign Minister Roland 
Dumas, Foreign Trade Minister Jean-Mane Rausch, and 
President Francois Mitterrand’s Secretary General Jean- 
Lours Bianco. 


The situation in the Gulf and Cambodia as well as trade 
negotiations within the General Agreement of Tariffs 
and Trade (GATT) were expected to top Mr. Evans 


agenda. 


Strikers in Corsica Occupy Boeing at Airport 
L.D0801121191 Paris Domestic Service in French 
1100 GMT S$ Jan 91 


{Text} At Bastia Airport in Corsica, a mot polce com- 
pany has taken position around a Boeing 727 immobi- 
lized on a runway and occupied by strikers since last 
night. Police have surrounded the aircraft in order to 
isolate it, but the order to evacuate the Boeing has not yet 
been given. Some 15 strikers have been inside the 
aircraft since 2000 yesterday. This morning they occu- 
pied the control tower for two hours before being evac- 
uated peacefully by police. 


Strikers Evacuate Plane 
LDOSO11751491 Paris Domestic Service in French 
1800 GMT § Jan 91 


[Excerpt] The 17 strikers who have been occupying a 
Boeing 727 on a runway at Bastia Airport since last night 
evacucted the plane a while ago. [passage omitted] 
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Italy 


Cabinet Endorses ‘International Police Operation’ 


AU 1601 1K S791 Paris AFP in English 1052 GMT 
16 Jan 9! 


[Text] Rome, Jan 16 (AFP)}—The Italian Government 
on Wednesday authorized Italian troops in the Gulf to 
cooperate, if necessary, in an “international police oper- 
ation™ to force Iraq out of Kuwait, a government aide 
announced. 


The cabinet decision came a few hours after a /nited 
Nations Security Covaci ultrmatum to Iraq to withdraw 
from Kuwait expired. The decision is to be approved by 
the two-chamber parliament, probably Thursday. 


“Itahan troops im the Gulf will cooperate, if necesuary. 
with other countries to enforce the U.N. resolution”, 
calling on Baghdad to pull out of Kuwait, state under 
secretary im the prime minister's office, Nino Cristofon 
said 


Despite the Iraqi failure to respond to final appeals by 
U.N. Secretary General Perez de Cuellar, the govern- 
ment “will keer in touck with several Arab nations to 
avoid a conflict”, Mr. Cristofori said, adding that Italy 
continued to favour a negotiated settlement. 


With article 11 of the Italian Constitution banning any 
recourse to war, the government unanimously approved 
a document based on the same article but referring to 
support to international organizations. 


The government thereby authorized Italian troops, sent 
to the Gulf to ensure that a U.N. embargo of Iraq 
adopted last August will be enforced, to cooperate in an 
“int ‘mnational police operation”. 


The \tahan contingent includes five vessels, 10 fighter- 
bom! ers, and |."\4 troops. There were no plans to 
increase their numbers, according to Mr. Cristofori. 


Several hundred anti war demonstrators meanwhile held 
a sit. Outside the Parliament building and other Italian 
cities overnight. 


Pan-Am Office in Turin Hit ia Firebomb Attack 


AU 1601083191 Paris AFP in English 0817 GMT 
16 Jan 91 


[Text] Turin, Italy, Jan 16 (AFP) — The Pan-Am airline 
offices here were damaged in a firebomb attack on 
Tuesday [15 January] night, police said. 


Attackers broke a window and threw in two petrol 
bombs, one of which cxploded. 


Firemen put out the blaze. The attack has not been 
claimed. 
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Caller Claims PLO Responsible 


AU'1601103491 Cologne Deutschlandfunk Network 
in German 1000 GMT 16 Jan 91 


[Excerpt] The office of the U.S. Pan-Am airline in Turin 
was the target of a firebomb attack this morning. 
According to the police, an incendiary bomb exploded 
shortly after the expiry of the UN ultimatum against 
Irag. Nobody was injured. In a telephone call to the local 
newspaper LA PRENSA, a PLO member claimed 
responsibility for the attack. [passage omitted] 


PFLP Claims Responsibility 
AU 1601144091 Rome ANSA in English 1250 GMT 
16 Jan 91 


[Text] (ANSA) Turin, Jan 16 — The People’s Front for 
the Liberation of Palestine [PFLP] claimed responsi- 
bility for the firebombing overnight of the [word indis- 
tinct} American Airlines ¢ ‘Tice here. 


An anonymous telephone caller speaking to the ANSA 
burcau in Turin in uninflected Italian also said further 
acts would be committed. 


About midnight last night, two fire-bombs were hurled 
through a plate glass window at the Pan-Am office but 
only one of them ignited causing slight damage. The 
initials “D.E.” were scratched on a part of the window 
remaining in place. 


Vatican City 


Pope Sends Last-Minute Messages to Bush, Saddam 
AU 1601101491 Paris AFP ia English 1002 GMT 
16 Jan Yi 


[Text] Vatican CITY, Jan 16 (AFP) — Pope John Paul Il 
has sent separate messages on the Gulf crisis to Iraqi 
leader Seddam Husayn and U_S. President George Bush, 
Vatican Spokesman Joaquin Navarro-Walls said here 
Wednesday [16 January]. 


He gave no details about the last-minute papal initiative, 
which came within hours of the expiry of the United 
Nations ultimatum to Iraq to withdraw from Kuwait. 


The pope was expected to return to the issue at his 
weekly midday general audience attended by several 
thousand people. 


The previous evening, the Iraqi and American ambassa- 
dors to the Holy See, Wissam Shawkat al-Zahawiaz and 
Thomas Patrick Melady, were received separately at the 
Secretariat of State. 


The pope's move was referred to in Rome by the Italian 
Government's under-secretary in the prime minister's 
office, Nino Cristofor, when he reported on the latest 
cabinet session on the Gulf. He said Italy in turn was in 
touch with several Arab countries to try to avert war. 
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EC Officiai Views Economic Integration 


91ES0283A Lishon DIARIO DE NOTICIAS 
in Portuguese 15 Dec 90 pp 5-6 


[Excerpts] European Commission member Cardoso e 
Cunha agrees with the current policy pursued by the 
Portuguese Government in refraining from hasty adop- 
tion of the foreign exchange mechanism of the European 
Monetary System (EMS). In his view, integration should 
be delayed “for a ma..ageable period,” in order to avoid 
challenging the entire mechanism for the modernization 
of the productive structure. 


Cardoso e Cunha spoke during a DN [DIARIO DE 
NOTICIAS] gathering held in Brussels to inaugurate the 
first office of this newspaper in that capital city, near the 
nerve center of the European Community (EC). [passage 
omitted] 


Cardoso e Cunha’. Address 


Cardoso e Cunha spoke enthusiastically about his work, 
and also about the future of Europe and, naturally, of 
Portugal. He is attentive to everything happening in 
European life. He confirmed the collective principle 
according to which each member of the Commission 
should have the right to speak out not only on issues 
directly related with its own affairs, but on all others as 


well. [passage omitted] 


Cardoso e Cunha took this opportunity to stress once 
again his professional satisfaction with the work accom- 
plished. He emphasized the collegial nature of the Com- 
mission, in which “the Portuguese member of the Com- 
mission has as much right as the German member to 
participate,” and in which the president of the body, 
Jacques Delors, “has the same vote as I do” on all 
decisions. [passage omitted] 


A Peripheral Nation 


Countries like Portugal need all of the trump cards 
available to ihem to offset certain limitations, such as the 
very fact of being geographically on the periphery of the 
Community. With the recentering in Europe resulting 
from the opening up of the East and the strengthening of 
German influence resulting from unification with the 
former GDR, Portugal might find itself further from the 
other European centers of power. Cardoso e Cunha's 
reading of this situation is positive. “This risk would 
exist if Portugal were not a part of the Community. This 
is one of the strongest reasons supporting the wisdom of 
the decision made in 1977, and later confirmed in 1985, 
to the effect that Portugal should be a member of the 
Community. Whether or not Portugal joined the Com- 
munity would not have affected the major balances. If it 
had not made the decision at that time, it would not have 
been possible to affect them even today. The European 
trends, motivated in large part by a very prestigious 
Community image, would have developed just as they 
have done, and, at this point, Portugal would have 
remained irremediably peripheral.” 
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But the Portuguese geographical situation 1s a reality that 
cannot be changed, and it has led to some apprehension 
that the country might be neglected im the current 
allocation of funds for the development of the East. 
Cardoso e Cunha said that “the answer to this question 
iS an institutional one. Portugal is not a country being 
aided by the Community, but a member nation of the 
Community, and it participates in the decisions on the 
allocation of Community budget funds, with the veto 
power in some cases. The Community effort to aid 
Eastern Europe is very important, but it does not even 
come close to the effort the Community is making 
internally to develop its least favored regions. There is 
no parallel between the programs of aid for the East and 
those for internal assistance.” 


As to the support funds allocated to Portugal, Cardoso ¢ 
Cunha believes that they have been wisely used. [p. ‘sage 
omitted] 


For various reasons related to his professional life, 
Cardoso e Cunha has had frequent opportunities to 
travel across the country, and he expressed the certainty 
that “the great sensitivity to European development is 
seen in the small towns and not in the cities, and it 1s 
impressive. In the small towns of Portugal, there is 
development that is in no way like the average. It 1s two 
or three times more rapid.” 


This is an important developmental phenomenon, but 
will Portugal be ready for the elimination of frontiers in 
1993? Cardoso e Cunha shrugged his shoulders in a 
gesture confirming the obvious. “Portugal has no choice 
but to be ready because this 1s a collective development 
of the Community as a whole.” But “whether or not the 
mechanism is painless—that is another matter. | would 
say that it is not painless anywhere. And there is no 
preparation possible. If a delay of 10 years were allowed 
for the application of the ruie, exactly the same situation 
would exist after the '0 years had passed.” 


In terms of the sectors of greatest risk to Portugal after 
1943, agriculture was mentioned. Cardoso e Cunha 
invoked his experience as a minister in this sector in the 
period during which the negotiations for membership in 
the Community took place. From a reading of the rules 
governing the Common Farm Policy in that eva, it 
appeared that Portuguese agriculture would not survive 
even for a week. Now, five years later, the agricultural 
sector in Portugal is passing through the same confusions 
as its courcerparts in the rest of Europe. It is definitely in 
a better situation than in 1985 


Again looking toward the future, Cardoso e Cunha said 
that “what seems to me will be hardest to maintain after 
1993 are the administratively supported structures— 
those of the SETENAVE, of the less efficient national- 
ized banking units. A simple or speedy reading of the 
rules for 1993 suggests an obvious threat to the nation- 
alized banks, but no one today can quantify the value of 
the automatic correction mechanism for the nationalized 
banks. Already today, they are changing their techniques 
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in view of the imminent competition from younger 

banks using other processes.” 

Portugal and the EMS 


One of the steps to be taken in the future with a view to 
consolidating the integration of Portugal in Europe will 
be inclusion of the escudo in the foreign exchange 
mechanism of the EMS. There are these who urge thai 
Portugal should delay this total incorporation of its 
currency in the system. 


Cardoso e Cunha has a recommendation. “Let us move 
away from the amateurish, useless, and folkloric way in 
w'uich, unfortunately, very responsible individuals are 
dealing with extremely serious matters in Portugal. This 
1s no child's game. It is something that affects the lives of 
millions of people and is very complex technically. 
Therefore it should be with great objectivity. 
One does not enter into the EMS as if one were a partner 
in Benfica.” 


Cardoso e Cunha recalled that total incorporation in the 
EMS is a prerequisite for participation in the EMU. 
Therefore, “the citizens of Portugal must accept the fact 
thal, at a certain point along the way, their maneuvering 
room with regard to incorporation is reduced because 
they cannot afford to remain outside the EMU process. 
The acceptable operational logic here indicates that one 
cannot delay for long. But the matter must be dealt with 
on the basis of great technical and professional aware- 
ness. Incorporation in the EMS immediately cuts off any 
possibility of influencing the competitive capacity of our 
exports. This is a point that, at the current stage in 
Portuguese growth, is much more serious than it would 
be for the Belgians or the Dutch. And it is unimaginable 
that a decision of this nature could be made with the 
same case as would be the case in Belgium or Holland. 
No one any longer doubts that incorporation is 
approaching. For a manageable period of time, it should 
be delayed because we cannot challenge the entire mech- 
anism that underlaid the PEDIP [Specific Program for 
the Development of Portuguese Industry] 2nd was the 
motive force for the system of modernizing the produc- 
tive structure. But it is beyond discussion that the people 
of Portugal will quite soon find themselves (particularly 
if, as I expect, it is confirmed at the beginning of this 
coming year that EMU will be accelerated rather than 
delayed) in a situation in which their maneuvering room 
has vanished, and they must do what the Spaniards 
did—that is, agree to incorporation at a time that the 
theoretical macroeconomic conditions do not perhaps 
advise this step.” 


Postponement of incorporation in the EMS could favor 
a certain speculation involving the escudo. 


Cardoso e Cunha agrees that this is true, but he included 
that possibility in a complex of natural pros and cons for 
such a situation. He went on to say that “in the Com- 
mission, the Portuguese position, which has visibly 
delayed this incorporation, is viewed—and I can bear 
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witness to this—as an indication of professionalism and 
a great sense of responsibility.” [passage omitted] 


More EEC Involvement 


In Cardoso e Cunha’s view, strengthening and consoli- 
dation have great priority in the Community. And, as a 
basic point, “we are not amateurs: we are professionals.” 


A document that is of great importance in the orienta- 
tion of his work is the Single Act, with the goals of the 
Community, “and there are two clear aspects to this 
priority—economic and social cohesion, and the 
domestic market. They represent two very difficult prob- 
lems. My interpretation of my personal mission here is 
to put the Single Act into effect.” He emphasized these 
words with determination, pounding rhythmically on the 
table. “It means making the establishment of the great 
market without frontiers possible as of 1993, and pro- 
moting harmony among the social and economic condi- 
tions in the various Community regions. Everything that 
is a factor working against this clear goal, which is set 
forth without ambiguity, is a betrayal because we have a 
clear mandate. A professional view of this matter cannot 
allow for differences. Until the launching of economic 
and social cohesion 1s established on a solid basis and the 
domestic market is placed on an operational basis, we 
cannot allow any confusion.” 


In view of Cardoso e Cunha’s efforts to promote greater 
internal European integration, whether he favors a fed- 
eralist solution for Europe was a legitimate question. He 
began his explanation by saying that “federalism is a 
technical term expressing a level of political and admin- 
istrative relationship among various circles, and the 
situation here in Brussels is perhaps somewhat different. 
The Community, which is a far cry from being a feder- 
ation or a prefederation, is oriented in the direction of 
very close cooperation, going beyond the cconomic or 
social spheres and involving our problems in organizing 
society, particularly on the legislative level, where our 
great advance over other parallel institutions can be 
seen. When an international institution accepts legal 
discipline, in political terms it is a federation. Then there 
iS a very great interinvolvement and a loss of national 
independence. It is this that is the vital problem. It is a 
loss of independence but not of sovereignty. Sovereignty 
is not the freedom to do what we wish but rather the 
capacity to consciously choose the options of interest to 
us, even if they represent a reduction of independence. 
When Portugal joined the Community, it engaged in a 
sovereign aciion. However, this was an action limiting its 
capacity to act” because of the agreement to the perti- 
nent principles and rules. But “it is not a violation of 
sovereignty to adopt the decisions limiting individual 
freedoms that serve our interests. In joining the Com- 
munity, Portugal limited its sovereignty, as did the FRG, 
for example.” As to the viability of a future United 
States of Europe, Cardoso e Cunha believes it possible 
only “in the very long term.” But he accepts the aspira- 
tions of the dreamers, who, as he said, always serve as a 
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great complement to the individuals who have more 
direct and immediate concerns. 


The talk turned to the role of the Commission itself in 
the future of the Community. Could it serve as the 
embryo of a European government? Cardoso e Cunha’s 
immediate answer was that “on the day that, in the 
current stage of integration, we make the tremendous 
mistake of converting the Commission into a European 
government and eliminate the democratic aspect com- 
pletely, as some circles in the parliament urge, we will be 
destroying the Community.” And he quoted Jean 
Monet, saying that “the idea was to have a unique 
balance—which has been the basis of our success— 
between the exclusive right of legislative initiative 
resting with a Commission that is not elected because it 
is vital that it not be elected, and the total power of 
decision resting with elected bodies.” 


In the opinion of Cardoso e Cunha, if the Commission 
were an elected body, “ideological discussion would 
have been important to it, and we would have come to 
have committed ideas about the vital problems of 
society. As it is, we have a lack of unanimity among the 
members of the Commission, which forces us to work 
collegially, at great administrative cost and requiring 
much physical effort, to the extent that all of the mem- 
bers of the collegium vote on all of the measures. But we 
provide the small countries and the less important 
regions with a guarantee that no one can ‘steamroll’ them 
because a simple majority suffices to prevent a great 
nation, England or Germany or France, or any brilliant 
Commission member—Mr. A, Mr. B, or Mr. C—from 
imposing his solutions on them.” 


The joint defense policy and the coordination of foreign 
policies are on the agenda for the intergovernmental 
conference now being sponsored on the great European 
Political Union project, along with another devoted to 
the Economic and Monetary Union. A new element in 
the planning of these conferences is the absence of 
Margaret Thatcher, who has in the past caused some 
controversial situations by her opposition to any pro- 
posal that might be interpreted as excessive intervention 
in the domestic affairs of the member states. Now British 
policy has at its head the new prime minister, John 
Mayor. Cardoso e Cunha believes that the departure of 
Margaret Thatcher may facilitate greater participation 
on the part of the United Kingdom in the process of 
European integration. In his opinion, Margaret Thatcher 
“had a problem of style that forced her out of her 
leadership position in England.” 


Now curiosity continues as to the future development 
not only of the position of the British Government with 
regard to Europe, but also that of the opposition. 
“Because in the Thatcher era, British opposition to 
Europe was by functional necessity fero ious. It remains 
to be seen if it will continue to be.” However, Cardoso ¢ 
Cunha added his endorsement to the praise expressed by 
Delors, who said that Thatcher “was one of the individ- 
uals who appeared best prepared for the meetings, being 
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served by an iMpeccable public administration, by far 
the best organized anywhere in the Community.” 


“The British model should serve as an example of how 
this system should be organized,” he said in conclusion. 


* Defense Industry Future Plans Detailed 


91ES0285B Lisbon O JORNAL in Portuguese 
14-20 Dec 90 p $ 


{{Article by Herminio Santos: “Second Wind for 
INDEP”—first paragraph is O JORNAL iniroduction} 


[Text] Increasing production for the civilian market and 
turning the company into a corporation are two of the 
priorities adopted by the state-owned defense firm, 
which will also hold on to the market for explosives. 


The year 1991 will go down in the history of INDEP 
(National Defense Industries, Inc.) as the year of the 
promised recovery. At least that is the objective of the 
financial reorganization plan whose implementation will 
begin at the start of next year [1991]. The Ministries of 
Finance and Defense and the banks have finally con- 
cluded their talks on keeping the firm afloat. At issue 
were 14 million contos in liabilities, which will now be 
completely recovered. 


Sources close to the operation explained to us that, 
according to the plan, the banks will receive only half of 
the 7 million contos in accumulated debt owed to them, 
and the 5 million contos owed to the state by the firm 
will be converted into capital. The remaining 2 million 
contos—most of which represents debts owed to 
domestic and foreign suppliers of raw materials, the EDP 
[Portuguese Electric Company], and the General Retire- 
ment Fund—will be paid off entirely with money to be 
received from the sale of assets. It is already known that 
INDEP will sell the Barcarena property and the Tobacco 
Company building in Braco de Prata. 


The firm will give up its present status as a state-owned 
enterprise and become a corporation, after which it will 
become a holding company for the state's defense firms. 
The government's intention is that INDEP will diversify 
its production and “split” into various firms in which it 
may or may not hold a majority interest. The increase in 
production for the civilian market, where an agreement 
with a French firm for the production of automobile 
parts already exists, and the implementation of new 
projects for our Armed Forces will be two of the “new” 
INDEP’s priorities. 


For that very reason, a large share of the production for 
this sector will depend upon the new military planning 
law that is to take effect in 1992. The government 
intends to include the program for replacing the G-3 rifle 
in that law At the moment, six firms are interested in 
bidding for that contract, among them Colt in the United 
States and Galil in Israel. According to our sources, the 
winner will be the firm that makes a more attractive offer 
in terms of counterparts for domestic industry and that 
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has demonstrated better “performance levels” in the 
tests being carried out by the Army. 


Emphasis on Explosives 


The hope is that, as a result of INDEP’s reorganization, 
the Sitpul [expansion unknown] project, which involves 
a laser firing simulator designed by the LNETI [National 
Industrial Engineering and Technology Laboratory] and 
the Research and Development Company (EID), will 
finally go on the market. Following the Portuguese 
Army, which has finally issued an order for 290 units at 
a cost of about 100,000 contos, the Brazilian and 
Spanish Armed Forces may be INDEP’s next customers. 


The plan for modernizing the firm also included acqui- 
sition of the Portuguese Financial Company's (SFP’s) 
interest in Extra [Trafaria Explosives Company], an 
explosives firm that was in a difficult financial situation. 
This transaction, totaling 1.5 million contos, had a 
double objective: to bring the explosives market into the 
orbit of the Portuguese defense industry and to pay off 
INDEP’s 1.5-million-conto debt to the SFP. 


It should be recalled that INDEP already owned 51 
percent of the capital of the SPEL [Portuguese Explo- 
sives Company, Inc.], which controls over 80 percent of 
the Portuguese market for explosives and ammunition 
charges. The rest of that capital is in the hands of a 
Spanish firm and private Portuguese organizations. 


Another of INDEP’s projects calls for buying an interest 
in the EID, a firm belonging to the Centrel Group and 
specializing in research and development in connection 
with new projects in the area of defense. 


INDEP and the Tobacco Company are currently negoti- 
ating the acquisition of 25 percent of the latter's holdings 
in the EID. 


* Right-Wing Groups, Personalities Described 


9IESO285C Lishon O JORNAL in Portuguese 
14-20 Dec 90 p 6 


[Text] 
Salazarists 


These are nationalists, nostalgic for the empire and the 
order of the New State, and ultraconservatives. Some of 
them are revanchists, and nearly all of them act auton- 
omously or base their actions on personal interests. In 
their view, the CDS [Social Democratic Center Party] 
suffers from proleftist complexes. 


Chief representatives: Kaulza de Arriaga, Antunes 
Varela, and Franco Nogueira. Adriano Moreira was the 
only one to join the CDS, but he is primarily an 


ideologist. 
Ultras/Extreme Right 


These constitute what the right itself calls “tiny extremist 
groups.” They form parties—to combat the existence of 
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parties. They follow such figures as Le Pen. One example 
is the National Front (formerly New Monarchy). 


Chief representatives: Miguel Castelo Branco, formerly 
of the PPM [Popular Monarchist Party], is one of them. 
He heads the National Front. 


Nationalists/Economic Liberals 


Proud of their middle-class roots, these are elitists. 
Irreverent and truculent, they are defenders of economic 
liberalism. In many respects, they shock the conservative 
right. Nor do they see themselves in the “civilized/ 
moderate” image of the CDS. They dream of a Liberal 
Party. 


‘Chief representatives: Paulo Portas is emerging as the 
most “notable,” followed by others such as Luis Nobre 
Guedes, Joao Braga, and so on. 


Conservatives/Libertarians 


Nationalists to a fault, but critical of economic liber- 
alism, these define themselves as a blend of revolution- 
aries and conservatives. They are autonomous and more 
intellectual than political. The CDS remains further to 
the left than they do. 


Chief representatives: Nuno Rogeiro, Jaime Nogueira 
Pinto, Antonio Marques Bessa, and so on. 


Christian Democrats 


The “moderate” or “civilized” right that sees itself in the 
CDS. They have “justicialista” [Peronist] concerns, they 
are populists. They find themselves in the dilemma of 
being rejected by most of the country's sociological nght, 
which regards them as “traitors to their class.” 


Chief representatives: Freitas do Amaral, Victor Sa 
Machado, Nuno Abecasis, and so on. 


Social Democratic Liberals 


Most of these are currently in the PSD [Social Demo- 
cratic Party], where they constitute the right wing, but 
they do not see themselves reflected in Cavaco Silva. 
They have concerns of a social nature, but ideologically 
they are on the right. 


Chief protagonists: The liberals in the PSD, examples 
being Jose Miguel Judice, Marcelo Rebelo de Sousa, and 
Antonio Pinto Leite. 


Autonomous Groups 


These are the most numerous, although they represent 
little or nothing in terms of a social base of support. They 
operate as Outsiders in relation to the parties, repre- 
senting objective interests (economic, cultural, and so 
on) or strictly personal projects. 


Chief representatives: Ferraz da Costa of the CIP [Por- 
tuguese Industry Confederation] is one example. Jose 
Manuel Casqueiro of the CAP [Portuguese Farmers 
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Association] is another. There are also the lobbies rep- 
resenting the private universities. 


* SICCAP Command, Control System Detailed 


91ES0285D Lisbon DIARIO DE NOTICIAS 
in Portuguese 12 Dec 90 p 4 


[Text] The SICCAP (Portuguese Integrated Command 
and Air Control System) project that was presented at 
the Air Force Command in Monsanto yesterday is 
expected to cost about 40 million contos, 90 percent of 
which will be contributed by NATO, and should be 
completed in 1995. 


During a meeting with the media, Colonel Balaco and 
Lieutenant Colonel Matos outlined the current opera- 
tion and organization of the Air Force, which, although 
having “limited air capability,” has seven air bases, two 
diversion airfields, one transit airfield, one Air Force 
Academy, the General Workships for Aeronautic Mate- 
riel, and three radar stations. 


The original purpose of the SICCAP project was to 
replace the antiquated air defense system with a modern 
command and control system, and its plan follows the 
guidelines resulting from studies conducted by the 
NATO task force assigned to the system. The result is 
that, although it is in its initial phase, SICCAP consti- 
tutes the first command and air control system whose 
command and air defense components are located in the 
same building and under the same command. This 
represents an innovative solution among the Atlantic 
Alliance’s member countries. 


When completed, SICCAP will include an air operations 
center (AOC) located in an underground bunker, where 
ali the functions inhereni in air defense will be per- 
formed. 


The bunker, which is now in an advanced stage of 
construction, is located in the Air Force Operational 
Command (COFA) area in Monsanto. Its features enable 
it to withstand almost any type of attack. and it is 
provided with protection against radiation and electro- 
magnetic interference (the TEMPEST program and 
EMP [electromagnetic pulse]). 


The project also calls for an alternate control center that 
will be located in Montejunto in the area currently 
occupied by the Air Force. That alternate center will be 
able to replace or supplement the operations center in 
Monsanto. Other facilities include three radar stations 
equipped with three-dimensional radars (in Fora, Mon- 
teyunto, and Pilar); a sophisticated communications sys- 
tem/interface known by the acronym POMBAL and 
allowing radar images to be exchanged with other naval 
and air stations, a digital communications system using 
microwaves to link up all of SICCAP’s components; and 
VHF, UHF, and HF surface-to-air and surface- 
to-surface communications systems designed to provide 
links to the Spanish and French air defense systems, the 
SHAPE [Supreme Headquarters Allied Powers Europe] 
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Operations Center (SHOC), and the Portuguese civilian 
air traffic control system (the ACC [Air Control Center] 
in Lisbon). 


The SICCAP project, which involves a construction 
budget of about 40 million contos, will be carried out in 
two phases, with one intermediate phase. The first phase, 
a large portion of which will be taken up with civil 
construction (all the contracts for which have been 
awarded to Portuguese firms), is now in the process of 
completion, and it is anticipated that the entire project 
may be completed by the end of 1994. 


The structure of the Air Force Information and Public 
Relations Service and its areas of responsibility were 
announced at the same meeting. Major Morais Pequeno 
has been placed in charge of that service. 


The service in question will be based on new patterns, 
and, according to its new head, its purpose is to “reach 
the public with the rigor imposed by the Air Force.” This 
means that it may achieve its objective either directly, in 
the form of contact with the inhabitants living near the 
military units or the site of exercises, or indirectly, in the 
form of permanent and productive contact with the 
media, in particular. 


* No CDS Support for Basilio Horta Seen 


YIESO28SE Lisbon O JORNAL in Portuguese 
14-20 Dec 90 p 2 


[Article by Lurdes Feio: “*Plot’ on Caldas Square”’—first 
paragraph is O JORNAL introduction] 


[Text] Netther Freitas, Lucas Pires, nor Adriano Moreira 
is Stepping forward to support Basilio Horta publicly. 
They are all opposed to the presidential candidate and 
are already preparing to liquidate him when he returns to 
the party. 


Freitas do Amaral, Lucas Pires, and Adriano Moreira 
may be preparing a high-level plot in the CDS [Social 
Democratic Center Party] against Basilio Horta. Every- 
thing will be kept secret until the presidential election, 
but, after that, winds and storms are expected in the 


party. 


The way in which the centrist candidate has been con- 
ducting his presidential campaign and, above all, his 
poorly disguised ambition to assume the party leadership 
in the next legislative elections have turned him into a kind 
of “public enemy No. |" as far as the CDS is concerned. 


Although there is obvious commotion behind the scenes, 
it reveals itself only in private conversations. In the 
formal remarks, none of the centrist leaders is attacking 
Basilio or openly criticizing his electioneering. But there 
are those who assert that the the absence of praise by the 
chairman and other top leaders of the CDS for the tonc 
and content of Basilio Horta’s campaign is eloquent 
enough. 
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Pires Praises Freitas 


The venting of centrist feeling against Basilio has report- 
edly reached even into the Social Democratic area. And 
today we are witnessing definite internal pacification 
among the various factions in the CDS, specifically 
between the supporters of Freitas, Pires, and Moreira. 
There has also been considerable comment concerning 
the way in which Lucas Pires has been praising Freitas 
do Amaral in public speeches, despite the latter's some- 
what contested leadership. 


Freitas do Amaral reportedly made a political pact with 
Basilio Horta in which it was agreed that Basilio Horta 
would return to the party after the presidential election. 
That was back when CDS support for the candidate was 
still being discussed. Basilio Horta’s later statements in 
private conversations with reporters and politicians 
from other camps to the effect that Basilio intended in 
fact to overthrow Freitas and assume the party leader- 
ship himself naturally reached the centrist leader's ears. 


(Poor) Advisers 


There is also criticism in party circles of Basilio Horta’s 
selection of his main advisers in the campaign. Most of 
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them are from outside the CDS and further to the night, 
examples being fado singer Joao Braga and Luis Nobre 
Guedes, who is editor of the weekly O INDEPEN- 
DENTE and very close to Paulo Portas. They are con- 
sidered to be the chief mentors for the televised debate 
between Basilio Horta and Mario Soares. 


Basilio’s national campaign manager, Carlos Macedo, 
who belongs to the so-called right wing of the PSD 
{Social Democratic Party], did not conceal his uneasi- 
ness following the televised debate. Carlos Macedo was 
trying in that way to dissociate himself from what was 
described in most party circles as “chicanery” against 
Soares. 


Pact Dissolved 


The CDS is now awaiting the results of the presidential 
election. If, as everything seems to indicate—especially 
following the televised debate—Basilio Horta winds up 
with less than 15 percent of the vote, Freitas will 
certainly undertake to fling the defeat in his face. And 
the political future of the CDS's right-wing candidate 
may have reached its end. 
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Government Communique: Only Iraq Can Prevent War 


PA1601013191 Madrid EFE in Spanish 0013 GMT 
16 Jan 91 


[Text] Madnd, 15 Jan (EFE}—According to a commu- 
nique issued at the end of the crisis cabinet, the Spanish 
Government upholds the view that only Iraq can avoid 
the outbreak of war in the Persian Gulf. 


The crisis cabinet—presided over by the prime minister 
and comprised of the ministers of foreign affairs, 
defense, interior, and economy, and a government 
spokesman—analyzed for two hours the latest informa- 
tion on developments in the Persian Gulf conflict. 


Following the analysis, the cabinet has concluded at this 
moment—in view of the situation and in the govern- 
ment’s view—that all peace initiative possibilities have 
been exhausted and only Iraq can avoid the outbreak of 
war. 


Prime Minister Felipe Gonzalez has called the ministers 
of foreign affairs, defense, and government spokesman 
to another meeting tomorrow. 


The Spanish Government's position on the gulf crisis, 
made public today and backed by most of the opposi- 
tion, calls for an Arab solution to the current conflict, 
demands a solution to the Palestinian problem, and 
explains the use of force against Iraq as a last resort to 
reestablish Kuwait's sovereignty. 


Thousands of Spanish students and peace groups dem- 
onstrated in most Spanish cities against war and in favor 
of peace. A small group of masked people who mingled 
with the Madrid demonstrators, damaged businesses and 
vehicles. 


In preparation for war, medical centers have increased 
their blood reserves, and according to the Defense Min- 
istry, 1,300 hospital beds in military aid facilties have 
been prepared for any possible wounded. 


Police security has been stepped up around possible 
terrorist targets, especially at Spanish-U_.S. bases, embas- 
sies, and places where people from the waging countries 
normally gather. 


In certain neighborhoods, especially near Spanish-US. 
bases, the war psychosis has caused people to stockpile 
food, although the authorities have given assurances that 
there 1s no shortage, even if war does break out. 


Foreign Minister States Position to Arab Envoys 


Envoys Summoned 
LD1501124591 Madrid Domestic Service in Spanish 
1200 GMT 15 Jan 91 


[Text] We go over now to the Santa Cruz Palace, the 
Foreign Ministry, where the foreign minister, on behalf 
of the Spanish Government, has called all the Arab 
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ambassadors accredited in Madrid to a meeting which is 
about to begin. Rosa Jimenez reports: 


[Jimenez] All the ambassadors from the Arab countries 
accredited to Spain, including the PLO representative, 
have been summoned to the meeting, which was called 
late last night. The meeting arises from near desperate 
attempts to avoid war [words indistinct]. Following the 
French and Yemeni initiatives being followed in these 
hours prior to the deadline, Spain could de drawing up 
its own with the exclusive participation of the Arab 
world. It would be about regional mediation of a regional 
problem, returning to Felipe Gonzalez’ initial impres- 
sion. At the beginning of August he said that this was one 
of the useful ways toward a solution. For the moment 
that 1s only a hypothesis, because there is near total 
secrecy here in the Foreign Ministry and we have been 
told that there will be no statement at the end of the 
meeting between Minister Fernandez-Ordonez and the 
Arab diplomatic representatives. This meeting 1s about 
to start, not in the ministry, but in the Viana Palace, 
which is very close to the Foreign Ministry, and [words 
indistinct}. 


Nine-Point Document 


LD1501 144991 Madrid in Spanish to Europe 
1400 GMT 15 Jan 91 


[Text] Spanish Foreign Minister Francisco Fernandez- 
Ordonez has received the ambassadors from Arab coun- 
tries accredited to Spain in the Viana Palace in Madrid. 
Minister Fernandez-Ordonez asked the ambassadors to 
mediate with Iraq so that it will withdraw from Kuwait 
and so avoid a devastating war. Minister Fernandez- 
Ordonez outlined Spain's position on the Gulf conflict 
contained in a working document drawn up by the 
Spanish Government's crisis cabinet. The document has 
nine points. 


The first point recalls that the basic aim of the UN 
resolutions is withdrawal from Kuwait and the restora- 
tion of Kuwaiti sovereignty and territorial integrity. 
That position is based on international law and 1s 
consistent with the principles of the UN Charter. 


The second point refers to the use of force, which ts 
considered to be a last resort when there is evidence that 
the aggressor will not withdraw by other means. 


The third point says that the Iraqi attitude emphatically 
rejects acceptance of the UN's objective. 


The fourth point says that aggression cannot be rewarded 
and that it is impossible to imagine compensation for 
withdrawal. 


The fifth point says that if Iraq were to accept a resolu- 
tion it sbould receive guarantees that it would not be 
attacked, guarantees that the embargo would be lifted, 
and a negotiated solution for its differences with Kuwait. 
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The United Nations, the sixth point says, would con- 
tribute to a solution, supervising the Iraqi withdrawal 


and deploying the peace force. 
The seventh point says that the crisis has changed the 
regional balance for which the measures would 


be taken under a plan for regional stability. 


The eighth point makes reference to an Arab reply to the 
present conflict within the UN framework. That would 
be the most effective way leading to a peaceful solution. 


The ninth point of Spain's position says that the 
demands of regional security go beyond the strictly Arab 
framework and therefore in future settlements on secu- 
rity in the region other countries, apart from the Arab 
countries of the area, such as Israel and Iran, the United 
Nations Security Council permanent members and the 
EC should also take part. 


Iraqi Envoy: ‘Just Another Day’ 


LD1501195891 Madrid Domestic Service in Spanish 
1900 GMT 15 Jan 9i 


[Text] Fifteen January is just another day for Iraq. That 
is the appearance being put on. It is not the end of 
anything, they are saying in Baghdad. Neither is it the 
end of anything as far as the Iraqi ambassador in Madrid 
is concerned. His only comment following the meeting 
between the Arab representatives and the foreign min- 
ister was as follows: 


[Begin Ismail recording in Arabic with superimposed 
Spanish translation] Perhaps some may say that 15 
January, like the day of judgment, has some urgency. For 
us it 1S just another day. It is not a special day or anything 
of the sort. Many thanks. [end recording] 


Foreign Minister Reports on Brussels Meeting 
LD1501104591 Madrid Domestic Service in Spanish 
2000 GMT 14 Jan 91 


[Text] Since 2000 Prime Minister Felipe Gonzalez has 
been in a meeting at Moncloa Palace with the foreign 
and defense ministers and ministerial spokeswoman, 
discussing the latest events in the Persian Gulf conflict. 
This is the same type of meeting as was held on previous 
days. Foreign Minister Fernandez-Ordonez will report 
on his meeting in Brussels with his EC counterparts. On 
his arrival at Madrid Airport he made some short 
siatements. Hector Arenas reports: 


[Arenas] For the first time, without hiding his disap- 
pointment at Saddam Husayn’'s behavior, Spanish For- 
eign Minister Fernandez-Ordonez, on his return to 
Madrid this evening, said here that the Iraqi leader does 
not want to accept the infinite number of peace pro- 
posals that have been made, but has not made any 
proposal that could avoid war. Fernandez-Ordonez 
added that things were getting difficult and Saddam 
Husayn’s treatment of Perez de Cuellar in Baghdad was 
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not the way to behave to a messenger from the whole 
world. According to Perez de Cuellar, during the two and 
a half hour meeting yesterday in Baghdad Saddam 
Husayn acted calmly and responsibly [as heard]. The 
Spanish foreign minister added that Spain has not 
studied the possibility of increasing its military force in 
the Persian Gulf. 


Crisis Cabinet: Gulf Peace Efforts Exhausted 


LD1501204791 Madrid Domestic Service in Spanish 
2000 GMT 15 Jan 91 


[Excerpts] Diplomatic sources have just reported that 
both Great Britain and France are now considering a 
withdrawal of their respective diplomatic initiatives, so 
that it may be the United Nations secretary general 
himself, Javier Perez de Cuellar, who makes a fina. call 


to Baghdad to avoid war. [passage omitted] 


The meeting held this afternoon by the prime minister 
and the ministers of foreign affairs, defense, economy, 
and interior, and the government spokeswoman, lasted 
two long hours. The meeting is a continuation of those 
held by the prime minister in the past few days with the 
ministers of defense and foreign affairs to follow the 
development of the crisis in the Gulf. At this afternoon's 
meeting, they analyzed the events of the last seven hours 
and heard a report that Foreign Minister Fernandez- 
Ordonez delivered on his meeting this morning with the 
ambassadors from the Arab countries, to whom he 
explained Spain's position in the conflict and the efforts 
and hope for peaceful solution. 


RNE [Radio Nacional Espana] has learned from sources 
at the office of the government spokeswoman that those 
attending the meeting had an in-depth discussion of the 
British proposal and followed closely the session of the 
United Nations Security Council. Finally, they studied 
the coordination of the logistical support arrangements. 
The conclusion of the delegate commission for crisis 
matters notes that all possible peace initiatives of the 
past few days have been exhausted and only Iraq can 
avoid the outbreak of a conflict. The prime minister will 
have a meeting with the ministers of defense and foreign 
affairs at 0900 tomorrow morning unless there are devel- 
opments requiring a meeting before then. 


Special Security for U.S. Bases Planned 


LD1501102891 Madrid Domestic Service in Spanish 
1900 GMT 14 Jan 91 


[Excerpt] [passage omitted] Should war break out, the 
Interior Ministry would give special attention to the 
Spanish-U.S. military bases to prevent possible Arab 
terrorist attacks. The bases themselves have already 
adopted internal measures. Torreyon de Ardoz, im 
Madrid, is on B alert, with 70 flights a day, and all its 
medical personne! have been transferred to the Persian 
Gulf. A building to house a mortuary 1s being built and 
coffins are being stored. [passage omitted] 
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Finland 


Foreign Minister Supports Action Against Iraq 
LDi501175591 Helsinki Domestic Service in Finnish 
1600 GMT 15 Jan 91 


[Text] In Finland's view, the UN Security Council reso- 
lution gives the United States the right to start military 
action. Foreign Minister Pertti Paasio said at a press 
conference this afternoon that by its resolution the UN 
Security Council has given the United States the right to 
use all possible means to drive Iraq out of Kuwait. 
Paasio said that this resolution also has Finland's sup- 


port. 
A report by Pentti Lumme: 


{[Lumme] At his press conference with the Finnish press, 
Foreign Minister Pertti Paasio had to explain at unusual 
length and in unusually many words the recent actions of 
Finland's foreign political leadership. The Baltic was 
discussed, of course, but now cyes are turning to the 
Persian Gulf. Here the main question was whether the 
UN Security Council, and Finland as member of the 
Security Council, has given the United States permission 
to embark on military action in the Persian Gulf. Paasio 
repeated several times the official stand expressed on 
many occasions earlier: The war in the Persian Gulf 
began on 2 August when Iraq invaded Kuwait. The UN 
Security Council, Finland among others, approved a 
resolution which authorises the United States to take all 
necessary measures to drive Iraq out of Kuwait. Paasio 
defended at length Finland's participation in such a 
resolution: 


[Begin Paasio recording] We would have sent out a 
message through it, because it is very likely that if we had 
done so, then perhaps one or two others would have 
followed our example—we would have sent a message 
both to Iraq and to many other parties that the Security 
Council is incapable of making decisions and, in addi- 
tion, also that its decisions are not of any major impor- 
tance, in which case the sanctions would have been 
substantially endangered. [sentence as heard] It must be 
stressed that the behavior was consistent and that it took 
place, as it always does, in accordance with the views, 
concepts, and facts prevailing at the time the decision 
was made. [end recording] 


[Lumme] Foreign Minister Paasio justified Finland's 
decision in the Security Council with the fact that the 
UN decision would otherwise not have been comprelien- 
sive enough. Thus Finland approved the U'N resolution, 
and, according to Paasio'’s account today, this resolution 
also has Finland's continued support 


[Begin recording] [Paasio] This is not actually a UN 
war—if the war breaks out—in the sense that it would 
have a command appointed by the United Nations. But 
in a way the UN Security Council has authorized the use 
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of all possible means, but it has not been decided within 
the United Nations that it is necessary to use them 
tomorrow, for instance. 


[Unidentified reporter] Has the UN Security Council 
authorized the United States to start the war? 


[Paasio] In certain conditions we can say so. 


[Reporter] In other words, in that case also the Finnish 
Government 1s behind the authorization” 


[Paasio] Yes. [end recording} 


{[Lumme] In addition, Paasio approved a newly pub- 
lished report by Finland's UN representative, according 
to which both Finland and apparently also the other 
members of the Security Council assumed that the 
sanctions would bite Iraq harder. 


Prime Minister Comments on Lithuania Events 


LD1501054491 Helsinki Domestic Service in Finnish 
1600 GMT 14 Jan 91 


[Text] Prime Minister Harri Holker: says that Finnish 
state leadership had received, right up to the past few 
days, information according to which the Soviet Gov- 
ernment would not start armed action in the Baltic. 
According to Holkeri, President Mauno Korvisto’s state- 
ments last week on the Baltics were based on this. The 
Finnish Government today participated in a joint 
Nordic appeal on Lithuania. Representatives of opposi- 
tion parties were bricfed on the government's Baitic 
policy this afternoon. 


Jouni Turunen reports: 


[Turunen] Finns in the past few days have had to digest 
President Mauno Koivisto's public miscalculation about 
the development of the Baltic situation. Koivisto said 
last Thursday, only a few days before the aggravation of 
the Lithuanian crisis, that there was no special danger of 
a bloodbath in sight. On the contrary, Koivisto stressed 
that the Soviet leadership had the greatest interest in 
discussing matters in an orderly form. 


Prime Minister Harri Holkeri is now explaining 
Koivisto’s statement last week. Holkeri says that Finnish 
state leadership was receiving, right up to the last few 
days, and on several occasions, information according to 
which the Sovict leadership would not start armed action 
in the Baltics. At the same time, Holker also commented 
on a Swedish newspaper report that Soviet authorities 
told the Swedish Government as early as 12 December 
that they were planning special measures in the Baltics. 
The paper bases its story on an interview with Pierre 
Schori, secretary of state at the Swedish Foreign Min- 
istry. In the interview Schori assumes that the Sovict 
Union had given corresponding information to the other 
Nordic countnes 


| Begin recording] | Turunen] Prime Minister Holker, the 
Swedish report says that all the Nordic countries had 
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been informed as early as in December about harder 
measures to be taken in the Baltics. Did the Finnish 
Government get such a message” 


{Holkeri] This report is incorrect. Our view is based on 
entirely differ: 1 information and announcements to the 
effect that the use of armed force would be avoided. 


[Turunen] What kind of information, and when, did the 
Finnish Government receive from the Soviet Union” 


[Holkeri] We were under the impression, until the events 
of just 2 little more than 24 hours ago, that the announce- 
ments that the use of armed force would not be resorted 
to, would hold good. 


{Turunen| President Koivisto’s assessment on 
Thursday, that »lood wouid not flow in the Baltics, also 
based on this information? 


[Holkeri] When President Koivisto made his statement 
on Thursday, he used the phrase in which he announced 
that he based his view on the information available to 
him, in other words, yes. [end recording] 


[Turunen] Thus Prime Minister Holkeri let it be under- 
stood directly that the advance messages received from 
the Soviet Union and the later events in Lithuania did 
not correspond. Holkeri said yesterday that the present 
power relations in the Soviet Union are unclear to the 
Finnish Government. Holkeri had not received any 
significant additional explanation for this at the time of 
the afternoon information meeting. 


The government also discussed the situation in 
Lithuania on several occasions today. In the morning, 
the Government's Foreign Affairs Committee discussed 
the matter with President Koivisto. After this, the entire 
government met to approve a joint Nordic appeal to 
President Gorbachev. In that, five Nordic prime minis- 
ters, in almost the same words as the Finnish Govern- 
ment yesterday, appeal to the Soviet president to give up 
the use of force and to start new negotiations. A similar, 
and as far as is known, the only joint Nordic appeal so 
far, was made to China in connection with the events in 
Tiananmen Square. In the afternoon, the government 
justified its Baltic statements to the Finnish opposition 
parties. On the basis of these discussions, it would now 
seem that there 1s very far-reaching Baltic consensus in 
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Finland. There were no criticisms of the government's 
Statements cither by Kauko Juhantalo, chairman of the 
Finnish Center's Dict Group, or by Claes Andersson, 
chairman of the Leftist Alliance. 


Sweden 


Carlsson Addresses Rally on Lithuania, Gulf 


LD1501 100191 Stockholm Domestic Service in Swedish 
1700 GMT 14 Jan 91 


[Text] [Announcer] We will return to the events and 
opimions about the events in the Baltsc countries. At 
Sergels Torg [Square] in Stockholm a public rally is 
under way. It has been arranged by the Social Democrats 
about the situation in the Baltics, and the Persian Guif as 
well. Prime Minister Ingvar Carlsson has jusi begun to 
speak, and he is expressing his support for the Baltic 
countries. 


[Begin recording} [Carlsson] The Baltic countries should 
gct their freedom and 1 . Through peaceful 
means their dream should be fulfilled as well. We have 
appealed and we believe that through negotiations. [end 
recording] 


[Jonsson] Ingvar Carlsson spoke about the icy wind 
which blew across the world when the news came that the 
Soviet troops had gone into Lithuania. He said glasnost 
and perestroyka are losing their credibility and there 1s 
the risk of tensions in Europe growing again. He con- 
tinued by demanding the Soviet Union leave the Baltic 
States. 


Then, Carlsson spoke about the Persian Gulf and the 
crisis there and repeated that Iraq must leave Kuwait 
and that the UN Security Council has the right to go in 
with military force in order to free Kuwait. But, it does 
not mean that this mght must be used. First of all, 
peaceful means must be tried, Carlsson stressed, here in 
front of a fairly large number of people gathered at 
Sergels Torg with torches and placards to show that they 
are against force both in the Baltics and the Persian Gulf. 
Now back to the stuho. 


[Announcer] That was Anders Jonsson reporting live 
from the Social Democratic public rally at Sergels Torg 
in Stockholm. 
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Senior PLO Member With Forged Papers Arrested 


NC 1601120891 Nicosia O AGON in Greek 
16 Jan 91 p 32 


[Text] The police have arrested and are interrogating a 
semor leading PLO member for illegally entering Cyprus 
and for deceitfully using a forged passport and travel 
documents. 


The suspect, who is an adviser to PLO leader Yasir 
“Arafat, had been banned from Cyprus a long time ago. 


The suspect 1s a Jordanian, al-Jasim Khalid Muhammad, 
40. Police attach much significance to his presence in 
(Cyprus. 


Inspector Andreas Violaris of the Criminal Investigation 
Department at Police Headquarters testified before the 
court to justify the request for a warrant to detain the 
suspect. Violaris said that police information indicates 
there 1s reasonable suspicion that the man 1s involved in 
cases concerning illegal entry into Cyprus and the use of 
forged travel documents. 


Violaris also noted that the suspect arrived in Cyprus last 
Thursday, 10 January, by air at Larnaca airport with his 
family. He was not allowed to enter Cyprus because he is 
considered persona non grata. 


CYPRUS 3 


The suspect returned to Amman and came back to 
Cyprus the same day using a different passport and name 
than the one he used the first time. The name on the first 
passport was Hammad: Etam. 


The second time he managed to enter Cyprus and to 
declare the Hilton Hotel his place of residence. He also 
said that he was to stay in Cyprus until carly April 1991. 


Police investigations established that the suspect was not 
Staying at the Hilton Hotel, as he had initially declared, 
but in a house near the Cyprus Broadcasting Corporation 
im the Eylenja area. 


The suspected was arrested on Monday night [14 Jan- 
wary] in accordance with a detention warrant. 


He said that he arrived in Cyprus as a visitor and that his 
presence should not be regarded as suspicious. 


According to the police, the suspect had also used forged 
documents in the past to enter Cyprus. 


The suspect's wife works at the PLO office in Nicosia. 


The court issued a five-day detention warrant to facili- 
tate police investigations 


According to reports, the Arab suspect will be deported 
today. 
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. oreign Ministry Reviews Gulf Developments 
NC1501213891 Athens Domestic Service in Greek 
1930 GMT 15 Jan 91 


[Text] A statement released by the Foreign Ministry 
noted that Greece firtaly stated from the beginning that 
the Gulf crisis should be resolved on the basis of the 
immediate implementation of the UN Security Council 
resolutions. Within the framework of the European 
Community, the Greek Government also supported the 
mecting of the EC leadership with Tang ‘Aziz im an 
effort to resolve the problem, but that proposal was 
rejected by the Iraqi foreign minister. 


At the same time, the statement adds, the 12 EGC 
member states issued a statement on 4 January clearly 
pointing out that the unconditional withdrawal of Iraq 
troops should be ("linked) with a guarantee of no miti- 
tary aggression against Iraq. In their Brussels statement 
yesterday, the EEC foreign ministers reiterated their 
invitation to the Iraq: foreign minister for an immediate 
meeting with the Community's leadership. 


The Foreign Ministry statement further noted: The 
Greek Government believes that any imitiative for a 
peaceful solution, under the undeviating condition of 
msuring these prerequisites, 1 welcomed because it 
would open the prospects for a peaceful settlement of 
problems in the Gulf region. The Greek Government 
also belreves that the Security Council should make a last 
appeal to [rag to comply with the UN resolutions before 
the expiration of the deadline provided by the UN 
Security Council Resolution 676 


Spokesman on French Peace Plan for Gulf 


NC 1501154391 Athens Domestic Service in Greek 
1800 GMT 15 Jan 91 


[ Text} Prime Minister Konstandinos Mitsotakis chaired 
a government committee meeting today that focused on 
the Gulf crises. The government has taken all the mea- 
sures dictated by corcumstances, it 1s following the situ- 
ation with coolness, and recommends that people remain 
calm in anticipation of developments which, as govern- 
ment spokesman Viron Polidhoras said, we cannot influ- 
ence 


Responding to a question on Greece's attitude toward 
the French mutiative for peaceful solution of the crisis, 
the government spokesman sand that the Greek Govern- 
ment never dismisses the hope that war can be avoided. 
The spokesman also said that the country’s Armed 
Forces have been on partial alert as of yesterday, and 
emergency security measures have been taken al port 
and airports in view of possible terrorist actions in the 
event of war in the Persian Gulf, Polidhoras further gave 
the assurance that oil reserves mm the event of a conflict 
are sufficient for three and a half months while there is a 
full abundance of raw maternal and goods 


FBIS-WEL-91-011 
16 January 1991 


* Status of Defense Industry; Firms Discussed 


* Principal Companies 
YIESO228A4 Athens TO VIMA TIS KIRIAKIS in Greek 
3 Now 90 pp DI0-D11 


[Article by Sp. Ktenas: “The Four Sick “Giants” 


[Text] Four gigantic state enterprises are the main 
players in Greek defense industry. They are Pirkal, Elvo 
[Greek Vehicles Industry], EAV [Greck Aviation 
Industry], and EVO [Greek Arms industry} and they 
suffered major losses in 1989, even larger than in pre- 
vious years. Bul what shape are those important firms in 
today” 


The oldest of them—since 1 was “born” in 1882—is 
Pirkal, which is also one of the oldest industrial groups in 
Greece. Even though the firm ranks cighth in Greek 
industry (in terms of assets), 1 1s in deep financial 
trouble. The recent firings there—decided on jointly by 
the government and the management of the Enterprises 
Restructuring Organization, which owns the majority of 
Pirkal’s stock—were not enough to solve the firm's 
problems. In 1989 this large firm's debts amounted to 
over 33 billion drachmas ("'}, while its losses for the year 
came to 6.6 billion drachmas. The firm resembies a train 
without tracks, since no one has been able to produce a 
plan to develop and modernize the company, which 
makes *t look as though 1 wall shrink further and shed 
more personnel. 


Greek Vehicles Industry (Elvo}—<created in Salonica in 
September 1972 by agreement between the Greek Gov- 
ernment and the Steyer company from Austna—was 
unable to avoid loses in 1989. Although the previous 
year it had earned a profit of 261.5 million drachmas, 
Eivo lost 1.6 billion drachmas in 1989. Its turnover in 
both 1988 and 1989 was approximately 9 billion drach- 
mas. It should be noted that Elvo possesses modern 
technology and employs 960 people. It has a contract to 
produce 4,500 jeeps (14 billion drachmas) and 308 
tanks, which are to be delivered to the Greek Army by 
1993. 


Greek Aviation Industry (EA V)}—founded by agreement 
between Greek authorities and America’s Lockheed— 
was true to its moncy-losing self once again in 1989— 
and with even greater “enthusiasm” —increasing its 
losses to 758 million drachmas. Nonctheless, 1 1s an 
aggressive firm and uses modern methods and tcch- 
mques. Thus, EAV has won a number of important 
foreign customers. It has even won contracts to manu- 
facture elements of the Mirage 2000 and the F-16. The 
United States and Britain have also contracted to have 
‘ve firm repair and maintain their Phantom warplanes. 
EAY also produces helicopter and airplane parts for 
foreign firms like Augusta, Acritalia, Airbus Industrie, 
etc. Italy has also subcontracted to it the manufacture of 
the A-109 heloopter 
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The losses of Greek Arms Industry (EVO) rose in 1989 to 
7.4 billion drachmas, while its short-term debt rose to 
11.3 billion drachmas. 


These four “giants” of Greek defense industry are at a 
crossroads. If they are to survive and prosper, it is vital 
to modernize them, work out concrete plans to develop 
them rationally, and get them to come to a productive 
agreement with one another. The key to all this may be to 
create a single authority responsible for the defense 
industry, an idea which the armed forces leadership, the 
managements of the public and private defense firms, 
and the workers have all agreed on—at least on paper. 


* Lesser Companies 
9/ES0228B Athens TO VIMA TIS KIRIAKIS in Greek 
18 Nov 90 p Dil 


[Unattributed article: “The ‘Little Guys’ Waat a Piece of 
the Pie. More Than 70 Small and Medium-Sized Private 
Firms Sell to This Country's Armed Forces”] 


[Text] On the foothills of the defense industry have been 
built....approximately 75 small and medium-sized pri- 
vately owned companies. These companics—many of 
them family firms—are almost entirely devoted to the 
production of various parts and small assemblies for the 
armed forces. They include: Anko AE, Em. Dhanezis-l. 
Bellos OE, Dhelfin EPE, Emka EPE, Elviemek AE, Elfon 
EPE, Thorax AVEE, Interkat AEVE, Matren EPE, Econ 
Optix, N. Petsios & Yoi AE, Siber EPE, K. Tsianakas 


AE, and Papadhopoulos OE. 


There is no doubt that these companies owe their cxist- 
ence to the armed forces Although they receive barely | 
percent of the procurement pic, they have accomplished 
a great deal. These accomplishments include the mod- 
ernization of the M48 and M48-45 tanks and the missile 
systems, which was carried out entirely by Greek firms. 
AS amazing as it may seem, these small firms have even 
participated successfully in NATO programs like the 
modernization of the Hawk antiaircraft missile system. 


But what do these firms do? The companies, which 
employ 3,500 persons and represent an investment of 6.5 
billion drachmas, are involved in the following sectors: 
machines, rolling, forging, optics, casting, rubber and 
plastics, ammunition, explosives, clectrical and clec- 
tronic goods. 

Machines/rolling: They produce parts for tanks and 
vehicles, engine components for self-propelled artillery, 
and over 20,000 replacement parts used in vehicle and 
tank maintenance. For the Air Force they produce 
training bombs, disposable fuc! tanks, aircraft compo- 
nents, bomb release units. emergency water-landing sys- 
tems, etc. 


Forging: Several of the firms have made additional 
investments recently and now produce tank track parts 
Optics: They can manufacture night-vision binoculars, 
tank periscopes, and mortar sights. 
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Rubber/plastics: They produce a large variety of parts 
such as rubber pads for tank tracks. 


Casting/precision casting: They are able to cast armor 
steel for tank armor. There has been significant progress 
in the manufacture of ammunition and explosives and in 
electrical and electronic products. 


In order to understand the problems and status of these 
firms, we talked to their trade organization, the Greek 
Defense Materiel Manufacturers Association (SEKP1). 
Our discussion with the association's general secretary, 
Mikhail Anglos, was very enlightening. 


SEKPI spokesmen believe that a number of very signif- 
icant steps have been taken recently, some of which 
SFKPI can take the credit for. These include: 


First, the creation of the Committee for the Helleniza- 
tion of Armed Forces Procurements. Although this advi- 
sory committee has made some basic decisions, it has 
not been able to get them actually implemenied. “We've 
been assured by A. . alternate minister of 
national defense.” the SEKP! representative told us, 
“that once all of the hellenization committee's conclu- 
sions have been registered, an effort will be made in the 
very near future to implement them.” 


Second, the Informal Defeuse Industry Council, which 
used to play a determinative role in charting develop- 
mental policy for defense industry, needs to be reacti- 
vated. It should be noted that the alternate minister of 
national defense and representatives of the four state- 
owned defense firms, the Association of Greek Industrn- 
alists, and SEKP! belonged to the council. 


Third, the signing of five-year contracts, which come 
into force this year. Anglos explained to us that approx- 
imately 60 such contracts have already been signed 
between the armed forces and SEKP] members. “These 
contracts guarantee the manufacturer certainty and sta- 
bility since the armed forces guarantee to buy the spare 
parts they need 1) from him alone and 2) for five years.” 


Fourth, the announcement of the armed forces’ five-year 
rolling program and the revision of the presidential 
decree on military procurement are two other significant 
events affecting SEKPI. “At the initiative of the hellens- 
zation committee and at SEKPI's suggestion,” Anglos 
said, “the National Defense General Staff set up a 
committee to work out the standing order and the 
implementation of the new presidential decree on mih- 
tary procurement—Presidential Decree 284. Essentially 
this will be the interpretive regulation. We believe this 
interpretive regulation will solve many problems not 
solved when the old presidential decree was replaced.” 


Fifth, SEK PI believes that the creation of an exhibit area 
for samples of the companies’ products will give the 
industry a significant push 
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* Foreign Purchases Protested 
9IESO228C Athens TO VIMA TIS KIRIAKIS in Greek 
18 Nov 9) pp D10-D11 


[Unattributed article: “The Army Buys Imports....”] 


[Text] “There's a contradiction in the behavior of the 
people in the Ministry of National Defense: on the one 
hand they claim to want to see the armed forces do 
business with the domestic defense industry, but on the 
other hand they retain terms in the military procurement 
process that impose manifold burdens on domestic 
industry. For example, they can't claim that they want to 
support Greek industry and at the same time only grant 
foreign companies the night to submit foreign currency- 
denominated bids, while the domestic manufacturer has 
to submit his bid in drachmas....” 


We are talking to Grgoris Khidhirogtou, a businessman 
who may be more familiar than anyone cise with the 
subject of military procurement since he has been 
involved with it for over 10 years. As the Association of 
Greek Industrialists representative in the long-term 
negotiations with the government and as a manufacturer 
himself, he 1s very familiar with the disincentives that 
prevent a significant degree of hellenization of military 
procurement 


But before we present the main conclusions from our 
discussion with Khidhiroglou, we first need to nots one 
thing: when Khidhirogiou refers to domestic industry— 
apart from the large state-owned enterprises—he is 
mainly speaking about the large privately-owned firms 
accredited by the War Industry Service and which are 
not active solely mm the military sector, only secondarily 
is he talking about the small firms that do business 
almost exclusively with the armed forces. 


In Drachmas and Foreign Currency 


But let us go to the heart of Khidhiroglou's complaints. 
Why docs he feel that letting foreigners submit bids in 
dollars or francs or German merks while requiring 
Greeks to bid in drachmas is a disadvantage for Greek 
industry” “For the technologically advanced goods pro- 
duced by many domestic firms, it may take some 12 
months from the moment the bid is submitted to the 
final signing of the contract,” Khidhiroglou says. “To the 
signing of the contract and final delivery may take as 
much as two years. Well, then, two years latcr when the 
foreign supplier makes delivery, he'll be naid in foreign 
currency, bul that payment will equate to many more 
drachmas than it did on the day the bid was submitted. 
At the same time, the Greek manufacturer will be paid 
exactly as many drachmas as his bid was for. That 
difference alone represents at least a 40 percent advan- 
tage for the foreign supplier. How can we compete *-ith 
foreigners’? And how can we believe the armed forces 
really want to see their procurement program helle- 
nized” 
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Two Main Conditions 


The rules for bids have made maiy large firms that used 
io do business with the armed forces stop doing so. 
Khidhirogiou says that in order to bring those firms back 
into the defense sector, it will be necessary to do two 
main things. First, all suprliers—forcigners and 
Greeks—must be required to submit bids in drachmas, 
with no reference to the drachma’s exchange rate. Bids 
for goods with a single source will be exempted from that 
rule. Second, contracts must include an obligatory clause 
to index domestic firms’ bids, effective from the day the 
bid is submitted. To prove that this ts a realistic pro- 
posal, Khidhiroglou cites the example of the Public 
Electricity Enterprise, which has agreed to index prices 
and in fact issues a detai’ed monthly bulletin of prices for 
electrical energy and raw materials. Khidhiroglou adds 
that the armed forces could use this very bulletin for 
their own indexation clauses. 


What Are the Disincentives? 


Certainly the new presidential decree governing military 
procurement (284/89) has climinated many disincen- 
tives but many still remain and prevent domestic 
industry from selling to the armed forces. Among these 
disincentives 1s the unlimited penalty clause for delivery 
delays. “The Public Electricity Enterprise.” Khidhi- 
roglou says, “has established a maximum limit for pen- 
alty clauses of 5 percent. We suggested discussing an 
upper limit of 10 percent. But the unlimited penalty 
clause has got to be climinated “ 


Khidhirogiou revealed to us that these issues will soon be 
the subject of discussions with the armed forces leader- 
ship, since the latter appears to have been persuaded of 
the need to revise the recently-adopted presidential 
decree on military procurement. The talks will also 
include the issue of long-term planning for military 

t through 5-year contracts with domestic 
firms, FMS [foreign military sales}, the way offsets 
agreements are implemented, etc. Thesc talks may open 
up New Opportun:tics. 


The questions that will be raised for discussion are: |) 
requiring all suppliers to bid in drachmas, 2) price 
indexation, 3) establishing 9 maximum penalty clause 
for delays, 4) multiyear procurement contracts, 5) 
finding a way to ensure that offsets agreements are truly 
implemeated, and 6) the value-added tax regime for raw 
materials used in final products for the armed forces. h! 
* Reported U.S. Interest in ‘Artemis-30" 


YIES0227B Athens PONDIKI in Greek 9 Nov 90 p 16 


[Unattributed article: “We Can Sell 350 Artemises to the 
U.S., But... Are We Thinking About It?"} 


[Text] You probably have gotten sick and tired of 
hearing (and reading) that EVO's [Greek Arms Industry] 
famous Artemis-30 is now entering service with the 
Greek Armed Forces and that the company 1s going to 
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take a turn for the better. And yet something else 1s more 
likely to happen unless... privatization strikes first: 


The EVO will sell 350 Artemis-30 antiaircraft systems to 
the U.S. Navy and... take off"! 


But is it possible that we (i.e. the Greek Army) are 
looking the Artemis in the mouth when there is a chance, 
even a small one, that U.S. Navy ships will be armed 
with it? The answer is YES and everything or—to be 
precise—the first step is in the hands of Alternate 
Minister of National Defense Papadhongonas, who is, 
however, being slow about giving the “green light” to 
permit EVO to submit a bid. The details: 


In November 1989, the U.S. Navy expressed an interest 
in arming its warships with 30 mm guns to protect 
against attacks by fast surface craft and slow, low-flying 
airplanes and helicopters. 


It was looking for a total of 350 guns, worth approxi- 
mately $350 million, but the final bill, including acces- 
sories, ammunition, etc., would amount to $1! oillion in 
10 yerrs!... 


In the entire world there are just seven companies that 
manufacture 30 mm euns. All of them, except EVO, use 
Mauser or Ocerlikon guns. According to reports, the 
United States has ruled out the Mauser. 


A group of EVO technical experts visited the U.S. Navy 
in June 1990 and found that the Artemis meets 90 
percent of the American requirements. 


Whatever changes are needed—if any—can be made. 
Moreover, the Americans noted that the Greek product 
was very versatile, NATO-compatible naturally, and 
fairly cheap. The EVO experts even contacted Ford 
Aerospace (its experts also came to Greece) to discuss 
having it manufacture the system's stabilized base (the 
other companies in the running have also arranged 
similar cooperation) and submit a joint bid... 


Detail: It is said that our old friend Carlucci’s firm has 
also played a role in marketing the A-30 in the United 
States! 


Afier the negligence of the previous EVO management, 
which workcrs have testified to, the issue has come up 
again recently. However, it got hung up on EVO’s cash 
shortage (it is not even paying its workers) since it does 
not have $10 million ‘o get the necessary paperwork 
under way to submit a bid—and they are expected to be 
called for soon. 


However, the money is there and it will not come 
directly from the Ministry of National Defense. It may 
come from FMS [foreign military sales} loans. The EVO 
has proposed that and the Ministry of National 
Defense's War Industry Service agrees, it is said... 


What will Papadhongonas do? 
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* Receipt of Cascading Arms Anticipated 
9J/ES0227A Athens TO VIMA TIS KIRIAKIS in Greek 
18 Nov 90 p A38 


[Article by N. Khasapopoulos: “We Are Receiving Sur- 
plus Materiel”’} 


[Text] Greece is receiving the first surplus materiel (from 
the reduction in conventional arms in Europe). 
According to reports from military sources, Greek 
experts will travel to Germany and The Netherlands 
within a few days to evaluate 100 (American-made) 
M-60 A3 tanks. These are new generation tanks which 
are being given to this country absolutely free as U.S. 
Army surplus. These 100 tanks form the first round of 
surplus materiel, with more to come in the second 
quarter of 1991. 


In the meantime, the Armed Forces armaments program 
iS progressing at a rapid pace. Information available to 
TO VIMA indicates that the Ministry of National 
Defense is to replace the fire control system on the 
(already modernized) M-8 As tanks and has asked for 
bids to purchase antitank attack helicopters and support 
helicopters. These helicopters will be purchased with 
FMS [foreign military sales} loans. At the same time, the 
Armed Forces are also modernizing their Chinook trans- 
port helicopters and a $23 million contract has been 
signed to modernize the TOW antitank missiles. 


In anticipation of the receipt of its four new frigates, the 
Navy is continuing to negotiate for the purchase of naval 
support helicopters and has signed a contract to acquire 
two batteries of coastal missiles. Within a few months, 
the Navy will take receipt of the four Adams class 
destroyers which are being given to us by the Americans, 
along with six Papa-3 naval support aircraft, as part of 
the new defense agreement (the bases agreement) 
between Greece and the United States. 


Alternate Minister of National Defense Papadhongonas 
has stated that modernizing the Armed Forces 1s without 
a doubt the government's number one goal. He said that 
the government has worked out modernization programs 
which will meet this country’s defense needs and which 
this country can afford. 


* PASOK: Cooperation With Left or Not 


GYIESO257A Athens 1 KATHIMERINI in Greek 
30 Nov 90 p 10 


[Article by Akis Kosonas: “The Great Dilemma. Is 
PASOK’s Goal Self-Sufficiency or Collaboration?” 


[Excerpts] For good or ill, PASOK’s great dilemma from 
now on will be “self-sufficiency or collaboration?” In 
fact, Papandreou raised the issue directly at the recent 
plenary, talking about an independent philosophy and 
role and about self-sufficiency: “Without a doubt, our 
goal is an absolute majority in Parliament—if possible,” 
he said. Of course he added that “this does not rule out 
the possibility of collaboration after the elections.” 
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A number of cadres, members of the Central Committee, 
have made clear their opposition to the idea of self- 
sufficiency, often in terms such as “PASOK must free 
itself of its self-sufficiency complex!” 


The president of PASOK sees through this. According to 
well informed sources, he feels that these “mid-!cvel” 
cadres “from the younger generation” who have long 
manned the structural bureaucracy at PASOK headquar- 
ters have two reasons to prefer this tactic of pre-electoral 
collaboration—with the left. The first is that it 
strengthens their hand as negotiators with the bureau- 
cracy of the coalition [of the Left and Progress]; the 
second is that it goes far to limit “father-leader” Papan- 
dreou’s role in the movement. 


fo put it schematically, in this major internal party 
dispute the supporters of collaboration—at ali costs— 
will rally around K. Laliotis, Y. Yennimatas, and K. 
Simitis, while A. Peponis, Y. Arsenis, and Ap. Kakla- 
mant will speak for the supporters of self-sufficiency. 


Th. Pangalos, St. Tzoumakas, and M. Merkouri will be 
governed by circumstances, while Central Committee 
Secretary A. Tsokhatzopoulos will inevitably play the 
role of referee. Of course, as we saw in the proceedings of 
the last plenary at Peace and Friendship Stadium, the 
Central Committee has a tendency to make itself inde- 
pendent of the Executive Bureau's decisions and prefer- 
ences, possibly because the 127 members of the Central 
Committee (the other 13 make up the Executive Bureau) 
see the lack of unanimity in the Executive Bureau's 
decisions and in the execution of them. This permits 
them quietly to take the lead, sensing that they can play 
the decisive role in events and compel the movement to 
accept their decisions. [passage omitted] 


Of course, those in favor of all-around collaboration with 
the coalition and of the two organizations’ making a 
joint showing in the elections (many are already talking 
about a “single ticket’’!) will have a hard time explaining 
to people—much less persuading them—how a party 
with 40 percent of the vote can be led to collaborate on 
equal terms with a party with 10 percent—and further- 
more one which is shrinking rather than growing. It 
would be as much as to admit that PASOK is the number 
two party behind New Democracy and that by making 
common cause with the coalition, it 1s seeking not to 
become number one, not victory, not to implement its 
program, but merely to defeat New Democracy. 


It would be denying PASOK’s ability to increase its vote 
from 40 to 45 percent, and as difficult as it will be to 
accomplish that, it is clear that a large party must seck 
first place. 


At the same time, seeking pre-clectoral collaboration 
with another party, running together, essentially wipes 
out the unique program PASOK has to offer society. And 
we must add to the foregoing the dissatisfaction felt by 
PASOK’S grassroots at such a decision: “They indicted 
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us and we're teaming up with them?” is the feeling of 
PASOK voters, whom one cannot simply write off en 
bloc as “populists.” 


Al any rate, it is clear, as party circles observe, that the 
idea of pre-electoral collaboration with the coalition 1s 
intended to make Papandreou’s role an honorable but 
not dominant one. Those circles explain the logic as 
follows: If party supporters get the idea that “oniy 
through collaboration can we get rid of the right,” but 
Papandreou insists on pursuing self-sufficiency, then he 
will be “isolated” and reduced to the role of father, since 
he will not be able to defy the consensus. He will 
“sacrifice himself” for the interests of the progressive 
forces. Of course the logic of this is both transparent and 
revealing of the machinations going on inside PASOK 
after three election defeats. But in the specific “ball 
park” where the game will be played out between certain 
cadres and the PASOK president (“self-sufficiency or 
collaboration”), it looks as though the latter will have the 
“home team advantage.” First of all, because PASOK 
has got eight years as the government under its belt and 
second, because the logic of pre-electoral collaboration 
in order to defeat another party is based on acceptance of 
the idea that PASOK is already number two. 


* PASOK New Political Action Plan for 1991 


91ES0227D Athens | KATHIMERINI in Greek 
18 Nov W p¥ 


[Article by Stavros Liyeros: “Pasok [Panhellenic 
Socialist Movement}: The New Action Plan; Main 
Points of the Text of the Executive Bureau Report to the 
Central Committee™] 


[Text] Political assessments and the framework of 
Pasok’s political initiatives in society and for party 
reconstruction are the two main axes of the Executive 
Bureau's report to the Central Committee, which will 
meet next weekend. Today | KATHIMERINI exclu- 
sively publishes the main points of the report (only the 
main points due to its length) which was drafted by the 
two Executive Bureau working groups and approved 
after lengthy discussion at last Thursday's meeting. 


1. The timetable for working out the new strategy and the 
program which will be submitted for approval to the 
national conference in June 1991 calls for: 


a) Meeting with the secretaries of nome and sector 
committees on a concrete agenda. 


b) Nome councils immediately after the Central Com- 
mittee plenary and by the end of January 1991. 


c) National council in February 1991. 
d) Local meetings in March and April 1991. 


2. With respect to organizational reconstruction, the 
plan calls for clarifying the responsibilities and role of 
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the party organs, as well as for a special Central Com- 
mittee plenary to adopt operating rules for itself, the 
central organs, the nome committees, and the base 
Organizations. 


3. The conclusions drawn from the municipal elections 
can be summarized as follows: 


a) Vote of confidence, not of protest. 


b) Clear decline for New Democracy, which is facing 
increasing challenges to its policy. 


c) Intense social and class characteristics. 
d) Nonhomogencous geographic distribution. 


e) Noteworthy shift in PASOK voters’ political 
behavior compared to last year. 


4. The assessment of the government's policy is summa- 
rized as follows: “The government continues to present 
the picture of an iron fist, of determination, and self- 
sufficiency. It is undertaking successive initiatives at the 
parliamentary level, not as part of a prioritized program 
but in fragmented decisions, the aim of which is to 
cancel all that has been gained institutionally.” A bit 
further on the report says: 


“The country is heading for a total economic dead end 
and the overthrow of the entire social equilibrium.” 


5. Referring to the initiative of the movements, the 
report notes that “thus far the opponent of the current 
power has been the dead ends and consequences of its 
own policy rather than the opposition’s cohesive dis- 
course. Its losses within the electorate, which are gradu- 
ally more and more taking away its ability to take the 
initiative at the political level, are not being accompa- 
nied by a retreat in its ideological domination and its 
monopolization of the mass media. One conisibuting 
factor in this has been our own defensive, reactive, and 
fragmented policy, which shows a lack of an aggressive 
Strategy of initiatives at all levels.” 


6. In its discussion of scenarios for future developments, 
the report suggests that “the timing of elections consti- 
tutes a critical clement in the government's strategy” and 
finds that “1991 is the probable year of elections.” Ii 
characterizes the new electoral law as “a hold- 
elections-soon law” in the sense that it was passed “to 
deal with the unforeseen” and to show “an iron fist after 
the municipal elections.” Pasok’s goal 1s defined as 
follows: “to turn it into a boomerang for New Democ- 
racy. 


7. The report also declares that “the results of the 
government's policy are leading at a rapid pace to a very 
sharp social polarization” and that this, “in conjunction 
with the electoral law, 1s leading to a politica! polariza- 
tion and to a possible political confrontation.” It notes 
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that “the period of socictal/trade union opposition has 
gone as far as it can” and that it is necessary to politicize 
the confrontation. 


8. The report notes that “restoring credibility does not 
mean merely a new political philosophy or aggressive 
opposition. It means taking the political initiative 
instead of the current defense and fragmented confron- 
tation. It means a unified and clear political strategy 
incorporated into a concrete plan and with a coherent 
path markea out, not the sum of the desires, demands, 
and interests of various forces and individuals. It means 
a response to the open and critical issues, rather than all 
sorts of talk.” 


9. With respect to strategy: “We insist on an independent 
Strategy and our own program for getting out of the 
crisis. Current circumstances and the electoral law dic- 
tate that PASOK run independently in the elections and 
win a one-party majority in Parliament. Citizens know 
very well the difficulties of governance. They must know 
what we aim to do, how, with what means and resources. 
That presupposes a frank relationship and prioritized 
choices, rather than uncritical adoption of every 
demand.” 


10. The report says of coalitions that “an independent 
Strategy and one-party majority do not equate to one- 
party governance. On the contrary, they dictate the 
broadening of it. From this prospective we rule out any 
center-right government under the leadership of the 
conservative party. We must take initiatives for a policy 
of programmatic convergence with progressive and 
reformist forces. Global cooperation/convergence at the 
government level does not consist solely of program- 
matic agreement—which in any case 1s relatively casy to 
achieve—but also of political cooperation on critical, 
central issucs in political developments. Precisely for 
that reason, cooperation with the Coalition [of the Left 
and Progress] and with the KKE [Communist Party of 
Greece] in particular is not up to us alone today, but 
primarily to them. 


* New Regulations for Voting Residency 
9/ES0227C Athens 1 KATHIMERINI in Greek 18 Now 
WI p 6 


[Article by G. Tambakopoulos: “Absentee Voters To 
Vote in Place of Residence Starting in Next Elections, 
According to Interior Ministry Proposal] 


[Excerpt] Something that citizens have sought for 
decades but which no government has ever dared to 
tackle because of the insuperable difficulties 1s going to 
be resolved. In the next parliamentary clections absentee 
voters will be able to vote where they live, while Greek 
emigrants and sailors residing abroad permanently will 
vote in the country where they live 
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Interior Minister Sotiris Kouvelas’s promise to Parlia- 
ment at the end of the vote on the electoral law—that the 
government would submit a bill to allow those living 
abroad the right to vote in the country where they reside 
and to allow absentee voters to vote where they live— 
will soon be carried out. 


The Interior Ministry has already prepared proposals to 
“grant the opportunity to vote locally in embassies and 
consulates” to Greeks abroad and at the same time it 1s 
beginning the process of validating special lists for 
absentee voters to permit them to vote where they live 
rather than hove to go to all the trouble of traveling to 
their place of origin, on whose voter list they are regis- 
tered. 
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Number of Absentee Voters 


According to available data, the number of Greeks living 
abroad who will be able to vote in the nexi parliamentary 
elections will not exceed 60,000 but estimates put 
absentee voters at 12-15 percent of the clectorate, 
700,000-800,000 voters. Officially, authorities have not 
as of now collected precise data on the travel of absentee 
voters in parliamentary elections. 


According to authoritative imformation, the intenor 
Ministry will allow absentee voters to choose where they 
will vote: They will be able to vote on special voter lists 
where they live or if they prefer, they can travel to where 
they are registered. To permit them to do this, work will 
start soon to prepare voter lists and to validate special 
voter lists, which will be sent to the various voting 


precincts. [passage omitted] 
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Iraq Said To Close Habur Border Crossing 
TA1601111891 Ankara Domestic Service 
in Turkish 1100 GMT 16 Jan 91 


[Text] It has been reported that Iraq has unilaterally 
closed the Habur border post. Foreign Ministry 
spokesman Murat Sungar, replying to a question during 
his weekly news conference, said that the Habur post was 
closed by Iraq at noon yesterday. Noting that Turkey has 
not closed the Habur border post, Sungar said that the 
necessary measures have been taken at the Turkish side 
of the border for all those who wish to get out of Iraq. He 
stressed that it was a unilateral decision on Iraq's part to 
close the border He added that Turkish-Iraqi diplomatic 
relations are continuing but that activities have been 
halted temporarily. 


Assembly Authorizes Special Sessions on Gulf 


TA1S01175891 Ankara ANATOLIA in English 
1710 GMT 15 Jan 91 


[Text] Ankara (A.A}—The Turkish Grand National 
Assembly decided on Tuesday to authorize the Assembly 
presidency to call for special sessions to discuss develop- 
ments regarding the Gulf crisis. 


Before voting both the ruling and opposition party 
representatives talked about the crisis. 


Foreign Minister Ahmet Kurtcebe Alptemocin, speaking 
on behalf of the ruling Motherland Party {ANAP), 
repeated that Turkey had no intention to be involved in 
the conflict in the Gulf unless aggression was committec 
on its territory. 


Opposition party leaders also repeated their views that 
Turkey had no business to be involved in the Gulf war 
and that government had to take measures not to let 
Incirlik, a joint defense air base of NATO in southern 
Turkey, drag Turkey into war, by being used indiscrim- 
inately 


Alptemocin Addresses Assembly 


1A1501162691 Ankara ANATOLIA in Turkish 
1835 GMT 15 Jan 91 


[Text] Ankara (AA}—Foreign Minister Ahmet Kurtcebe 
Alptemocin has declared that Turkey “is trying to 
resolve the Gulf crisis without causing the slightest 
bloodshed.” He said: “There is no need to panic in 
Turkey. Turkey is strong, and it has adopted every 
measure necessary for its defense or any other possibil- 
ity.” 


Addressing today’s session of the Turkish Grand 
National Assembly [TGNA], the foreign minister gave 
information about developments concerning the Gulf 
crisis. He pointed out that despite all initiatives under- 
taken for a peaceful resolution of the crisis and the few 
hours left before the deadline given to Iraq to withdraw 
from Kuwait, the problem has not been resolved yet. 
Alptemocin expressed regret that a peaceful solution 
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could not be reached despite the attempts on the part of 
many statesmen and organizations. “Unfortunately, the 
Iraqi Administration is still trying to impose its will,” 
Alptemocin said. 


Noting that the Turkish Government has clearly stated 
its policy concerning the Gulf crisis from the beginning, 
Alptemocin explained that Turkey does not want war 
and that it is implementing the resolutions adopted by 
the United Nations. The foreign minister recalled that 
the TGNA empowered the government to send troops 
abroad or allow the deployment of foreign troops on its 
territory in the event of an attack against Turkey, adding 
that NATO has declared that any attack against Turkey 
will be considered an attack against the alliance. He 
remarked that international efforts are continuing to 
compensate Turkey for the damages incurred because of 
the embargo and other economic measures. Alptemocin 
declared that “every necessary measure has been taken 
to protect our people from economic difficulties arising 
from the crisis.” 


Alptemocin said that Turkey asked NATO to send 
mobile forces and that the planes and missiles needed for 
the strengthening of our defense are being sent for 


“deterrent” purposes. 


Announcing that military units are still being sent to the 
border regions in order to provide security, Alptemocin 
continued: 


“The necessary measures have been adopted to prevent a 
possible war beyond our borders from spreading into 
Turkey and to avoid any fait accomplis. Moreover, civil 
defense personnel are working to prevent panic in the 
region. Regardless of how the problem is eventually 
solved, we have to live alongside Iraq. This is where 
Turkey's problem lies. The Turkish Armed Forces are 
sufficiently powerful to overcome all these difficulties, 
but the Turkish Government 1s taking additional precau 
tions. If there is a force threatening Turkey, then we will 
certainly adopt the necessary measures in the country. It 
is the historical responsibility of all of us to prevent 
people from engaging in certain wrong calculations 
against Turkey. Therefore, we must preserve our unity 
and solidarity in order not to allow others to nurture 
such aspirations.” 


Alptemocin declared that it has been decided that the 
United States will send 48 war planes to Turkey. The 
duration of this force's deployment in Turkey and the 
way it will be used will be subject to the consent of the 
Turkish Government, Alptemocin explained, adding 
that there is no question of using them for offensive 


purposes. 


The foreign minister stated that Turkey does not intend 
to become a second front in a possible war. He said: 
“Turkey is in favor of ending this crisis without causing 
the slightest bloodshed to anyone or any Turkish soldier. 
Turkey does not covet its neighbors’ territory. Likewise, 
no one should have any aspirations on Turkish iern- 


tory. a] 
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Alptemocin concluded his speech as follows: 


“We are continuing to fulfill our duty as the state and the 
government. We are obliged to act with caution and 
determination. We are not in favor of the eruption of any 
disorder, either under this lofty [Assembly] roof or in any 
other part of the country; nor do we want there to be any 
panic. I repeat that none of us should have any (?misun- 
derstandings) on this matter. 


“A state of war or a crisis are not easy matters. | call on 
our lofty nation: There is no need for panic. There 1s no 
need to be concerned about a possible shortage of 
provisions. Turkey is strong. Turkey has taken every 
measure necessary for its defense. We are also ready for 
every eventuality. Everyone should know this.” 


Akbulut Defends Gulf Policies 


TA1501185491 Ankara ANATOLIA in Turkish 
1755 GMT 15 Jan 91 


[Text] Ankara (AA}—Prime Minister Yildirim Akbulut 
has said that the necessary measures have been adopted 
for the country's defense in the event of a possible war in 
the Gulf. Akbulut declared: “Turkish soldiers, Turkish 
planes, and Turkish war equipment will not participate 
in a war.” 


Addressing the Turkish Grand National Assembly today. 
the prime minister recalled his previous statement that 
the Gulf crisis should not be used as a tool for internal 
politics. Pointing out that this matter was already raised 
twice at the Assembly, Akbulut noted that after all this 
“no one can claim that some things are being concealed 
from the people concerning the Gulf crisis.” Akbulut 
said: “Everyone should know that our government is not 
pursuing a secret policy.” 


Criticizing the attitude of the opposition, Akbulut 
stressed that it 1s wrong to say: “Why do we need it? Let 
Saddam annex Kuwait. This does not pose a danger to 
Turkey.” Pointing out that Iraq fought with Iran for 
eight years and then invaded Kuwait, Akbulut said: 
“Saddam is a neighbor who has a made a habit of 
warring with his neighbors and who pursues an expan- 
sionist policy.” The prime minister declared that there 1s 
no question of Turkey remaining neutral in the face of 
the policy pursued by Saddam Husayn. 


Citing a statement made by Erdal Inonu, leader of the 
Social Democratic Populist Party, at the beginning of the 
crisis Claiming that “a world army should immediately 
be established to deal with Saddam,” Akbulut remarked: 
“If your heart is full of peace, then you should not have 
adopted this attitude from the first day.” The prime 
minister noted that the government's policy has not 
changed so far, and it is still in favor of a peaceful 
solution to the problem, adding: “We will not drag our 
nation or our army into the war. We have made no such 
decision.” 
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Justifying the request for the mobile forces, Akbulut 
said: “Naturally, | will ask for NATO's help. Naturally, it 
will come to our aid. When, if not now?” 


Akbulut said that on the subject of a possible war in the 
Gulf, one cannot say “let Iran and Syria enter the war, let 
them do whatever they want as long as they do not attack 
us.” “That is the meaning of an active policy,” Akbulut 
added. 


The prime minister announced that Iraq had deployed 
seven divisions on the border before Turkey sent troops 
to the border. He said: “If we do not take measures and 
an attack is launched against Turkey, then how can we 
account to our people for such negligence? Then we 
would be held responsible. If there is an attack, there will 
be retaliation. Whatever necessary will be donc.” 


Warships, Submarine Leave Mersin Port 


141801173591 Ankara ANATOLIA in Turkish 
1725 GMT 15 Jan 91 


{Text} Mersin (AA)}—Four Turkish warships and a sub- 
marine, which left Golcuk on 4, 5, and 6 January and 
which arrived in Mersin on 9 January, have left Mersin 


port. 


According to information received by an ANATOLIA 
correspondent, one of the three submarines that left 
Golcuk and four warships—the Piyalepasa, Alcitepe, 
Anittepe, and Fatih—iefit Mersin port around 1615 
{1415 GMT] for the open seas today. 


Officials did not give any information as to the destina- 
tion of the ships. 


10 Transport Aircraft Land at Incirlik 15 Jan 


111601083491 Ankara ANATOLIA in English 
0820 GMT 16 Jan 91 


{Text} Adana (ANATOLIA)—As a U.N. Security 
Council deadline for Iraq to pull out from Kuwait was 
about to expire on early Wednesday morning, there was 
heavy traffic at the Turkish-U_S. joint air base at Incirlik 
in thes southern province. 


Base officials told ANATOLIA that on Tuesday night 10 
transport aircraft arrived in the base. The officials 
declined to comment on the types of planes and the 
equipment brought to Incirlik. 


On Monday, about 50 planes, including C-5 (+) 's« »+ sed 
C-141 Star Lifters landed at Incirlik. U.S. - > 8 
deployed at the base on Tuesday conducted imicnsive 
practice flights. 


Currently there are one squadron each of F-15, F-111, 
and F-16 fighters, and C-130 transport aircrafi belonging 
to the U.S. Air Force and two fleets of F-5 and F-16 
Turkish Air Force fighters at Incirlik. 
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The advanced U.S. F-| 11s and F-15s were deployed at 
the base after the Gulf crisis erupted with Iraq's occupa- 
tion of Kuwait on Aug. 2. 


Inonu Rejects Ozal Call for Gulf Crisis Meeting 


TA1501181791 Ankara ANATOLIA in English 
1650 GMT 15 Jan 91 


[Text] Ankara (A.A}—The leader of the main opposition 
Social Democratic Populist Party (SHP) will not attend a 
meeting called by President Turgut Ozal to discuss the 
Gulf crisis. 


Ozal invited opposition leaders to meet with him on 
Friday to discuss the Gulf crisis in a televised statement 
broadcast on Monday evening. 


The group and central executive board of the SHP mei at 
parliament on Tuesday to evaluate Ozal's invitation and 
decided tha SHP leader should not attend. 


The opposition accuses Ozal, who has assumed a leading 
role in Turkey's Gulf policy, of going beyond his consti- 
tutional powers and undermining the authority of par- 
lament. 


The ruling Motherland Party which has a clear majority 
in the 450-member assembly has supported all moves by 
Ozal since the crisis broke out. 


Parliament 1s scheduled to convene on Tuesday to dis- 
cuss the latest developments in the Gulf crisis. 


A statement released by the office of the parliament 
speaker said on Monday that Foreign Minister Kurtcebe 
Alptemocin would address the assembly on the crisis and 
that representatives of the political parties represented 
will explain their views al the session scheduled to begin 
on Tuesday afternoon. 


The opposition parties last Saturday demanded that 
parliament convene to discuss the rssue without delay as 
the UN deadline for Iraq to pull out from Kuwait which 
it occupied last August 1s fast approaching. 


The UN Security Council effectively said in December 
that use of force would be permissible against Iraq unless 
Baghdad withdrew from Kuwait before January 15. 


The deadline will fall at midnight between Tuesday and 
Wednesday New York time, or 07.00 Wednesday 
Turkish time 


Demirel Alleges Possible Involvement in War 


TA1S01181091 Ankara ANATOLIA in English 
1640 GMT 18 Jan 91 


[Text] Ankara (AA}—Suleyman Demirel, a former prime 
minister and leader of the right-wing opposition True 
Path Party (DYP), said on Tuesday that Turkey would 
effectively be going to war if it gives logistic support to 
the US. led coalition facing Iraq 
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Demirel told a DYP parliamentary group meeting, 
“Jogistics means supply and that ts part of war.” 


He said that the government “preferred to drag the 
country to war instead of to the ballot box.” 


Demirel was scathing about official statements that 
Turkey is sending no troops to the Guif region, and he 
pointed out that over 100,000 Turkish troops have been 
sent to the southeastern region near the 330-km border 
with Iraq since the outbreak of the Gulf crisis. 


He said that supporting those who drag the country in 
this direction did not mean national. “How could we 
ever be asked to support what is wrong?” he added. 


He was refermng to Monday's call by President Turgut 
Ozal to opposition leaders to meet to discuss the Gulf 
crisis on Friday. 

Demirel also criticised Monday's statement by Prime 
Minister Yildirim Akbulut who said that any Turkish 
support would be restricted to a logistic role and that 
Turkey had requested 48 aircraft from the United States 
for defensive purposes. 


“You are already in a war when you allow logistic 
support. What is the reason of the arrival of these 48 
aircraft? They (the government) are dragging Turkey 
into war,” he said. 


Pakistani Official Meets Akbulut, Discusses Gulf 


7A1501180791 Ankara ANATOLIA in English 
1730 GMT 15 Jan 91 


[Text] Ankara (A.A}—Pakistani Parliament Speaker 
Gohar Eyup Khan [name and title as received] said on 
Tuesday that his country was behind Turkey in the Gulf 
Crisis. 

Khan, the leader of a Pakistan: parliamentary delegation 


which arrived in Ankara on Monday, was speaking 
during a visit to Prime Minister Yildirim Akbulut. 


He said that he hoped initiatives to resolve the Gulf 
crisis peacefully would produce an outcome. 


But he said reaching a conclusion in the current course of 
events would be a “miracle” and that Turkey would be 
among the first countries to be affected by war in the 
Gulf. 


“We are behind you in the criss,” he sad. 


Pakistan has sent 10,000 troops to the U.S.-led multina- 
tional force deployed in Saud: Arabia. 


Akbulut said Turkey and Pakistan had deep-rooted 
relations but complained that there was a lack of coop- 
eration between the two countries 


He said more concrete cooperation was necessary. 
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Airline Routes Canceled Because of Insurance 


TA1501173291 Ankara ANATOLIA in English 
1630 GMT 15 Jan 9! 


[Text] Ankara (A.A}—The domestic airline Turkish Air 
Transport (THT) has been forced to cancel as many as 
eight domestic routes because of increased insurance 
premiums brought about by the Gulf crisis and the 
heightened threat of war in the region. 


Two aircraft which THT rented from Romania have 
returned with their crews effectively forcing the com- 
pany to cancel routes to Istanbul, Samsun, Sivas, Erzin- 
can, Elazig, Kars, Sanliurfa and Ankara. 


ANATOLIA was told the last flights took place on 
Sunday with all subsequent departures cancelled from 
Monday because THT’s insurer raised the premiums 
“several fold” due to the increased risk of war. 


Iraqi Refugees Said Prepared To Fight Saddam 
NC1601115091 Istanbul HURRIYET in Turkish 
13 Jan Gi pill 


[Text] Mardin, (HURRIYET News Service)— 
Representatives of nearly 12,000 Kurdish refugees who 
have lived in Turkey for 29 months have said that they 
wish to fight at the side of the Turkish troops against 
Saddam Husayn, who evicted them from their home- 
land. 


The main topic of daily discussion among the Kurdish 
refugees, who live in the camps set up for them close to 
the Kiziltepe-Mardin highway, 1s the Gulf crisis and 
Saddam Husayn’'s situation. The refugees, who support 
the Democratic Party of Kurdistan in Iraq, believe that 
unless Saddam Husayn changes his approach, it will be 
impossible to avert a war. Claaming that Saddam Husayn 
1S a merciless dictator, the representatives of the refugees 
recalled how he killed 5,000 civilians with chemical 


weapons in Halabjah two years ago. 


The Iraqi refugees also recalled the way Ankara allowed 
them to enter Turkey from Iraq when times were diffi- 
cult there and said that they are convinced the oppressor 
will not be allowed to have his way. 


Japan Promises $38 Million for Iraqi Refugees 


TAISO1172591 Ankara ANATOLIA in English 
1635 GMT 15 Jan 91 


[Text] Ankara (A.A}—Japan will give 38 million US 
dollars in urgent aid for refugees expected to escape from 
Iraq to neighboring countries because of the Gulf crisis, 
it was announced here on Tuesday 


A statement by the Japanese Embassy in Ankara said 
that the decision was taken after an appeal on January 1! 
by the UN office for coordinating disaster relief to the 
international community to meet the needs of the 
400,000 Iraqi refugees capected to fice Iraq 
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The statement said Japan was also ready to supply 6,000 
blankets if the flow of Iraqi refugees encreases. 


So fer the Japanese Government has provided a total of 
22 million dollars in emergency aid to states and inter- 
national bodies for refugees escaping from the Gulf 
Crisis. 


* Reform, Renewal of DYP Seen Essential 


9IESO280A Istanbul TERCUMAN in Turkish 18 Now 
90 p 10 


[Interview with True Path Party member Husamettin 
Cindoruk by Taylan Sorgun: place and date not given] 


[Text] The countdown for the grand congress of the DYP 
[True Path Party] begins today. if the DYP can emerge 
from this congress with an image of success that satrsfics 
the public, it will seize the opportunity to increase its 
electoral share and to attract the interest of circles 
influential in steering politics—or to make their interest 
“warmer.” If a satisfactory outcome 1s not achieved, the 
party will revert to its old condition. This 1s what the 
political pundits think and how they view the rssuc 


Next to [DYP leader Suleyman] Demirel, Husamettin 
Cindoruk 1s the person whose name 16 discussed most in 
these days leading to the congress. That 1s why, in these 
countdown days, Cindoruk 1s our guest this week 


[Sorgun] Mr. Cindoruk, the DYP congress has been 
attracting greater attention in the last one to two weeks 
I would like to start by asking how we should vrew this 
congress from the DYP’s standpoint. 


[Cindoruk] The DYP is holding a scheduled congress 
The scheduled congresses of parties do not carry any 
importance beyond a certain cxtent. However. ut 1s 
evident that this DYP congress has assumed the nature 
of a “special congress.” | think 1 would be useful to 
explore the reasons for that first. We must be extremely 
pleased that a scheduled congress has become the center 
of attention of many circles as if it were a special 

. This means that the public has great capecta- 
tions from the DYP. The public wants the DYP to 
develop and to grow as a contender for government and 
to become a center of hope. For this reason, the DYP 
congress must provide a correct response to the capec- 
tations of the public from it. 


Demands for Renewal 


[Sorgun] As a member of the congress and a former 
leader of the party, what do you think this correct 
response should be” 


{Cindoruk] In my opinion, a DYP defined by the “line” 
I have been advocating since the 1988 congress must 
emerge. The DYP 1s both a new and an old party. In one 
sense, it perpetuates the traditions of the Democratic 
Party and the Justice Party and carries their capernences. 
in another sense, it mocorporates a structure that was 
formed after 12 September. In my opinion, the most 
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positive step that can be taken 1s to install this synthesis 
in Turkey's political life. Now, you may ask: “What is 
that synthesis?” | would like to answer that. This is a 
synthesis of the old and the new. This synthesis is 
accomplished by fusing dynamism with the status quo. If 
this 1s done, we may bring about a political structure 
which 1s stationary but runs, which thinks but speaks, 
and which exists but progresses forward rapidly. A 
party's members are its foundation. Our members have 
elected our delegates and are sending them to the general 
congress. A party's members are the party's closest units 
to the people. We must appraise the signals coming from 
our members very well. 


[Sorgun] You referred to a “New Line™ at the 1988 
congress. You have harped on the theme of a New Line 
since that congress. What has been the response of your 


organization” 


[Cindoruk] This idea that I have enunciated in two little 
words has been endorsed by the structure and members 
of our party. It has become the source of a new current. 
Sometimes people from outside ask what the New Line 
1s. The New Line is today’s DYP. It is the budding and 
blossoming demand for renewal which takes its roots 
from the members and which 1s rushing to the congress. 
Let no one be afraid of it. 


[Sorgun] Is there any possibility of any liquidations as 
part of this process” 


[Cindoruk] There 1s no question of a liquidation. Neither 
1, nor the members of our party, nor the Turkish voter 
want a liquidation. On the contrary, there 1s a desire to 
preserve the party's integrity around Mr. Demurel's pos- 
itive, experienced, and inspiring person. A party led by 
Mr. Demirel can never engage in any liquidation move- 
ment. What is important 1s invigoration. I believe that 
our congress will determine the scope of this invigora- 
tion in full harmony. 


Congress and New Line 


[Sorgun] | would like to ask something here. In what way 
can the New Line be explained’? Because this is the 
leading debate in the party now. 


[Cindoruk] The New Line has two aspects. First, its 
ideological aspect, and, second, its cadres aspect. I do not 
wish to belabor or yudge the past. When political parties 
turn to the past, they boast of their successes and critique 
their tailures. | have chosen the difficult path. We keep 
boasting of our successes. We have had so many suc- 
cesses that everyone has acclaimed them. I started with 
our failures. Why did Turkey have to confront coups 
d'etat’? Why did we not score better economic successes” 
Have we achieved any economic success”? This ts another 
way of thinking. That 1s what I started with, and I think 
that | have found the correct answers. | have engaged in 
politics within both the Justice Party and the Demo- 
cratec Party. Were we successful in every respect’? Did we 
achieve the best we could in every respect” Can we do 
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better today learning from our past experiences? Certain 
results became evident when I researched these issues. 


[Sorgun] So what should we do” 


[Cindoruk] The first step that must be taken is to 
democratize the party, the flow of blood from the party's 
niembers must have a direct and unmediated path to the 
general headquarters which 1s the party's brain. A good 
team is the most important clement for success. The 
party with a good team holds the best promise for the 
country’s success. Someone once told me half-jokingly: 
“There are new lines in Sumerbank shopping bags.” 
That is true. That means that I am right. That means that 
a new line helps people to something good. That means 
that this is a carefully chosen term. Large masses always 
go after new things and new terms. Let me also give a 
political answer. The team I envisage with the New Line 
must be such that my minister of finance can make 
important political decisions which require courage and 
that he does not lose the idea and the drafting of the idea 
to the planning undersecretary. If we stock up with 
people who are competent in such affairs, things like that 
cannot happen to our government tomorrow. 


Congress and Elections 


[Sorgun] Is the New Line a method’? Does New Line 
mean erasing the past? 


[Cindoruk] The New Line is a method. | do not consider 
myself competent or expert enough to fill the interior of 
this New Line on my own. We are living in an advanced 
era. The time of Confucius has passed. Moreover, | am 
not a philosopher. | say this modestly: Let us unite, let us 
enrich our cadres within the framework of our basic 
ideas, and let us keep democratic debate open. Let us 
explain the essence of the New Line. If a political party 
iS pursuing a new line it 1s advocating a new view and a 
new configuration every day. Otherwise, the New Line 
does not mean crasing the past. It means making new 
things more evident on the basis of the old line. 


[Sorgun] In other words, a world of new ideas without 
changing the basic character of the party. 


[Cindoruk] Absolutely. If a party has been able to 
blossom since 1945, and has been proposing the same 
cconomic and political program, that is a truly well- 
established party. When it 1s possible to build additional 
stores on the same foundation, why should | tear down 
the foundation? Why should we tear it down? 


(Sorgun] An important problem before the congress 1s 
the reconstitution of the party's general administrative 
council. 


{Cindoruk] So far | have not named publicly the col- 
leagues | want to resign from the general administrative 
council, nor did I name the colleagues | want on the 
council. What | want is this: Let our delegate colleagues 
come and make their choice and conclude the matter in 
whatever way they see fit. No one should be offended. 
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This is not a dramatic problem, it 1s a changing of the 
guard and reassignment of responsibility. It is also a 
question of liquidating within our party the results of the 
1980 coup, that is, putting together the cadres which 
could not be assembled because of the conditions of that 
time. | tour Anatolia, and I talk to our people and voters. 
No one should be offended because the Turkish voter as 
well as the member of our party want a dynamic general 
administrative council. When watching a gencral 
assembly meeting they do not want to see genera! admin- 
istrative council members who are asleep. They do not 
wish to see on television a general administrative council 
member who is asleep. They do not want a gencral 
administrative council member who cannot follow a four 
or five-hour party assembly to run the party. No one 
should try to argue the opposite. The voters want mem- 
bers of the general administrative council to be able to 
discuss the problems of our time. You cannot be angry at 
anyone because they want that. Politics is also a matter 
of physique. Rather—let us not be afraid to say it—it is 
a question of talent. Talented young people are coming 
up. We must leave our places to them. If I am asked to 
leave, | am prepared to do that. Have we not served our 
party and government? We have. In return, we must not 
insist on keeping responsibilities when we can no longer 
“fulfill” them. If you see that happening to you, you 
must not be a candidate. Conversely, if the delegates do 
not see you capable of fulfilling your responsibilities, you 
must not be offended. The delegates, who are the arbi- 
ters, will decide. 


Transfers From Outside 


[Sorgun] Why did your party abruptly turn to transfers 
from the outside? That means that something was 
missing. 

[Cindoruk] That should be viewed favorably. Had the 


party renewed itself in 1988, today our members would 
not pressure the party for transfers from the outside. 


[Sorgun] Should there not be some limits on that issuc? 
Afier all, politics has its own rules. 


{Cindoruk] | find “excess” in transfers from the outside 
extremely wrong. Politics is an art and a matter of 
experience. It 1s impossible to agree with the view that all 
the cadres of the party must be replaced. There cannot be 
a party run by people who do not know politics. If that 
happens, the party would be in the same situation 
Fenerbahce [a soccer team] is: It would not be able to 
play as a team. | think that the limits will be found by the 
general congress and the party leader. Our mistakes in 
the last congress led to this result. This situation alone 
proved how right I was and how correct what I said in the 
past was. | have boundless respect and affection for “all 
of my colleagues” who are on the gencral administrative 
council now. 


[Sorgun] Some of them reportedly are angry at you. 


[Cindoruk] They may be. I find their anger normal, 
because | want change. There is always resentment 
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against anyone who wants change, but ict me say thai 
there is merit in putting everyone, including myself, 
through the “test of the great congress.” If we pass that 
test, Turkey's destiny will change. 


Pioneering Party 


[Sorgun] Why will your party's congress change Turkey's 
destiny” 


[Cindoruk] This congress 1s not a congress of destiny just 
for the DYP. It is a test for both ANAP [Motherland 
Party] and parties that are just being formed. It may also 
act as barner which may block the formation of new 
parties. If the DYP holds a congress which makes 
everyone say “now it 1s right.” ANAP wall disintegrate, 
the new parties will be left without a raison d'etre or 
basis, and new formations will vanish. Recently, | 
opened a new idea for discussion. | said: “Let us form a 
pioneering party.” A pioneering party 1s one which 1s 
dedicated to the principles of democracy, secularism, 
and social state. The dissolution of leftist doctrines 
enhanced the chances of such a party to grow and to 
become government. Such a party will remain devoted to 
Ataturkist aad republican principles, but it will solve 
current problems which the world and the country did 
not face during Ataturk’s time. One of our politicians 
formed a political party and said: “This party was 
formed to defend Ataturk’s principles and reforms.” One 
does not form a party for such a cause; one may form a 
society or a foundation for that purpose. That can be 
only one of the principles enunciated by a party. A party 
must also have other concerns such as economic devel- 
opment, foreign policy, internal peace, youth problems, 
etc. 


{Sorgun] Basic concepts and doctrines are at issue. 


[Cindoruk] Yes. If a party which understands the funda- 
mental problems and issucs and which offers solutions to 
them is constituted, the other parties will be left helpless. 
Like the leftist doctrines, the rightist doctrines will 
gradually lose their appeal in the next 10 years. We will 
see democratization in the Arab countnes. That democ- 
ratization will nullify the arguments of today’s marginal 
rightist parties, just like the other doctrines. We must 
prepare for that now. The debate over reactionarism 
must be removed from Turkey's agen’'a. We are saying 
that “the DYP is the continuation of the Democratic 
Party and the Justice Party.” Both of those parties ran 
the country for many years. Did we advocate the Shari'a 
during those years’? We are republicans, we are demo- 
crats, and we support Western democracies. This 1s our 
charter. Let me also say this: The mentality of “we want 
the Shari'a” has existed in Turkey since 1800. However, 
we have had laws since the time of Mehmet the Con- 
queror. The democracy that existed at the time of the 
Caliphs was an example of advanced democracy. We 
must explain what is right to the people. This is what | 
am saying. Otherwise, | say my prayers and fast properly. 
Just as | do not interfere in the affairs of clergymen, they 
should not interfere in the affairs of politicians. It 1s that 
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simple. This is the DYP’'s fundamental principic. It is 


also a basic principle of democracy. One cannot be a 
democrat and renounce secularism at the same time 


A Telegram, an Explanation 


[Sorgun] There was an incident recently. There was a 
controversy over Demirel’s telegram to the memorial 
ceremony held for Said-i Nursi. In that incident, you 
appeared to be at odds with Demirel with your state- 
ments. At least, that 1s how i was interpreted. 


[Cindoruk] | was not at odds. Mr. Demirel is also 
secular. | do not know why he sent that tclegram, but 
because of a minor detail, 1 would be very hard to say 
thai Mr. Demirel “is not secular.” Moreover. as ! said 
earlier, the DYP also has a secular tradition. The DYP is 
outside the cults and sects. We have a function to 
perform there as well. As | said carlier, just as we do not 
want religion to interfere in politics, we must not imter- 
fere in religious affairs. We cannot support any cults or 
sects. Regardiess of their views and secularism, all 
Turkish citizens are our voters, and we are committed to 
serving them. We cannot discriminate amongst them. 


Congress and DYP 


[Sorgun] A candid question, Mr. Cindoruk. You are a 
candid politician. What can the DYP do in elections” 


[Cindoruk] The DYP must first resolve its cadres 
problem in its congress in order to perform well at 
elections. Moreover, A musi generate cconomic and 
social programs. Citizens are in a state of despair over 
everything ranging from underdevelopment to educa- 
tion. Adequate success has not been achieved im the 
economy. There has been development, but it 1s made- 
quate. Industrialization committed environmental 
errors. Millions of people have migrated to the cities 
because urbanization preceded industralization. The 
SHP [Social Democratic Populist Party] won the local 
elections, but because it was unprepared we have been 
expenencing a disillusionment for the last two years. We 
must propose projects that are credible to the people at 
this time. The economists have been articulating the 
maldistribution of national income, but it 1s the polrti- 
cians who will find a remedy—they must. Nearly 1.5 
million needy people are in care homes. There are people 
who have been abandoned to their fates. Then what are 
our projects? At ⸗ time when the housing problem 
remains unresolved, we keep building shanties in cities 
and apartment blocks in the villages. Building shanties 
has become the goverment’s housing policy. We have 
given up on the written law, and we have acquiesced in 
it. The DYP has to emerge from this congress as a new 
party of the democratic center and a modern party of the 
masses. People who voted for the Republican People's 
Party im the past, the social democrats who im the past 
saw the DYP as a rmghtist party and who emphasized 
social justice and morality, religious people, and secular 
voters will vote for us. There are things we must do in 
order to win those votes. 


TURKEY 


[Sorgun] You are sayong that the DYP can get elected to 
office if ut finds credible solutions to those probiems and 
that the key 1s on clecteng at the congress the cadres who 
can do that 


[Cindoruk] Yes, that 1s what | am sayong The world ss 
moving toward division of labor and cooperation. Spe- 
caalization 1s growing. Experts will help politics. They 
will cooperate. Secondly, | say divesson of labor. We have 
to assign tasks on the basis of division of labor. It ts no 
longer possible to engage in politics on the basis of an 
individual's ability to think and to make decisions. If we 
prepare the party for government while i ts in oppos- 
tion, we can fulfill our promises when we become gov- 
ernment, and we can become credible for government. 
The world 1s now moving toward high technology. We 
must plan how we will bring «1 to Turkey. Our people 
who have been trained around the world want to come to 
Turkey. If we take steps im that direction, we have the 
chance to have a team like that. If we can restructure our 
party, there will be no need for restructuring the state 


[Sorgun] How will you make use of these cadres’ 


[Cindoruk] Our people, as well as our “elie,” cxpect the 
DYP to reform. Both segments are waiting to see which 
party will become a party [as published]. There 1s a large 
undecided voter bloc. That is very important. The SHP 
is engaged im internal batiles. It has a struggle for the 
leadership of the party The status of the political admin- 
istration 1s even more complex. That mosaic may disin- 
tegrate. That leaves only the DYP. As soon as 1 demon- 
strates to citizens that it has improved, the 
amalgamation will begin. In 1950, 1 was not just the 
voting masses that brought the Democratic Party to 
power, it was also the intellectuals, the press, the elite 


and the thinking people 


[Sorgun] There were two episodes after 12 September. 
First, some time after the operation you told me and 
Rauf Tamer: “1 am taking over the flag, | will surrender 
it to the leader when the time comes.” Second, you had 
a Statement regarding trustecship. 


{Cindoruk] The first episode was as follows: Mr. Demirel 
was in Hamzakoy at that time, and | had just been 
released from house arrest. | did what | sasd. I was deep!y 
hurt by the 12 September coup. We still have not 
overcome the agony of that event. | want to lay aside the 
past. Rather than taking Mr. Demure! and Mr. Ecevit to 
Hamzakoy on that day, it would be better if they freed 
the party members. Demirel was the party's natural and 
true leader. We were not planning to divide up his 
legacy. The party was alive, and Demure! was alive. Had 
all the prominent figures of the Justice Party did what ! 
did, we would not have the present distorted situation 
The duty to perpetuate the idea and the jeader fell upon 
us. We did what you said with our colleageus. We 
brought forward the lifting of the bans which would 
happen in 1992. Mr. Demirel was repossessed for poli- 
tics. | feel proud for doing that. Political life has been 
enriched because of Mr. Demirel. The DYP members 





Party. We are the depositary of a basic dca and unity of 
will that large masses of voters have entrusted to us. 
Today, at the upcoming congress, together with all of our 
party colleagues, we have to turn over this trust to 
competent hands standing by the side of Demirel. This 1s 


[Sorgun] Later, you stood with Demirel in Zincirbozan. 
What discussions did you have about the future there” 


That 1s what | am trying to do. At this stage, I know that 
1 am reaching the end of my political life. Our age is 
advancing, and new generations are coming up. We must 
tram the generations that will take over im the 2000's. 
Although | iry to renew myself every day, the gap 
between us and the new gencrations 1s growing. The new 


places to them. We must try to do that within a moral 
and political union. This is what | want to do. | believe 
that 1f we can do these things in the congress we will have 
reaped the success of the politics we waged for many 
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it the “New Line.” This is a new and correct path. That 
path was started with the ideas that developed with 
Republic. A pro-freedom, democratic, and pro- 
development government for the people. Some day his- 
torsans will yudge what rok “fr Demirel, the ideas of the 
Democratic Party, Menderes, and myself played in this. 
But if we accomplish this task in this congress, we will 
have established the structure of a civilian society 
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The majority of the voters are undecided. That ts an 
imcentive for political partics. Let us form the party 
admuinisiration we want, and ict us begin the party's 
work. The ANAP government cannot survive even in the 


feelings of patriotism when they have that confidence. 
We have very deserving colleagues. All we need 1s that 
they believe in us. Such a trust would be echoed even in 


[party] organizations. 


What Happens’ 


[Sorgun] Do you think that the New Line has been 
endorsed by the party organization” 


[Cindoruk} This is a matter of sharing. There is a large 
majority in the DYP which shares my views. What I am 
saying ts not something | have invented myself. | am 
articulating rules that are valid everywhere across the 
world. These are rational and widely practiced rules. | 
am not saying anything for my own benefit. | want my 
party to do these things so that it can win elections. | do 
not say that the entire party shares these views, bul a 


benefit of my party. My colleagues saw that in the past. 
That 1s why they trust me. | left the party mn 1988 because 
d.d not happen. Those who were imitially 

me me later. Now they held their 
congress, they won, and they are coming. Once again, |! 
um not saying anything out of any ambition. We did 
vhal was incumbent upon us and critecizet our party. 
Thank God, Mr. Demure! did not oppose us even once 
and gave us those unities. If the idea is correct, 
then say it. The idea will eventually find its owner. That 
idea was correct, and it was the party's wish. If this 


Mr. Demurel's leadership. If | do not succeed, | will 

my absence. | will consider myself on leave for a 
little longer. | will only continue my loyalty to my party 
and leader. | would be neither sad nor happy. | want our 
party to be happy with the outcome 
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* Minister on Economy, Political ‘Liberalization’ 
YIESO277A Istanbul TERCUMAN in Turkish 
25 Nov 90 p 10 


[Interview with Minister of State Isin Celebi by Taylan 
Sorgun: place and date not given] 


[Text] Economic policies have once again climbed to the 
top of the public's and the political parties’ agenda. Our 
guest thes week 1s Minister of State Isin Celebi. Having 
entered political life in his youth. Celebi is knowledge- 
able and has various views about the outside world. We 
discussed economic and politica! topics with Celebi who 
is one of the Cabinet ministers responsible for the 
economy. 


[Sorgun} Economic developments began making their 
way into newspaper headlines im recent weeks. Various 
debates are under way. Inflation has increased and may 
reportedly rise even further. Let us begin with the 
following question: What are Turkey's most smportant 
economic problems” 


[Celebi] Furst | would like to talk about the reemergence 
of economic issucs as high priority agenda items as a 
consequence of the Gulf crisis. First, the Gulf crisis also 
means an onl crisis, As you know, we capenenced oil 
shocks in 1973 and 1979. In the aftermath of 2 August, 
we saw the Gulf crisis as an on! crisis, and we took the 
appropriate economic decisions. As 1s known, in eccono- 
mics where oi! crises cause shocks, trade margins decline 
and world trade turns to the disadvantage of developing 
countries. Also, expenditures increase; stagnation and 
shrinkage engulf the global economy, and interest rates 
rise in the international finance system. To counter these 
consequences, we must increase exports and reduce 
public expenditures. The balancing of public expend)- 
tures by increasing public savings and the implementa- 
tion of a realistic cost-price equilibrium policy form the 
basis of our decisions. Adjusting oi! prices in accordance 
with costs would also balance oi consumption to a 
certain extent. For example, long lines formed in Spain 
and certain other countries because o1! prices were not 
adjusted in accordance with costs. The measures we took 
prevented such developments, and the impact of the 
Gulf crises was less severe than what 1 would have been 
otherwise. 


[Sorgun] What about the increase in inflation” 


[Cele] There 1s no increase in inflation. In 1989 whole- 
sale prices rose by 69 percent. This year that rate of 
merease has declined to around 50 percent. In other 
words, it has declined by 15 to 20 percentage points 
compared to last year. This happened at a time when the 
growth rate was 9 percent, production increased, and 
fixed capital investments grew by 8 percent. In other 
words, at a time when a tenth of Turkey was com- 
pounded to the Turkish economy, the inflation rate 


dropped by more than 15 percentage points compared to 
the previous year. | think that thes 1s an achievement 
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[Sorgun] Now let us turn to the high pniornty problems. 


[Celebi] The high pnorty problems are: economically 
significant budget deficits, the public sector financing 
deficit, and the problem of expanding exports. Two basic 
tasks await us in 1991: |. The continuing anti- 
inflationary policies; 2. The formulation policies 
designed to boost exports. 


Answer to Complaints 


[Sorgun] You have referred to measures to boost exports, 
but industrialists cxpressed concerns on that rssue at the 
TUSIAD [Turkish Industrialists’ and Businessmen’'s 
Association] meeting carly last week. There seems to be 
a difference of opinion. 


[Celebi] Measures designed to boost cxports must be 
viewed at two levels. As 1s known, Turkey turned to an 
export-based industrial model Industnalists and pro- 
ducers began to learn about exports through indirect 
incentives. Exports were turned into a dominant compo- 
nent of the economy. Today, the output of Turkish 
industry and agriculture 1s geared to world markets. As 
this happened, we replaced indirect incentives with 
direct and transparent measures. We began to budgetize 
incentives, and the transition process to a real economy 
was accelerated. In addition, in 1990 Turkey was suc- 
cessful in a very fundamental measure related to 
boosting exports: it increased its investments. The 
investments of the private manufacturing sector grew by 
27 percent in 1990. Industrial capacity utilization rose to 
75 percent. Also, policies designed to boost supply were 
introduced. In addition, investments were increased. 
Fiacd capital investments grew by 8 percent as planned. 
Investrnents in the private manufacturing sector grew by 
27 percent. In other words, with its investment policies 
Turkey has gained and continues to gain significant 
competitive strength at the international level. 


[Sorgun] Then what is the cause of the complaints” 


[Celebi] The cause of the complaints is that DEFIF 
[expansion unknown] and other similar payments for 
exports are not being made on time. It 1s very umportani 
to make these payments on time. The problem in the 
incentive system is not the size of the incentives but the 
fact that the promises made are not being fulfilled on 
tueme. The reason 1s that the fund does not have adequate 
resources. | have reassumed the chairmanship of the 
Money and Credit Council, and | will try to find a radical 
solution to this problem. 


[Sorgun] What 1s that radical solution” 


[Celeti] If you permit, 1 will not disclose i at this time 
because we must discuss thrs with my colleagues harmo- 
niously after the necessary organs and offices have been 
consulted 


Habits and Pain 


[Sorgun}] TUSIAD President Cem Boyner says that 
stable industrial policres must be implemented. | beheve 
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that you are saying the opposite [that they are being 
implemented]. Then what 1s the cause of Boyner’s com- 
plant” 


[Celeti] We declared that we will enter into a customs 
union with the E in 1995. We embarked on this course 
cight to nine years ago after declaring that the economy 
will be liberalized and that free market rules will take full 
effect. Our economy attained stability because we were 
successivl in those policies, we achieved a 9-percent 
growth rate while inflation declined. We are pursuing 
stable cconomic policies. By liberalizing imports and 
supporting exports we infused into industry a mentality 
of competitiveness in the international marketplace. The 
decisions taken with regard to industrialization in this 
process clashed against “certain habits.” These efforts at 
renewal are not casy to adapt to. Adaptation takes time 
and the adaptation process 1s painful. However, we see 
that the economic policies we have implemented are 
emerging as a mode! that 1s accepted by the entire world. 


[Sorgun}] What do you mean by “habits”? 


[Celem] 1 mean an industnal structure which carned 
large profits in the domestic market by hiding behind 
customs barners and by manufacturing products using 
antiquated technology and management techniques, and 
which achreved big returns and formed and developed 
within a market concept and structure that forced people 
to wait on lines for sx months or a year. Now this has 
changed. Global economies and competition are at work. 
We belreve that adaptation to international competitive 
conditions has become much more important with the 
impact of the oi! crisis. We want Turkey to have a real 
growth rate and a stability so that i can attain a stable 
growth pattern and cut inflation. We want it to attain an 
economic structure which can enable it to compete fully 
at the global level. Such a structure will inevitably bring 
with i sues related to international competition, 
quality and productivity. We support industry so that it 
can make new investments in this “process of achieving 
international competitiveness.” But this takes terme, and 
in the process certain disagreements surface. However, 
these disagreements are sicadily being smoothed out 
over time. 


250,000 Lira Banknotes 


[Sorgun] You talked about inflation earlier. According to 
news reports, new 250,000-lira banknotes will be put on 
the market. While you talk about a decline in inflation, 
10,000 lira notes in pockets will be replaced with 
250,000 lira notes. Obviously then, the 10,000 lira 
change of today will be replaced with 250,000 lira 
change. What do you think” 


[Celeti}] That 1s not how it 1s. We have achieved a growth 
rate that cxceeds the 5-percent rate which 1s the average 
growth rate envisaged by the fifth five-year plan. Turkey 
has completed all of its infrastructure investments. A 
growth rate of 9 percent was achieved in 1990. Mean- 
while, onflation has been cut, anii-inflatonary policies 
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have worked. We will continue that policy. The diversi- 
fication of currency is very natural im an economy that 1s 
growing at this rate and in a dynamic pace of develop- 
ment. What 1s important is finding a correct answer to 
the questions: Has society's purchasing power increased 
or declined’? Has society's prosperity increased or 
declined? | think that the purchasing power of the 
working classes grew considerably in the last two years. 
The same can be said for prosperity. 


[Sorgun] Can you give us some real growth figures” 


[Celebi] Of course. Assuming that the inflation rate in 
1990 was the target figure set in our government pro- 
gram, the real wages of civil servants rose by 16 percent 
and those of workers increased by more than 60 percent. 
In 1989, civil servants’ real wages rose by 50 percent 
while real wages in the worker sector rose by more than 


100 percent. 


[Sorgun] | wish to return to the issue of 250,000 lira 
banknotes. There ts the logic of the ordinary citizen. He 
is asking: If the value of moncy 1s going up, why am | 
carrying 250,000 lira banknotes rather than 10,000 lira 


im my pocket? 


[Celebi] There are things that you can buy for 10,000 
Turkish lira and things that you can buy for 250,000 
Turkish lira. What is important 1s whether your real 
income has increased, and it 1s very evident that real 
incomes have increased. 


Fortune Telling 


[Sorgun] | do not want to engage in fortune telling, but 
what will happen to inflation in 19917 Can you give us 
an estimate” 


[Celebi] First, we will continue to cut inflation. | will not 
cite any figures, but I will tell you about the 199! 
program. The budget and program for 199! has been 
prepared taking the impact of the Gulf crisis into 
account. I said at the beginning of our conversation that 
we are making preparations taking the oi! crisis into 
account. Those who ran the economy in 1973 and 1979 
during the first and second oil crises fasied to foresee the 
negative impact of the crises. Turkey continued to grow 
at the rate it did prior to 1973 and did not pursue a 
realistic foreign exchange and interest policy. Exports 
were not boosted adequaicly while imports were pumped 
up. When oi! was selling, say, at 10 Turkish lira around 
the world, it was sold for four Turkish lira in Turkey. 
Although the official exchange rate was 10 Turkish lira 
[per dollar], it rose to SO Turkish lira on the free market. 
Real interest rates dropped to minus 35 to 40 percent 
while inflation rose to more than 100 percent. The 
growth rate turned negative. This pattern confronted us 
in the 1980's as a continuation of the trend that began in 
1973 and 1979. In other words, in economies affected by 
an oil crisis, the growth rate must be reduced to a normal 
and stable level, a realistic foreign exchange and interest 
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policy must be pursued, government and public expen- 
ditures must be reduced by some amount and consump- 
tion must be cut to a level that will not produce reces- 
sion. In 1988, we learned important lessons regardix, ‘he 
relationship between growth and inflation. With that 
experience, in 1991 we envisage a structure which 
reduces the growth rate to 5 percent and the inflation 
rate to 40 percent. We also plan to maintain budget 
deficits and public expenditures at 1990 levels in real 
terms. 


1991 Imports, Exports 


[Sorgun] What will be the status of imports and exports 
according to the 1991 budget? 


[Celebi] The budget deficit for 1990 was about 14 trillion 
Turkish lira. The deficit of 20.6 trillion Turkish lira 
envisaged for 1991 is the same as that for 1990 in real 
terms. In other words, the budget deficit envisaged for 
1991 is the same as that for 1990. In sum, we prepared a 
more frugal and more cautious budget. The important 
point is: Exports will be boosted further in 1991 and will 
exceed $14 billion. Imports will total $23 billion. I am 
prepared to debate the budgets for 1990 and 1991 in all 
their details with the heads of all agencies as well as 
politicians. 

[Sorgun] According to the import and export figures you 
cited, the trade deficit will grow. 


[Celebi] However, the Turkish econorny has the strength 
to finance that deficit. Today, the price of a barrel of oil 
dropped to $28. We were conservative and assumed that 
the price of oil will be $30 per barrel [in 1991] and that 
this will be reflected in the balance of payments. In other 
words, we were very conservative in drafting the budget 
for 1991. This will produce balance. 


[Sorgun] Profit-making foreign exchange schemes have 
been floating around. What do you think about that? 


[Celebi] This is a controversy arising from the difference 
between the inflation rate and the foreign exchange rate. 
I think that this problem will be alleviated with a 
reduction in inflation. I do not agree that the short-term 
capital movements that entered the country—which 
were known as hot money—are large compared to Tur- 
key’s balance of payments. Since the start of the Gulf 
crisis there has been no bottleneck in the inflow of 
foreign currency into Turkey or the balance of payments. 
TUSIAD published a foreign debt repori in 1988. Since 
that time they have been saying that Turkey's balance of 
payments will be in trouble within six months or one 
year. However, the structure of Turkey's balance of 
payments has been growing stronger every day and has 
assumed a self-financing structure. As is seen, crisis 
policies and pessimism do not yield any results. 


[Sorgun] There have been reports that the aid that will 
arrive in lieu of the Gulf crisis will be transferred to the 
Fund for the Development and Support of Investments. 
This has been criticized. 
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[Celebi] The decree is very explicit. The Undersecre- 
tariat of the Treasury and Foreign Trade has been made 
responsible for the Fund for the Development and 
Support of Investments. The Undersecretariat will deter- 
mine the procedures appropriate for the situations that 
may arise because of the Gulf crisis. When the said 
grants arrive here, the situation will be assessed by the 
undersecretariat. 


[Sorgun] There are rumors about the status of ENKA. 
There are different views about that issue. Different 
comments have been made. 


[Celebi] ENKA had a large equipment park and a good 
business .n connection with the construction of a dam in 
Iraq. Subsequent to the Gulf crisis, ENKA involuntarily 
left all of its equipment and resources behind and 
returned to Turkey. The Undersecretariat of the Trea- 
sury and Foreign Trade will appraise the situation. It 1s 
100 early to say anything at this time. The Undersecre- 
tariat of the Treasury and Foreign Trade has been 
empowered by a decree to assess the status of people who 
were forced to return. The issue will be discussed openly 
before the eyes of the entire nation. 


[Sorgun] I would like to ask you the following question: 
The stock exchange index dropped abruptly some time 
ago. How should we interpret its cause? Another related 
point is this: Has the private sector relied too heavily on 
the stock exchange? 


[Celebi] There is no threat looming over the stock 
market. We are prepared to offer all types of support to 
the stock market. About two to three weeks ago, some 
colleagues argued that the stock market may be closed in 
the event of a risk. That is not possible. Our government 
will offer all types of support to the stock market. There 
has been only one closure of the stock market in the 
world’s history. That happened in Hong Kong in the 
early 1900's. The Istanbul Stock and Bond Exchange will 
continue to operate at full steam. All of its operations are 
guaranteed. 


Taner ( ontroversy 


[Sorgun] Speaking about inflation, there have been 
rumors about certain disputes and arguments between 
yourself and Mr. Gunes Taner. We often see news about 
this in the newspapers. What is the argument about” 


[Celebi] There is no dispute whatsoever. We are working 
with our colleague harmoniously. We are here for the 
success of the government. We are serving this nation for 
the success of the government. We are always together. 


{Sorgun] Where did this argument originate from? Did 
Taner or you start it? 


[Celebi] Neither he nor | started it. | would not want to 
say that some colleagues of ours have an interest in 
echoing this issue to the press in this manner, but some 
of them are pleased with the way this issue has been 
echoed in public. Obviously, this offends and disturbs 
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me as well as my colleagues deeply. Not only 1s there no 
such problem between us, but we accomplished many 
important feats and we were succes«*\' iogether in the 
last two years. We were successful as a government. 


[Sorgun] Are you not offended or angry’ 


[Celebi] No sir, | am not. We have been serving this 
country and nation as a statesman for the last two years. 
This country brought us to these days. Consequently, we 
should not have any motives other than serving this 
nation. | am very careful not to talk about these matters. 
What I am saying is this: We play as a team. I have 
always said this. I have said ut repeatedly, and | am 
Saying it again. The implementation of the policies of our 
government in 1989 and 1990 was successful. The fig- 
ures and the tranquility of the nation prove that very 
Clearly. As individuals who have substantiated our suc- 
cess in this area with ‘igures, | think that we have proven 
ourselves. Consequently, | have no free time to talk 
particularly after the start of the Gulf crisis on 2 August. 
Economic issues have been preoccupying me since the 
start of the crisis. Since the onset of the crisis, I have 
been monitoring economic steps very closely and partic- 
ipating in the taking of difficult decisions. Consequently, 
as | said earlier, | have no time to spare, and I will not 
talk about twese issucs at all. 


Black Sea Issue 


[Sorgun] There are prospects of cooperation in the Black 
Sea. What will that be based on” A series of agreements? 


[Celebi] This 1s an important development. The world 
has witnessed the bankruptcy of closed economies and 
ideologies. The development of nations is now seen 
within the framework of free clections, free market 
economies, free thought, and freedom of religion and 
conscience. | visited Bulgaria recently with the idea that 
regional cooperation amongst countries bordering the 
Black Sea holds significant promise. The prime minister 
of Bulgaria, Mr. Lukanov, and the Bulgarian president 
made the following proposal: “You should come to 
Bulgaria every two or three months and help us imple- 
ment our economic program.” Alt that moment, an 
important idea flashed in my mind. In Turkey, there is 
an argument over “whether or not we have leaped into a 
new era.” We are told: “Give us the numbers.” There is 
much that can be said by numbers, but, more impor- 
tantly, | realized there that Turkey has leaped into a new 
era. Turkey has made the transition from a closed 
economic structure into an open one. After liberalizing 
its economy, Turkey began debating the liberalization of 
its legal system. Issue, related to constitutional changes 
are being discussed. We realized that Eastern Bloc coun- 
tries see Turkey as an cxample for themselves. That 
demonstrates a very important phenomenon to us. 
Therefore, Turkey has leaped into a new cra. Now let us 
return to your question. I think that this cooperation will 
be based on an economic circle. The first meeting related 
to this cooperation will be held in Ankara in early 
December and will have an economic as well as political 
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scope. Turkey 1s the only Muslim country in the Middle 
East that 1s developing without oil. It 1s a democratic and 
pluralist nation. In that sense, it 1s the only alternative to 
the theocratic mentality in the Middie East. When Tur- 
key’s nonoil-based development, democratization, and 
economic renewal are supported by liberalization and 
renewal in its legal system, I believe that growing cco- 
nomic cooperation in the Black Sea will provide new 
economic prospects for Turkey. 


[Sorgun] You said that Turkey is a Muslim country. | 
believe what you meant was: Turkey 1s a country 99 
percent of whose inhabitants are Muslim. 


[Celebi] Yes, in that sense. In other words, it 1s the only 
country in the Middle East which endorses Islam and 
which has a pluralist society. | meant i in the sense that 
Turkey 1s the only alternative to the theocratic regimes. 
I meant to say that Turkey 1s an exemplary country and 
that because of that its stature in the region 1s growing. 


Unbalanced Society 


[Sorgun] You are a cultured person who has lived 
abroad. Do you see social imbalances in our country’ 


[Celebi] Let me say that our policies have as many 
unsuccessful aspects as successful ones. We always like to 
talk about bright spots. Alihough we have been suc- 
cessful in some aspects of the economy, we must take 
steps with regard to budget deficits and public sector 
financing deficiis. Your question is related to income 
distribution. This is a structural problem for Turkey. 
Studies on income distribution in 1963 and just after 
1980 showed thai the poorest 20 percent of the nation 
took 4 percent of the national income while the richest 
20 percent took 54 to 55 percent of the natronal income. 
According to the most recent figures of the State Statis- 
tics Institute--which have not been published yet—the 
lowest income quintile 1s now taking more than 6 percent 
of the national income, while the highest income quintile 
is taking less than 50 percent of the national income. 
This change demonstrates that although the problem has 
not been cured an improvement is ander way. That is a 
very important indicator. Earlier | referred to the 
increase in real wages in the last two years. The most 
important issue in 1991 will be labor peace. We must 
ensure that. If we do not do that and if we try to solve in 
1991 a problem that is the legacy of past years, we may 
abruptly lose all the progress we have made on inflation 
and everything else we have done 


Korkut Ozal 


[Sorgun] You are a politician. | do not wish to pull you 
into a confrontation, but Mr. Korkut Ozal was recently 
quoted in the newspapers as saying: “The Parliament has 
become an instrument of approval.” As a member of the 
Assembly, do you agree with that assessment” 


[Celebi] 1 would like to say this: Mr. Korkut Oval is 
saying that on the basis of a certain experience. We must 
take advantage of that experience and viewpoint. He also 
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said something cise that 1s important. He said: “Gover- 
nors should be elected.” This ts important. We are 
observing a new urbanization phenomenon. Al! political 
parties must formulate a new urban policy. Our govern- 
ment 1s generating solutions and policies for urban 
problems, but Mr. Korkut Ozal’s proposal is very impor- 
tant. This will be one of the most important themes of 
the coming years. 


[Sorgun] What will happen if a governor has a certain 
world view and tnes to run his city in accordance with 


his world view? 


[Cele] We are trying to shrink the government. With 
that in mind, | am thinking whether 11 is correct to run a 
city through a man who does not know that city and who 
1s appointed from the center. 


[Sorgun] You may appoint a governor from that city. 


[Celebi] 1 thought about that after reading that state- 
ment. It may be correct. We are open to discussions 


ANAP [Motherland Party], Intraparty Democracy 


[Sorgun] I beleve that the remark about “instrument of 
approval” remained unanswered. 


[Celebi] I do not see myself that way. It is not enough to 
participate in voting to fulfill the requirements of 
democracy. It 1s also important to convey thoughts and 
ideas to governments through work im parliamentary 
committees and elsewhere. It 1s important to introduce 
the concept of total government. Intraparty democracy 1s 
an important clement of that. I think that we will see 
good cxampics of intraparty democracy at the next 
congress of the ANAP in the coming months. In the first 
ballot, 2 structure based on primary clections will be 
endorsed. The latest delegate clections created an intra- 
party dynamism. It is very important for intraparty 
democracy to work. In truth, the ANAP remains dedi- 
cated to its traditions bul it is Open to new idcas and 
favors democracy. It must continue its function by 
developing its present program and by refreshing the 
bounds of intraparty democracy. Members working at 
the party grass roots have gained major importance. The 
members and delegates who are holding the party on its 
feet must have a say in party administration. | also think 
that ensuring the prevalence of the ANAP philosophy in 
the party admunistvation 1s also an important issuc. That 
must be canned out. 


Role of Government 


[Sorgun] A quick question: How do you view the argu- 
ments over this philandering affair and secularism” 


[Celeti] | emphasize the following: Principles rather 
than details must be discussed. In my opinion, the duty 
of the state 1s to ensure that individuals live in i security. 
It is not the function of the state to determine and to 
control how individuals live. The state must not take any 
postures which define the way of life of individuals. The 
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State ensures the security and basic freedoms of undivid- 
uals; «t has no other function. As for the second part of 
your question, I think that the concept of a secular, 
democratic and modern state of law 1s very important. 
The state must be secular. The individual must be a 
member of a society where the freedom of thought, 
religion and conscience and freedom of enterprise are 
ensured. Let me add that i 1s very wrong to divide 
society into secular and nonsecular camps. We suffered 
severely from the anguish of dividing society into dif- 
ferent camps before 1980. We must not fall into that trap 
again. | would also like to say that the Constitut.on must 
be redrafited.. 


DYP Congress 


{Sorgun] What impact would the DYP [True Path Party] 
congress have on ANAP”? 


[Celebi] The DYP congress does not affect us. In the 
aftermath of economic liberalization, Turkey 1s moving 
toward liberalization im the legal area. | see that even the 
debate over secularism 1s berg dragged into crroncous 
issues. The state must be secular. It 1s wrong to divide 
society into secular and nonsecular people. People must 
be free. It 1s in this sense thal we support constitutional 
changes. If the DYP congress abandons the pro- 
Slatus-quo stance, becomes aware of the nation’s 
dynamics and the global development trend, and formu- 
lates appropriate programs. then it may have aspects 
which agree with ANAP 


* Foreign Minister: Gulf Crisis Profitable 
9/ES0267°D Istanbul DUNY A in Turkish 8 Now 90 p 12 


[Interview with Foreign Minister Ahmet Kurtcebe Alp- 
temocin by Oya Berberoglu, place and date not given: 
“Crisis Will Have Indirect Advantages for Turkey™] 


[Text] Ankara—Ahbmet Kurtcebe Alptemocin, appointed 
to the Foreign Ministry in a critical period created by the 
Gulf and Middle East crisis, drew an optimistic picture 
as regards the economic and diplomatic effects of the 
crisis on Turkey. 


Alptemocin, who became a member of the Council of 
Europe Economic Affairs and Science and Technology 
Commission after leaving the Finance and Customs 
Ministry and says, “I gained mew horizons during this 
period,” believes that Turkey “should not panic” over its 
expectations of meaningful financial and economic sup- 
port in exchange for the policy it adopted in the Gulf 
crisis and that this course will have indirect advantages. 
Describing the post of foreign minister as an “important, 
honorable and difficult job.” Alptemocin assumes office 
at a time when US. Secretary of State James Baker 1s 
coming to feel the pulse on proceeding to a military 
solution in the Gulf crisis. He gave his first interview to 
DUNYA: 
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[Berberoglu] Can we expect a change in Turkey's attitude 
toward the Gulf crisis? Where do you see the solution? 
Foreign minister must be a hard job at a time like this... 


[Alptemocin] Turkey's geopolitical and strategic location 
keeps it involved in important events. Therefore, one 
cannot make a distinction between restful times and 
critical times. It 1s nol necessary to have any special 
characteristics to be minister during the Gulf crisis. This 
iS 4 ministry and you are a minister. The Foreign 
Ministry 1s an honorable, important and hard job. But 


our job 1s to accept the challenge. 


Our stance on the Gulf crisis ts known. Turkey 1s in favor 
of full implementation of UN resolutions. And we expect 
the country that created the crisis to restore the pre-crisis 
Status as a result. Iraq must return unconditionally and 
without bargaining to the pre-2 August status. We hope 
that this can be achieved without a hot intervention of 
any kind. Our contacts have been in this direction. The 
embargo-sanctions must be applied without concession, 
this grand coalition that has been formed must not wear 
down or be destroyed. 


[Berberoglu] You said oil [as pubisshed]. There are 
rumors that Saudi Arabia will give Turkey free oil. Al 
what stage 1s this? 


| Alptemocin] I do not know at what stage the talks are at. 
You will have to ask the ministers directly involved. But 
I do not believe there will be a donation of oil. My hope 
18 that on! prices and repayment terms will be in Turkey's 
favor. | know talks are being held on this. 


[Berberoglu] Don't you expect real improvement in 
relations with the EC? Perhaps the Greek obstacle can be 
worn down and the EC-Turkish package placed in effect. 
What I mean is the Fourth Financial Protocol. 


|Alptemocin] A lot of the EC's reservations about Tur- 
key s partnership have been overcome. I underscore that. 
Eleven countries, excluding Greece, reached unanimity 
on the Fourth Financial Protocol. They expressed a 
positive political will. So I believe that Greece's attitude 
will change after a while, that its resistance will be 
broken. | look at our relations with the EC as a whole. 


Each item in this whole has its own weight and signifi- 
cance. Our hope is that all of our relations with the EC 
will take a turn for the best, that it will revitalize our 
economy and that an approach at a level to compensate 
for our losses will be produced. And we are happy to see 
that this consensus, excluding Greece, has been 
achieved. 


[Berberoglu] When will Turkey become a full EC 
member? The year 2000 is being suggested. 


|Alptemocin] It ts very difficult to name a date. World 
dynamics are changing rapidly. The collapse of a great 
ideology has occurred. It would have been fantasizing to 
discuss or predict these things beforehand. !f we were to 
consider in this framework that some positive results 
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from Turkey's poit of view may come out of develop- 
ments, including the Gulf crisis, perhaps we may be a full 
EC member before the date suggested. 


However, it is hard to say right now that we will be a full 
member on that date or that we need that many years. 
We continue to work as if we would be a full member 
next month or next year. Of course, we see that 1t will not 
happen this qui kly. It is a question of a process. It is a 
question of integration. Bul we are continuing to do what 
iS Necessary to become a full member as soon as possibile. 


[Berberoglu] Iraq does not look as though it will be 
persuaded. What do you think? 


[Alptemocin] The UN code clearly states what action 1s 
to be taken vis-a-vis such incidents. We are acting within 
the framework of UN resolutions. Diplomacy has been 
tried. Sanctions are in effect. It is necessary to wait. If 
these produce no results, I still think there are actions 
that should be taken within the framework of UN 
resolutions. 


[Berberoglu] Turkey assumed great economic burdens 
and sacrifices in this crisis but 1s not getting the expected 
aid. What advantage could Turkey have? 


{Alptemocin] Our approach to this incident 1s based on 
humanitarian passions, our understanding of democracy 
and our way of looking at international law. We hope 
that the stance we adopted will have its compensations. 
But it 1s hard for both international mechanisms and the 
countries that need aid to get from one day to the next. 
From that standpoint, nothing has come yet. It 1s neces- 
sary not to panic over delayed aid. 


The sides concerned have expressed their intentions. We 
have to speak, first of all, of the benefits of this incident 
beyond the aid coming from a state or institution. The 
only positive aspect of the crisis 1s that it demonstrated 
once more how important Turkey is within the Western 
world. Turkey will perhaps have indirect, rather than 
direct, advantages for this reason. President Ozal said, 
“Don't give us direct aid,” during his U.S. visit. He 
defended the idea of “Increase your quotas, let's go to 
free trade, give us opportunities for cooperation.” If 
these things happen, Turkey's losses will certainly be 
compensated. 


Turkey has some goals it wishes to achieve. Its position 
within the EC has regained importance, for example. If 
you look at all these, Turkey will certainly have advan- 
tages in the long run. In the meantime, it 1s desired that 
some of the concrete support we were expecting come 
along. 


[Berberoglu] What kind of concrete support? Credits, 
grant aid, what? 


[Alptemocin] It may be credits, 1 may be good deals on 
oil purchases. It may be further strengthening of our 
relations with the EC. 
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[Berberogiu] Do you feel that it is necessary for you to 
solve these problems during your term as foreign min- 
ister? 


[Alptemocin] When one ts asked what the most impor- 
tant problem in Turkish foreign policy is, there are a lot 
of things that you could line up side by side. Actually, my 
goal 1s not to solve this problem as minister. It is that 
Turkish foreign policy present a whole within itself. My 
goal 1s to guide this whole well and allow it to take shape 
according to Turkey's interests. Each topic has a separate 
importance. Resolving all of them ts the important event 
that will perfect that whole. 


[Berberoglu] Are there any new developments in the 
Black Sea Cooperation Region? 


[Alptemocin] The Black Sea Cooperation project is an 
important idea adopted by the countries of the area and 
will soon be put into practice. The most important step 
will be on the agenda when President Ozal goes to 
Moscow next February or March. | think the general 
outlines of a framework agreement will be reached. 


[Berberoglu] What kind of Foreign Ministry will you 
run’? Would you talk about relations with Cankaya” 


{[Alptemocin] The Foreign Ministry is an extremely 
important ministry. The minister and the ministry are a 
part of the government. My understanding is that the 
policy of this ministry will not breach the government's 
plans and programs. | believe it is a matter of teamwork 
as a part of the whole. Our goal is that the government be 
successful. A Foreign Ministry must not think otherwise. 


As for relations with Cankaya, there are very close 
organic relations between the presidency and the govern- 
ment, of course. The president 1s closely concerned with 
both internal and external problems. He has ideas and 
directives on foreign policy. We, as the ministry, will do 
our part within the framework of the government- 
presidency dialogue. One must not expect anything like 
Cankaya thinking one thing and we, as the ministry, 
conducting a different policy. This is the way we see it. 


[Berberoglu] As a former finance minister, what do you 
think about the way the economy 1s going? 


[Alptemocin] If we were to take the situation prior to the 
Gulf crisis, the expectations for inflation would be met at 
the end of the year. The inflation figure at the moment 
will be a little higher than estimated. We have to admit 
that. When we look at other aspects, | may say that the 
state of the economy is good after all, despite the 
negative effects of the crisis. 


[Berberoglu] What time do you go to work? Can you take 
time for your horseback riding? 


[Alptemocin] I think the worst discase of our time is poor 
management. | usually try to be at the ministry at 0900 
hours. | try to work until 2000 or 2100 if there is no 
emergency or the Assembly 1s not mecting. We will 
manage our time better if we can get through this crisis. 
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It will be possible for us to operate normally without 
being swamped and get a better grip on probiems. I 
cannot do any riding at present. | am interested in other 
sports, but riding 1s the only one | am any good at. 


* DYP General Chairman Scores New Taxes 
91ES0267C Istanbul DUNYA in Turkish § Nov 90 p 12 


{Interview with DYP [True Path Party] Chairman 
Suleyman Demirel by Istiklal Yaradilis: place and date 
not given: “Gulf Crisis Pretext for New Taxes” ] 


[Text] Ankara—DYP [True Path Party] General 
Chairman Suleyman Demirel said in reference to 
attaining economic stability, “It 1s mecessary to make 
production-oriented investments whose capital coefii- 
cient 1s low rather than prestige investmenis, to import 
technology and to prepare a balanced budget.” 


In reference to the finance minister's implication that 
new taxes could be imposed in the 1991 budget in order 
to meet the burdens caused by the Gulf crisis, Demirel 
said that the government “has not done anything yct for 
the Gulf crisis. It may be six months before crisis results 
are seen and it 1s using this as a pretext for the hike.” 


DUNYA'’s interview with DYP General Chairman 
Suleyman Demirel follows: 


[ Yaradilis} In various statements, you have spoken of the 
cost of living. unemployment and similar problems, and 
brought up economic stability How do you think eco- 
nomic stability can be attained” 


[Demirel] It ts the duty of a country’s government to 
please the people. When the people are suffering, it does 
them no good to tell them about 10 years from now. It 1s 
impossible to conduct politics by condemning yesterday, 
skipping over today and promising everyone paradise 
tomorrow. No other country in the world has a govern- 
ment that as raised taxes SO times on 10 years 


When we look at income distribution, if the top 10 
percent has 43 percent of the income and the bottom 10 
percent has | percent, that 1s a tremendous gap 


Actually, in a country where inflation 1s SO percent or 
more a year, it 1s impossible for the people not to 
complain of the cost of living and deprivation. How can 
this be prevented? This 1s actually an wndication that the 
government of Turkey is in bad hands. Everything 1s 
measured by its results. The indication that an adminis- 
tration is incompetent is the poverty and distress of the 


people. 


The silent millions who are working today, the farmers, 
the workers, the civil servants, widows and orphans, 
small businessmen and craftsmen, retirees and taxi 
drivers are crying out for help. In other countries they 
would be pouring into the strects in protest. We don't 
like protests. It is not that our citizens don’t react if they 
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are shown how, of course. They show a democratic 
reaction, but even if they do, they are afraid that they are 


engaging in “anarchy.” 


If you are asking what the solution 1s, the solution ts to 
get nd of this government. The policy you should adopt 
is a Stabilization policy. If you ask what that 1s, 1 starts 
with a balanced budget, production-onenited imvest- 
ments and prevention of waste. This seems very simple, 
actualiy, but let's see if you can do it. 


Stability cannot be attained with 166 different funds and 
a budget deficit at 10-11 percent of the GNP [gross 
national product]. The first thing we would do 1s balance 
the budget. We would give priority to and refurbish 
investments. And shift to investments with low capital 
coefficients. That is, a three input area, not a 10 input 
area. Production investments, not prestige investments. 
Import technology. And production to ensure competi- 
tion. 


[Yaradilis}] Do you think Turkey's biggest problem 1s 
political instability or economic instability” 


[Demirel] The important thing 1s political. The economy 
comes afterward. If we get i backwards, it's wrong to 
expect the economy to straighten out. Pears don't grow 
on apple trees, and if the tree has no fruit at all, 1t docsn't 
matier how high up you look, all you will see 1s tree. 


[Yaradilis] The finance minister implied, when he pre- 
sented the 1991 budget to the TBMM [Turkish Grand 
National Assembly], that there may be certain new taxes 
because of the burden of the Gulf crisis. That is, what do 
you think should be done to prevent new taxes” 


[Demirel] This is a pretext. They have not done anything 
yet for the Gulf anyway. Wouldn't they still impose taxes 
if there were no Gulf crisis? What burden did the guif 
crisis place on the this budget anyway” Turkey will not 
see the results of the crisis for six months. Inflation today 
in Switzerland is about one-tenth of | percent—in Sep- 
tember. It was 10 percent in September alone in Turkey. 
The results of the Gulf crisis will be seen pretty soon. | do 
not think the people will say, “Let's not pay our taxes,” 
if they raise new taxes. The people want to know where 
the taxes they pay go, though. It 1s necessary that they 
know. 


[Yaradilis] Sir, one final question. You have had a slogan 
for years: Great Turkey. The ANAP [Motherland Party] 
has a slogan also: A Turkey that leaps into the future. Is 
it possible to compare these two” 


[Demirel] Of course. Great Turkey us a Turkey that has 
caught up with the times. You have to catch up before 
you can leap into the future. How will you icap into the 
future? You have only 1,000 kwh of electricity per 
capita. West Europe has 7,500-8,000 kwh of clectricity 
per capita. You have $2,000 national income per capita 
West Europe is at the $15,000 per capita level. You 
cannot exceed them, bul you can try 
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There is nothing in the cconomy to call a leap. There 1s 
step-by-step movement. If today 1s better than yesterday, 
it means you are progressing. Ask 100 people today and 
85 of them will say i 1s worse than yesterday. Leap into 
the future is a slogan, just worus. There are those who are 
leaping into the future in Turkey. The leap 1s not on the 
economy, but a lot of individuals are turning the corner. 
getting resources from the state. striking it mch, and this 
1s how they turned the corner. They have leapt into the 
future. 


* Ways To Reduce Inflation Criticized 
91ES0267B Istanbul DUNYA in Turkish 9 Now 9 p 12 


[Interview with TUSIAD [Turkish Industnalists and 
Businessmen’s Association] acting chairman, Bulent 
Eczacibasi, by Jale Ozgenturk, place and date not given: 
“Restrictions Will Not Beat Inflation™| 


[Text] TUSIAD [Turkish Industrialists and Business- 
men’s Association] Acting Chairman Bulent Eczacibasi 
said that they want to comply with Minister of State 
Gunes Taner’s call regarding price adjustments, but that 
it would essentially change nothing if industrialists post- 
poned the price adjustments that must be made. “I do 
not think these kinds of solutions are valid. Compulsory 
restrictions will not get nd of inflatron,” he said. 


TUSIAD Acting Chairman Bulent Eczacibas: discussed 
his views on Turkish issues with DUNYA. Assessing 
Minister of State Gunes Taner’s recent statement that 
the KIT's [State Economic Enterprises] would not rarse 
prices for two months and his call on the private sector to 
do the same, Eczacibas: sand, “Postponing price adjust- 
ments is not a valid solution in my opinion. Newher 
voluntary nor compulsory restrictions on price increases 
will get nd of inflation.” Eczacihasi discussed inflation, 
the budget and public deficits, exports, imports, Tur- 
key’s membership im the EC and relations with the 
Soviet Umon DUNY A's interview with Eczactbas: fol- 
lows 


{Ozgenturk| Mr. Eczacibasi, inflation continues to be the 
first problem of the Turkish economy. It had begun a 
downward trend during the year, but 1s climbing again in 
the final months. Meanwhile, the 1991 budget has been 
announced. The budget deficit 1s significant. Would you 
draw a general picture of the Turkish cconomy” 


[Eczacibasi] Inflation continues to be the top priority 
problem in the economy. Ongoing public deficits stick 
out as the mayor reason for inflation. We were capecting 
better results in inflation this year, but the figures show 
that we will not be able to gct t down to the level we 
hoped. There were cxiremely positive estimates of 
growth at mid-year at the 10 percent level. However, 
developments in the second half of the year will bring 
this figure down a few points. In sum. inflation attribut- 
able to the public deficits retains its status as the number 
one problem of the economy. We cannot be optumrstic in 
our expectations for next year, either, when we look at 
the budget deficits. It scems that a negative effect on 
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either inflation or growth, or both, will be unavoidabic. 
Economac stability 1s clearly the fundamental probiem. If 
we can manage stability, Turkey may become a totally 
different country. 


[Ozgenturk] Is 1 possible to prevent the rise of inflation” 
As you know, Minister of State Gunes Taner called on 
the private sector saying, “No price hikes will be made 
on KIT products for two months. You should conform to 
this im the private sector.” What do you think of this call’ 
How successful can these kinds of solutions be? 


[Eczacibasi] | do not think these kinds of solutions are 
valhd. We would like to comply with the minister's call, 
of course, but 1 will essentially change nothing if indus- 
tnalists postpone the price adjustments that must be 
made. It will not get md cf inflation. At most nt would 
affect the distribution of the timeframes of increases 
and, therefore, the statistics. There are reasons for infla- 
tion, such as public deficits and price shocks from 
outside. The government's own policies create inflation 
to a large extent, and foreign factors also play a role in 
determining price levels. But inflation 1s always basically 
something that stems from the balance of supply and 
demand. Neither voluntary nor compulsory restrictions 
on price increases will get rid of inflation. 


[Orgenturk] Mr. Eczacibasi, industrialists and ccono- 
musts have been saying for a long time, as you have also, 
that a consistent fiscal policy 1s necessary. However, no 
concrete steps have yet been taken on this regard. Why do 
you think these polices cannot be found” 


[Eczacibas:] The budget has an income side and an 
outlay side. It docs not seem possible to resolve the 
problem of budget deficits by improving only one side. 
Efforts to mecrease income are necessary while outlays 
are berng restricted. While the place that personnel and 
loan payments hold in the budget structure makes it 
difficult to restrict them, resources allocated to areas 
such as education and health are already inadequate On 
the other hand, the increases needed in tax revenues are 
hard to come by. | think #1 5 necessary to seck a solution 
in tax reform and also restructuring of the public sector. 
While everything 1s changing so rapidly throughc ut the 
world, perhaps the time has come to look imto restruc- 
turing of the public sector im a manner appropriate to 
changing conditions 


[Ozgenturk] Exports are an important source of income 
to the Turkish cconomy. However, cxports have caperi- 
enced important problems in recent years. The export 
goal was set as $14 billion in the 1991 budget. But this 
figure will reportedly be difficult to achieve. What s 
your view? 


[Eczacibass] The problems in exports came from the 
discontinuation of incentives on one hand and the fact 
that development in exchange rates was slower than 
inflation on the other. Exporters began to feel pressures. 
and export profits dropped significantly, Development 
im umports, however, was just the opposite. It seems that 
there 1 no negative development m foreign exchange 
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reserves Owing 10 temporary hot moncy movement but 
that a slowdown im the rate of increase im forcign 
exchange reserves occurred. One must capect large 
devaluations for thrs drop in exports to be prevented, or 
if mot that, at least a ule faster action «nm exchange rate 


adjustments. 


[Orgenturk] Was the recent increase mm customs duties 
on itaports based on this concern” 


[Eczacibasi} | think there 1s an effort to stem imports. 
This development violates the trend of general liberal- 
ization in foreign trade. The changes made in the foreign 
trade regime owing to the flow of foreign exchange or for 
other reasons are not positive developments, of course. I 
wish the foreign trade regime could be based on a 
program iaking into account Turkey's priorities and our 
multifaceted relations with the ouiside world according 
to long-term goals. Adjusiments made in the past were 
not im the program for various reasons. There were 
surprises that created negative results for industry Lib- 
cralization thal was mstituted io “put mdusiry im its 
place™ or “teach industry some manners” 1s serving no 
purpose, but 1s having negative effects on the economy 
and aggravating unemployment. Any factor that rem- 
forces uncertainty in the economic climate 1s ultemately 
a deterrent to investment 


[Ozgenturk] The Gulf crisis 1s a problem that upset the 
cconumic cxpansion that had been influencing the 
Turkish economy im recent months. What do you think 
of the polices Turkey has used in thes regard” 


[Eczacibasi] We have encountered om foreign circles as 
well at at home cxampiles of the narrow view that based 
Turkey's strategic importance on the tension between 
the East and West Blocs Yet I do not think ut very 
possible that Turkey's strategn importance, stemming 
from its location, will change much soon or even im the 
mid-term. Of course, it 1s very hard to make a longer 
term prediction. Turkey 1s surrounded by the Caucasus, 
the Balkans and the Middle East. It 1 a country with its 
own unique characteristics and a western line. This 
uniqueness 1s such that 1 will never allow Turkey to lose 
its Strategec importance. | think ihis 1s better undersiood 
now. In my opimon, Turkey must comply with all 
United Nations resolutions on the Gulf criss m the 
future as it has to date 


[Orgenturk] Mr. Eczacibasi, Mr. Cem Boyner msued a 
Statement recently in which he sand, “I very much want 
Turkey to join the EC. But | cannot agree to making 
everything dependent on the EC.” What do you think 
about the EC” 


[Eczacibasi] | think that Turkey's place 1s on Europe Full 
membership in the EC 1s not a goal for the short term, 
but the goal must remain intact and i 1s necessary to 
strive for closer relations with the community until the 
teme for full membership comes and to take the neces 
sary sieps toward integration. Turkish membership im 
the EC, perhaps, 1s not an absolute necessity. Bul we do 








m these countnecs 
Turkish idustrialists and 


[Eczacibas:] Developments im the Sovict Umon created 
great opportunities for Turkey. These developments may 
play an mmportant role for the Turkish economy. There ss 
a significant export potential at the moment. Different 
firms are producing projects also. A later stage for these 
firms may be to undertake investments. However, the 
USSR 1s in 2 pernod of transition. For thes reason. there 
iS @ general caution that our businesses are practicing 
also in progress on invesiments. The transitron to a free 
coonomy seems to be much casier for East Europe than 
the Sovect Umon 


* East Europe Trade Considered Prosperous 
VIES02674 Istanbul DUNY 4 in Turkish 
13 Now Wp il? 


{Artecle by Zuhal Ovoktay: 
Europe Trade Relations” | 


[Text] la market terms, the business world describes the 
Black Sea as “attractive but long-term” and the Eastern 
Mediterrancan as “problematic and illusory ~ 


While recent developments in East Europe end the 
Middle East underscore once again Turkey's regional 
importance, those two markets are forcing business to 
review the accounts. Corcles concerned report that Tur- 
key's renewed strategsc and economen agenda with both 
East Europe, and the Middle East and the West will bring 
with it mew alternatives among trade relations. They 
stress that the “Black Sea Economic Cooperation 
Project” currently under debate 1s a very important step 
mm thes regard 


Business pots out that Turkey 1 m an extremely 
fortunate position from the standpoint of trade relations 
with the East European countries in particular, and says 
that the existing potential will bring concrete advantages 
to Turkey om the long term. Notung that almost all the 
Black Sea countnes have deep financial problems. bus:- 
ness officials sard that the incentives offered by the statc 
for investment in these countries will play a significant 
role om the future of relations. They noted that many 
branches of industry, but especially textiles, hides and 
iron-stec!, will have advantages im the Black Sea coun- 
ines 


“Turkey Lucky m East 


Meanwhile, the Turkish investor 1s not equally opt- 
mistic about the Eastern Mediterranean, another market 
also on the agenda. Officials stress that Turkey has some 
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ISO [istanbul Chamber of ] Board Chairman 
meager tp ey — whom DUNYA interviewed on the 
topec, sand that although East Europe 1s a very important 
market for Turkey today, some drawhacks cam. He 


“We obviously have problems with Greece. So which of 
the other Eastern Mediterranean countnes will we coop- 
erate with’ Syma” Lebanon’ | do not beleve thes market 
will do anything for Turkey.” 


trees was no different. Coskun sand 


“The Soviet Unmon has 1940's technology based entirely 
on manpower Nevertheless. | thenk there 1s great poten- 
tial for mvestment m these countnes. For cxampie, 
Arerbayan has cotton. There may be an opportunity to 
buy cotton at the production stage and bring it to Turk. 
as yarn. Also. there 6 a tremendous demand for leather 
m these countnes. It may be possible to establish a 
leather processing plant and caport from there to 
Western countries ~ 


Ah Coskun stressed that serious industrial competition 
had begun in all of the Soviet Republics about 8-10 years 
ago and many iron-sicel plants were built. “These facil- 
ites are operateng at 25 percent capacity. The Turkish 
investor could operate these mdustrial plants that 
Western countries would not touch, and cxaport iron-stee! 
products to the developed industrial countries,” he sand. 


Ali Coskun sand that the Eastern Mediterranean could be 
an alternative market for Turkey if certain problems 
with countnes of the regron are resolved 


Turkish-Soviet Business Council Chanrman Nehat Goky- 
git sad that he considered the “Black Sea Economic 
Coopermon Project.” on which discussion is taking 
place. as a positive step toward the development of trade 
cooperation with the East Bloc He ported out that the 
now blocked Middle Eastern market was a driving force 
toward cooperation with East Europe. Nihat Gokyigit 
stressed that the East Bloc, in particular, 1s an attractive 
location for Turkey for trade and engineering. He said 
that trade relations with these countnes would have to be 
deat with over the long term and, im reference to efforts 
directed toward the Eastern Mediterranean market, they 
were a long way from being concrete yet. 
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United Investment Bank General Director Aydin 
Ulusan stressed that most East Bloc countnes cacept 
Hungary, East Germany and Czechoslovakia have spe- 
cific disadvantages. “The best thing to do is go to these 
countnes and build factltes for direct production,” he 
sand. Ulusan pomted out that East Europe will quickly 
draw imvestors from all over the world owing to is 
consumer potential and sand, “Cred and moncy will 
flow to these countries in the years ahead. It 1s necessary 
for this reason that we act more quickly and be careful 
not to waste the and that 1s offered.” 


San Yilmaz, Chairman of the Second Generation Black 
Sea Businessmen’s Association, suggested that invest- 
ment m the East Bloc countries should be studied 
extremely carefully before taking action. “The most 
important thong 1 thal guarantees must be given to 
imvestors by these countnes that foreign capital will not 
be nationalized.” he sand. Yilmaz also sand he thought 
the lack of infrastructure im these countries would be a 
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definite obstacle and added that provision of intrastruc- 
ture services must be given priority. He pointed out that 
he considers East Europe a potential market for engi- 
neering, contracting, services, leather, banking, iron- 
steel and textiles. He said the incentives to be offered by 
the state would be important for the investor. 


Alarko Holding Board Chairman Ishak Alaton stressed 
that liberal economics would be formed im Easi Europe 
m the next two to three years and that these countrnes 
wou'd become candidates for EC membership. “Turkey, 
however, will continue to muddie along the same as ever 
im an “etatist economy’ because of the admunistration’s 
carelessness and the opposition’s lack of information.” 


Ishak Alaton also pointed out that the countrnes of East 
Europe will nse to the level of West Europe going into 
the 2000's thanks to the liberal economies they are now 
developing and said, “Turkey, however, will continue to 
be a developing country and will remain a European 
country excluded by Europe.” 
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